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Miss Holmes^ 

Miss. Gandy^ 




^^* I I who alleges to 

be a friend of a cousin of mine 
and who although I have met him 
is no friend of mine, called at the 
Reception Room. In my absence 
he was referred to Supervisor W. 
R. Wannall, of the Espionage Section, 

Mr. Laure*|jeft the attached material. He said that 
he had mai^d a copy of this report to the Director 
m a plain manila: envelope without any return address- 
^ that he had ;s.ent^the report in for the Director's in- 
formation an^i wknted.to lelotheteirectorknow that 
It had been fp^warded by him, Mr. 
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FOREWORD 

As the report which follows may 
appear to have stressed one aspect of Foundation 
giving to the exclusion of others, I take this 
opportionity to call attention to the fact that 
innumerable public benefits are traceable to the 
philanthropy in which Foundations have been 
engaged. B oth in volume and kind these bene- 
fits must appear to any student of this subject 
to have been without parallel* And in the vast 
majority of instances they must be regarded as 
beyond question either from the standpoint of 
their conformity to the intentions of their 
donors or from the standpoint of the truly 
American quality of their consequences. 

I also wish to acknowledge the 
cooperation which, without exception, has been 
extended by Poimdations to the staff whenever 
it was found necessary to solicit information 
from them either directly or in writings 
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Finally, I take this opportunity 
to state that in the degree the following report 
appears to be critical, I sincerely hope it will 
be deemed by the Committee, Foundations, and the 
public alike to be constructively so. It was in 
this spirit that the work of which this report 
is a description was imdertaken and completed* 



Norman Dodd 
Research Director 
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PART I 

INTRODUCTION 

Immediately the staff was assembled, I 
initiated studies - 

To secure a full landerstanding of the grovmd 
covered by the Cox Committee as disclosed in 
the Hearings .it held, the files it maintained, 
and the report it rendered. 

To determine the dimensions of the subject 
to be investigated and studied, and to satis- 
fy myself as to its contents and its probable 
ramifications. 

To define the vords: foundation, un-American, 
subversive, political, and propaganda, in the 
sense in which they are used in H. Res. #217 
and, if possible, dispose of their controversial 
connotations. 

To familiarize myself with the expressions of 
purpose customarily used in Foundation char- 
ters. 
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Simultaneously, I undertook addition- 
al studies: to determine the validity of the 
criticism levelled against the work done by the 
Oox Committee 1 to substantiate or disprove the 
prevalent charge that Foundations were guilty gT 
favoritism in the msk ing of educational grart sj 
to examine the charge that, as a result of ttiis 
favoritism, a few selected universities and schol- 
ars had been able to dominate the field of re- 
search to their own advantageij and to prove or dis- 
prove the accusations that Foundations had been re- 
sponsible for a deterioration in the standards to 
which our scholars and teachers had previously con- 
formed* 

DIMENSIONS AND CONTENTS 

Once the aforementior© d studies had 
been comple ted - keeping in mind the five deter- 
minations which the Committee had been directed 
to make - I concluded that the dimensions of the 
subject to be investigated and studied were - 
6,000 to 7,000 Foundations, capital resources ap- 
proximating $7, 500^000, 000, annual disbursements 
in the form of grants amounting to at le ast 
.*>300,000,000, a tine -span of 50 years (1903 - 1953), 
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and a number of grants conservatively estimat- 
ed at 50,000, with approximately 15^ of these 
funds concentrated in 1/20^ of the number of 
Foundations - specifically, Carnegie and Rocke- 
feller - which happen to be the oldest* 

In content, I discovered the subject 
included grants for every form of charity and 
support of research within the limits of the arts, 
the sciences, the religions, the philosophies, 
and the inany subdivisions of these well-knovm 
disciplines* It also errb raced grants to cover 
the cost of such physical facilities as school 
and university buildings, hospitals, churches, 
settler© nt houses, homes for recuperation, librar- 
ies gad art galleries, and the p rmanent collec- 
tions housed in each. 

Finally, I found that the subject in- 
cluded a myriad of Fellowships awarded t o schol- 
ars and artists active in fields too numerous to 
irantion, let alone classify for the purpose of 
accurate evaluation* 

DEFINITIONS 
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Foundations - Those organizations resulting from 

the capitalization of the desire 
on the part of an individual, or a group of indiv- 
iduals, to divert his or their wealth from private 
use to public purpose* 

Un^-American and Subversive - Any action having as 

its pvirpose the alter- 
ation of either the principle or the form of the 
United States Government by other than constitution- 
al means. {This definition is derived from a study 
of this subject made by the Brookings Institute at 
the request of the House Un-American- Affairs Com- 
mittee* ) 

Political - Any action favoring either a candidacy 

for public office, or legislation or 
attitudes normally expected to lead to legislative 

action* 

« 

Propap:anda - Action having as its purpose the spread 
of a particular doctrine or a specific- 
ally identifiable system of principles. (In use this 
word has come to iiifer half-truths, incomplete 
truths, as well as techniques of a covert natvire.) 
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CHARTER PROVISIONS 

The purposes of Poiindations were reveal- 
ed by these studies to be generally of a permissive, 
rather than a mandatory character* Customarily, 
they were expressed to place the -burden of interpre- 
tation on either trustees or directors. Such words 
as "educational", "charitable", "welfare", "scien- 
tific", "religious", were used predominantly to in- 
dicate the areas in which grants were permitted. 
Phrases such as -"for the good of hvimanity" and "for 
the benefit of mankind" occurred frequently. The 
advancement of such general concepts as "peace" and 
either "international accord" or "international un- 
derstanding" was noticeable as a purpose for which 
Foundations had been established. 

To illustrate the extent to which the 
burden of interpretation is frequently placed upon 
trustees of Foundations, I cite the following: 

" , ♦ , administered and operated by the trus- 
tees exclusively for the benefit of , • , # 
(the) income therefrom shall be distributed 
by the trustees exclusively in the aid of, 
such religious, educational, charitable and 
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scientific -uses and purposes as, in the 
judgment of the trustees, shall be in fur- 
therance of the public welfare and tend to 
assist, encoiirage and promote the well-doing 
or x^^eli-being of mankind, or of any commun- 
ity." 

COX COMMITTEE CRITICISMS 

There were eight criticisms leveled at 
the Cox Committee: 

1) Time and facilities were inadequate, 

2) Excuses concerning grants to Communists 
were too readily acceptable # 

3) Trustees and officers were not under oath© 
i|.) Only a few foundations were investigated.* 
^) The propaganda activities of Foundations 

were hot investigated* 

6) Foundations were not asked why they did not 
support projects of a pro-American type* 

7) Extensive evidence was not used, 

8) The Ford Foundation was not investigated. 
FOUNDATION CRITICISMS 

Our studies indicated very. clearly how and 
why a critical attitude could have developed from the 
assumption that Foundations operating within the sphere 
of education had been guilty of favoritism in making 
their grants* After having analysed 
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responses relating to this subject from nearly 
1000 colleges in the United States, it became 
evident that only a few have participated in the 
grants made# 

H owever, when the xiniqueness of the 
projects supported by Foundations was considered, 
it becarae understandable why institutions such as 
Columbia, H aryard, Chicago and the University of 
California had received monies in amounts far 
greater than had been distributed to others. Ori- 
ginally, scholars capable of handling these imique 
subjects were few. Most of them were members of 
these seemingly favored institutions* 

Now that these subjects no longer 
appear to be regarded as unique and sufficient 
time has elapsed within which to train such 
competent specialists, the tendency of Foundations 
to distribute grants over a wider area has become 
noticeable • 

The purported deterioration in 
scholarship and in the techniques of teaching 
which, lately, has attracted the attention of 
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the American public, has apparently been caused 
primarily by a premature effort to reduce our 
meagre knowledge of social phenomena to the 
level of an applied science* 

APPRO/ OH 

As this report will hereafter contain 
many statements which appear to be conclusive, I 
emphasize here that each one of them must be under- 
stood to hav§ resulted from studies which were essen- 
tially exploratory^ In no sense should they be 
considered proved, I mention this in order to 
avoid the necessity of qualifying each as made*- 

Confronted with the foregoing seemiiqgy 
justifiable conclusions and with the task of 
assisting the Committee to discharge its duties 
as set forth in H» Res, #217i within .the seven- 
teen month period, August 1, 1953 • December 31, 
195i{,, it became obvious to me that it would be 
impossible to 
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perform this task if the staff were to concen- 
trate on the internal practises and the grant- 
making policies of Poimdations themselves. It 
also became obvious that if the staff was to 
render the service for which it had been assem- 
bled, it must expose those factors which x^rere 
coimnon to all Foundations, and reduce them to terms 
which would permit their effects to be compared 
with the purposes set forth in Poimdation charters, 
the principles and the form of the United States 
Government, and the means provided by the Constitution 
for altering either these principles or this -form. 

In addition, these common factors 
wouH have to be expressed in terms which would 
permit a comparison of their effects with the 
activities and interests connoted by the word 
"political", and also with those ordinarily meant 
by the word "propaganda" ♦ 

Our effort to expose these cornra^n 
factors revealed only one, namely - "the public 
interest'' c It fxrrther revealed that if this 
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finding were to prove useful to the Committee, 
it would be necessary to define "th3 public 
interest" , We believe this would be found in 
the principles and form of the Pede:?al Govern- 
ment, as expressed in our Constitution and in 
our other basic founding documents. 

This will explain why subsequent 
studies were made by the staff of the s'ize, scope, 
forra and functions of the Federal Goveriment for 
the period 1903 - 19$3i ^^^ results ' of which are 
set forth in detail in a report by Thomas M» McNiece, 
Assistant Research Director, entitled, "THE ECONOMICS 
OP TEE PUBLIC INTEREST" . 

These original studies of "the public 
interest" disclosed that during the four years, 
1933 - 1936, a change too place which was so 
drastic as to constitute a "revolution" ^ They also 
indicated conclusively that the responsibility for 
the economic welfare of the American people had 
been transferred heavily to the Executive branch 
of the Federal Government; that a corresponding 
change in education had taken place from an impetus 
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outside of the local community, and that this 
"revolution" had occurred without violence and 
with the full consent of an overv/helming m^ or- 
ity of the electorate* 

In seeking to explain this unprec- 
edented phenomenon, subsequent studies pursued 
by the staff clearly showed it could not have 
occurred peacefully, or with the consent of the 
majority, unless education in the United States 
had prepared in advance to endorse it* 

These findings appeared to justify 
two postulates: 

1) - that the policies and p:^actices of 

institutions purporting or obliged 
by statute to serve "the public 
interest" would reflect this jfhenom- 
enon^^ and 

2) that Foundations whose trustees were 
empowered to make grants for educa- 
tional purposes would be no excep- 
tion, 

on the basis of vhich, after consultation with 
Counsel, I directed the staff to explore Pounda- 
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tion practices, educational procedures, and the 
operations of the Executive branch of the Federal 
Government since 1903 for reasonable evidence of 
a purposeful relationship between them. 

Its ensuing studies disclosed such 
a relationship and that it had existed continu- 
ously since the beginning of this 50-year period 
In addition, these studies seem to give evidence 

of a response to, our involveraent in international 
affairs* Likewise, they seemed to reveal that grants had 
been made by Foundations (chiefly by Garnegie and 
Rockefeller) which were used to further this pur- 
pose by; 

Directing education in the United 
States toward an international view- 
point and discrediting the tradi- 
tions to which it had been dedicated* 

Training individuals and servicing 
agencies to render advice to the 
Executive branch of the Federal 
Government 
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Decreasing the dependency of educa- 
tion upon the resources of the local 
community and freeing it from many 
of the natural safeguards inherent 
in this American tradition. 

Changing both school and college cur- 
ricula to the point where they s.ome times denied 
the principles \mder lying the Ameri- 
can way of life» 

Financing experiments designed to 
determine the most effective means 
by which education could be pressed 
into service of a political nature. 

At this point the staff became concerned with: 

Identifying all the elements compris- 
ing the operational relationship be- 
tween Foundations, education and gov- 
ernment, and determining the objective 
to which this relationship had been 
dedicated and the functions performed 
by each of its parts. 
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Estimating the costs of this rela- 
tionship and discovering how these 
costs were financed,. 

Understanding the administration of 
this relationship and the methods by 
which it was controlled. 

Evaluating the effect of this opera- 
tional relationship upon '^the public 
interest" and upon the social struc-. 
ture of the United State s» 

Comparing the practices of Foundations 
actively involved in this relationship 
with the purposes for which they were 
established and with the premises upon 
which their exemption "from taxation by 
the Federal Government is based. 

In substance, this approach to the prob- 
lem of providing the Committee with a clear under-* 
standing of Foundation operations can best be de- 
scribed as one of reasoning from total effect to pri- 
mary and secondary causes. • 

"We have used the scientific method and includ- 
ed both inductive and deductive reasoning as a check 
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against the possibility that a reliance upon only 
one of these might lead to an erroneous set of 
conclusions. 



Neither the fr-^mal books and records main- 
tained by PoundaX '- operating within the educa- 
tional sphere, nor any of their supplemental or 
less formal reports to the public, make it possi- 
ble to appraise the effect of their grants with 
any degree of accuracy. We needed to 
turn to the grantees - rather than the grantors - 
for the information required by the Committee to 
make the specific determinations requested by the 
Congress in H. Res. #217, namely: 

Have Foundations - used their resources for 

purposes contrary to those 
for which they were es- 
tablished? 

- used their resources for 
purposes which can be 
classed as un-American? 

- 15 - 



1 



% • 

Have Foundations - used their resources for 

p\arposes which can be re- 
garded as subversive? 

- used their resources for 
political purposes? 

• resorted to propaganda in 
order to achieve the objec- 
tives for which they have 
made grants? 

To insiore these determinations being 
made on the basis of impersonal facts, I directed 
the staff to make a study of the development of 
American education since the turn of the century 
and of the trends in techniques of teaching and of 
the development of curricula since that time# As 
a result, it became quite evident that this study 
would have to be enlarged to include the accessory 
agencies to which these developments and trends 
had been traced^ 

The work of the staff was then expand- 
ed to include an investigation of such agencies as: 

- IS « 
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The Merican Council of Learned Societies, tae 
N ational Research Council, the Social Science 
Research Council, the Merican Council on Edu- 
cation, the National Education Association, the 
League for Industrial Democracy, the Progressive 
Education Association, the American Historical 
Association, John Dewey Society, and the Anti- 
Defamation League* 



f 
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PART II 
Continuation of -17" 

ACCESSORY AGENCIES 

To characterize some of these briefly: 

The American Co\mcil of Learned Societies was foun- 
ded in 1919 to encourage h\jmanistio studies, includ- 
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ing some which today are regarded as social 
sciences. It is comprised of 2l\. constituent mem- 
ber associations. In its entirety, it appears to 
dominate scholarship in this country. 

The National Research Council was established in 
1916, originally, as a preparedness measure in 
connection with World Wair I, Its charter was re- 
newed in. 1919, since which time, on behalf of its 
8 member associations, it has been devoted to the 
promotion of research within the most 'essential 
areas ordinarily referred to as the exact and ap-? 
plied sciences, 

The Social Science Research Council was estab-?« 
lished in 1923 to advance research in the social 
sciences. It acts as spokesman for 7 constituent 
member associations representing all of the subt 
divisions of this new field of knowledge, i,e,, 
history, economics , sociology, psychology, 
political science, statistics, and anthropology. 

The American CoTincll on Education was founded in 
1918 "to coordinate the services which educational 
institutions and organisations could contE±T?ute to 
the Government in the national crisis brought about 
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by World War I," Starting with ll*. constituent or 
founding organizations, this formidable and in- 
fluential agency has steadily expanded \mtil to- 
day its membership i# reported to consist of: 
79 constituent members (national and 
regional educational associations ) 
6I4. associate members (national organ- 
izations in fields related to edu^ 
cation) 
95i|. institutional members (universities, 
colleges, selected private school 
systems, educational departments of 
industrial concex*ns, voluntary asso-* 
ciations of colleges and universi- 
ties within the states, large public 
libraries, etc* ) 

The National Education Association was establish- 
ed in 1857 to elevate character, advance the in- 
terests of the teaching profession and to promote 
the cause of popular education in the United 
States* Broadly speaking, this powerful entity 
concentrates on primary and se.condary schools •- 
Its membership is reported to consist of ^20,000- 
individuals who" include in addition to teachers - 
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superintendents, school administrators and school 
secretaries. It boasts that it is "the only or- 
ganization that represents or has the possibility 
of representing the great body of teachers in the 
United States", thus inferring a monopolistic aim. 

The League For Industrial Democracy came into be- 
ing in 190^, when it was known as the Intercolleg - 
iate Socialis t Society , for the purpose of awaken- 
ing the intellectuals of this country to the ideas 
and benefits of socialism. This organization 
might be compared to the Fabian Society in Eng- 
land, which was established in I88I1. to spread so- 
cialism by peaceful means, 

T^e Progressive Education Association was estab- 
lished aro^lnd I88O. Since then it has been active 
in introducing radical ideas to education which 
are now being qviestioned by many. They include 
the idea that the individual must be adjusted to 
the group as a result of his or her educational 
experience, and that democracy is little more than 
a system for cooperative living, 
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The American Historical Assooiation was establish- 
ed in 1889 to promote historical studies. It is 
interesting to note that after giving careful con»- 
sideration, in 1926, to the social sciences, a re- 
port was published under its auspices in 193l|- 
which concluded that the day of the individual in 
the United States had come to an end and that the 
future would be characterized, inevitably, by some 
form of collectivism and an increase in the author- 
ity of the State, 

The John Dewey Society was formed in February 1936, 
.apparently for the' two-fold purpose of condxicting 
research in the field of education and promoting 
the educational philosophy of John Dewey, in honor 
of whom the society was named. It could be suppos- 
ed that those who were members of this organiza- 
tion x\'ould be devoted to the premises upon which 
Dr. Dewey had based his experiimants in education 
since I896, Basically, these were pragmatic and a 
stimulus to empirical thinking. He held that ideas 
were instruments and that their truth or falsity 
depended upon whether or not they worked success- 
fully. 

- 21 ~ 



T^- ' ' — ^^^ 

% # 

The broad study which called oiu? at- 
tention to the activities of these organizations 
has revealed not only their support by Poimda- 
tions, but has disclosed a degree of cooperation 
betX'^reen them which they have referred to as "an 
interlock", thus indicating a concentration of 
influence and power. By this phrase they indic- 
ate they are boimd by a common interest rather than 
a dependency upon a single source for capital funds. 
It is difficult to study their relationship x^rithout 
confirming this. Likewise, it is difficult to. avoid 
the feeling that their common interest has led them to 
cooperate closely with one another and that this com- 
mon interest lies in the planning and control of cer-^ 
tain aspects of American life through a combination 
of the Federal Government and education. 

This may explain why the foundations have 
played such an active role in the promotion of the 
social sciences, why they have favored so strongly 
the employrnent of social scientists by the Feder- 
al Government and why they seem to have used their 
influence to transform education into an instrument 
for social change. 
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We wish to stress the iiaportance of question- 
ing change only when it might involve developments det- 
rimental to the interests of the American people, 
or when it is promoted by a relatively small and 
tightly knit group backed by disproportionately large 
amounts of money which could threaten the American 
ideal of competition^ 

In simmary, our study of these entities and 
their relationship to each other seems to warrant 
the inference that they constitute a hirchly efficient, 
fvmctionlng whole. Its product is apparently an educa- 
tional ciu:*ricul\3m designed to Indoctrinate the American 
student from matriculation to the consummation of his 
education* It contrasts sharply vrith the freedom of 
the individual as the cornerstone of our social struc- 
ture. For this freedom, it seems to substitute the group, 
the will of the majority, and a centralized power to 
enforce this will - presumably in the interest of all. 
Its development and production seems to have been 
largely the work of those organizations engaged in 
research, such as the Social Science Research Covincil 
and the National Research Council ♦ 
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The demand for their product seems to come 
from such strong and sizeable aggregations of in- 
terests as the National Education Association and 
the American Council on Education,, -whose authorities 
*seem to see in it the means by which education can 
render a national service* They make frequent refer- 
ence to this service as synonomous with "the cause 
of education" and tend to criticize strongly anyone 
who dares to doubt the validity of their conclusions* 

Its promotion appears to have been managed 
by such organizations as the Progressive Education 
Association, the American Historical Association, 
the League For Industrial Democracy, the John Dewey 
Society and the Anti-Defamation League * Supple- 
menting their efforts were others, svioh as: the 
Parent-Teachers Association, the National Council of 
Churches, and the Committee For Economic Development j^ 
each of which has played some part in adjusting the 
minds of American citizens to the idea of planning and 
to the marked changes which have taken place in "the 
public interest" ♦ 
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others, too, are engaged in the dis- 
semination of this idea as being essential to- the 
security of this coimtry. Neither time nor fxinds 
have permitted me to direct the attention of the 
staff to the operations and influence of any but 
a few of these, beyond taking notice of their 
existence and the p\irposes which they serve. 

Prom our studies, it appears that the 
overall adrainistration of this functioning whole 
and the careful selection of its personnel seem 
to have been the peculiar interest of the American 
Council of Learned Societies, It is interesting 
to note that, by legislative action recently, 
another entity has been brought into being known 
as the National Science Foundation, whose purpose 
is to develop a national policy with 'respect to 
science. Its additional purpose is to serve our 
Government in an advisory capacity in connection 
with the huge appropriations now being made for 
research in the interest of effective controls. 
Evidence exists of close cooperation between pri- 
vately endowed Foundations, the agencies through 
which they have operated and the educational in- 
stitutions through which they have been accustom- 
ed to make grants for research. This process may 
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contribute to an undesirable degree of concentrated 
power. 

Si 

It is also interesting to note that by 
comparison vdth funds for research provided by 
Foundations, those now flowing from our Govern- 
ment are so large that they dwarf Poimdation con- 
tributions, . This p3?omises to be true for some time 
to come and indicates that Foundations may extend their 
influence over a wider area than in the past^ 

The result of the development and operation 
of the network in which Foundations have ployed such 
a significant role seems to have provided this country 
with what is tantamount to a national system of edu- 
ca.tion under the tight control of organizations and 
persons little known to the American public* Its 
operations and ideas are so complex as to be beyond 
public understanding or control » It also seems to 
have resulted in an educational product which can 
be traced to research of a predominantly empirical 
character in the inexact or social sciences* 

In these fields the specialists, more often 
than not seem to have been concerned with the pro- 
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duction of empirical data and with its applicatiorit 
Principles and their truth or falsity seem to have 
concerned them very little ♦ 

In what appears from our studies to have 
been zeal for a radically new social order in the 
United States, many of these social science spec- 
ialists apparently gave little thought to either 
the opinions or the warnings of those who viere con- 
vinced that a wholesale acceptance of knowledge ac- 
quired almost entirely by empirical methods would 
result in a deterioriation of moral standards and a 
disrespect for principles. Even past experience which 
indicated that such an approach to the problems of 
society could lead to tyranny, appears to have been 
disregarded* 

For these reasons, it has been difficult 
for us to dismiss the suspicion that, latent in 
the minds of many of the social scientists has lain 
the belief that, given svifficient authority and 
enough funds, human behavior can be controlled, and 
that this control can be exercised without risk to 
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either ethical principles or spiritual values and 
that, therefore, the solution to all social problems 
should be entrusted to them* 

In the light of this suspicion and the evi- 
dence which supports it, it has been difficult to 
avoid the conclusion that social scientists of the 
persuasion I have been discussing have been accepted 
by Foundations, G-overnment and education as though 
their claims were true - this in the face of the 
fact that their validity has been disputed by men 
well trained in these same disciplines « 

In spite of this dispute within his own 
ranks, the social scientist is gradually becoming 
dignified by the title "Social inglneer"* This 
title implies that the objective viewpoint of the 
pure scientist is about to become obsolete in 
favor of techniques of control • It also suggests 
that our traditional concept of freedom as the 
function of natural and constitutional law has 
already been abandoned by the "social engineer" 
and brings to mind our native fear of controls « 
however well intended* 
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In the face of this, it seems strange 
that Potmdations made no reference in their re- 
ports to the consequences to be expected from a new 
science of society founded upon empiricism and 
undisciplined by either a set of principles or 
proved experiments. Apparently they were content 
to operate on the theory that they would produce 
usable data for others to employ and rely upon them 
to account for the effects. It may not have occurred 
to their trustees that the power to produce data in 
volume might stimulate others to use it in an un- 
disciplined fashion without first checking it against 
principles discovered through the deductive process ♦ 

Their position that they need not closely 
follow the effects of their support of such grants 
also seems strange. Their reports often show that 
they were supporting such a new "science" ♦ The 
descriptions, hovrever, made it very difficult to 
judge the ultimate purposes for which this support 
was being given* 

To stimmarize, both the general and the 
specific studies pursued by the staff during the 
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past six months lead me to the tentative conclu-* 
sion that, within the social science division of 
education, the foundations have neglected "the 
public interest" to a severe degree ♦ 

In my judgment, this neglect may be found 
by the Committee to have stemmed from: 

The willingness of Foundations - 

to support e3q)eriments in fields 
which defied control; 

to support these uncontrollable 
experiments without first having 
proved them to be "in the public 
interest"; and 

to extend this support without - 
reporting its purpose in lang- 
uage which could be readily un- 
derstood» 

I suggest that the Oommittee give con- 
sideration to the tendency of Foundation trustees 
to abdicate responsibility^ To illustrate: The 
following statement has been taken from "AN AMERICAN 
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DILEMMA, The Negro Problem and Modern Democracy" 
by G\mnar Myrdal, with the assistance of Richard 
Sterner and Arnold Rose, Volume II: 

"This study x\Tas made possible by 
funds granted by Carnegie Corpora- 
tion of New York* That corpora- 
tion is not, however, the author, 
owner, publisher, or proprietor 
of this publication, and is not 
to be understood as approving by 
virtue of its grant any of the 
statements made or views expressed 
therein*" 
While this refers to but one project out of many, 
it becomes significant x\hen it is realized that 
the project to which these books relate involve some 
|250,000, and led to the publication of statements 
which were most critical of our Constitution* 

The similar tendency to delegate responsi- 
bility will be seen in the support given by Founda- 
tions to agencies such as the Social Science Research 
Council, which disregards the legal concept: "He who 
acts through an agent, acts himself," 
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FORD POOMDATION ' . 

Finally, I suggest that the Cora*, 
mittee give special consideration to the Ford 
Foundation, This Poimdation gives ample evi- 
dence of having taken the initiative in select- 
ing purposes of its own. Being of recent origin, 
it should not be held responsible for the actions 
or accomplishments of any of its predecessors* 
It is without precedent as' to size,,, 'and it is 
the first Foundation to dedicate itself openly 
to "problem solving" on a world scale* 

In a sense. Ford: appears to h^; 
capitalizing on 4evelopments which took piajfe.^} 
long befbre it w.as founded, find which ha^ve 
enabled it to talce advantage of j; 

the wholfesale ded,ic,&tion of 
' education to a social purpose'' - 

the? heed to defend this dedica- 
tion- agaiiist criticism - 

the need to indoctrinate adult,$: 
along thes? lines - 
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the acceptance by the Executive 
branch of the Federal Government 
of responsibility for planning 
on a national aad international 
scale - 

the diminishing importance of 
the Congress and the states and 
the growing power of the Execu- 
tive branch of the Federal 
government ^ and 

the seeming indispens ability of 
control over human behavior. 

As if they had been influenced direct- 
ly by these developments, the trustees ^established 
separate funds for use in the fields of education^ 
national planning, and politics* They set up a 
division devoted to the Behavioral Sciences, 
which includes a Center for Advanced Study, a 
program of Research and Training Abroad, an 
Institutional Exchange Program, and miscellaneous 
grants -in-aidt. 
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Supplementing theg-e major interests 
are such varied activities as: a TV Radio V/ork J 

Shop, "■ external grants", inter-r- cultural publica- 
tions, and an operation called the East European I 
Fund, which is about to be terminated* , 

When it is considered that the capi» 
tal resources of this Foundation approach, or 
may exceed, $^00,000,00.0,, and that its income 
approximates ^30,000,000, each year, it is obvious . 
that before embarking upon the solution of 
"problems", s.ome effort should be made by the 
trustees to make certain that their solution is 
"in the public interest" » . 

It is significant that the policies 
of this Foiindation include making funds available 
for certain aspects of secret Military research 
and for the education of the Armed Forces, It 
becomes even more significant, when it is realized 
that the responsibility for the selection of the 
personnel engaged in these projects is kr^own to 
rest on the Po-undation itself «?• subject as it may 
be to screening by our Military .authorities* 
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In this connection, it has been 
interesting to examine what the educational 
aspect of these unprecedented Foundation activi- 
ties can be expected to produce » The first ex^ 
ample is a pamphlet in which the Declaration of 
Independence is discussed as though its impor- 
tance lay in the fact that it had raised tvc, 
as yet unanswered, questions: 

1 ) Are men equal? and do we 
demonstrate this equality? 

2) What constitutes "the oon-* 
sent of the governed"? and 
what do0S this phrase imply 
in practice? 

B y inference, the first question 
is subtly answered in the negative* By dii^ect 
statement, the second is explaineii as subpiit* 
ting to majority rule - but the restriction of 
the majority by the Constitution is not men- 
tioned^ Only an abridged version of the Declara-^ 
tion is printed. It is interesting that this 
should omit the list of grievances which oifeinally 
made the general concepts of this Document reasonable, 
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CONCLJSION 

It. Seems incredible that the 
trust?ees of typically i^mericari for t\ine- created 
foundations should have permitted them to be 
used to finance ideas aUd prsrcticeg incompatibly 
with the teundameiatal. conc§j?ts of our Constitution,, 
Y et there; seems e^vidence that this may have 
occurred^* 

I assume it is the purpose of 
this inciujLry to gather and weigh the facts* 

Respecitflully submitted. 



Horman Dodd, Director of Research 
SPECIAL COMMITa?EH; TO INVESTIGATE 
TAX EXEMPT POaNDATIONS 



May 10,, i95I|. 
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AsBisiant Attorney G-eneral 
Warren Olney III 

Director, TBI 



June 1, 1954 
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'AuTIOL- lO'A Jh TE^ SOCIAL WELFARE LA)'/ 
01 i'hAu STAi'E OF NE^i TOhK" 
(Solicitation and Collection of 
Contributions for Charitable Purposes) 

IhTukKATlO:/ CONOEMim 



There is enclosed for your information one 
Photostat of Article lO^A of the Social Welfare Law 
of tne State of Neu> York, which pertains to the 
solicitation and collection of contributions for 
charitable purposes by organisations operating within 
the State of Ifei) York, 
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Office 2Aem^0ndufn • united states government 



TO 



« A. H. Belmo 



nU 



PROM * F» J, Bdumgardner 




DATE: June 1^ 1954 
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tUBjEcr: ''ARTICLE lO-^A OF THE 'SOCIAL VfELFARE LAW 
OF THE STATE OF NE'ff YORK'' 
(Solicita-bion and Collection of 
Contributions for Charitable Purposes) 
INFORKATION CONCERNTNa 

By letter dated May. SO. 1954^ the Nerp &ork Office furnished 
the Bureau wVth a Nem York ^pate^ ''Report of the 'joint-Legislative 
Committee onhchari table and ^philanthropic Agencies and Organisations^' 
and a copy of "Article lO-A^of the Social Welfare Law as added by 
Chapters 418, 419 and 420 of the Laws of 1954, " dated April 15, 1954. 
This law is entitled "Solicitation and Collection of Contributions 
for charitable Purposes^" These documents were obtained from. Hew 
York State Senator Bernard Tompkins on May 19, 1954, by the Hew York 
Office. Senator Tompkins, Chairman of the Joint^Legislative Committee, 
pursuant to Bureau authority was furnished public s^ource data on 
May 19, 1954, by the Hew York Office relative to the ifational Committer 
to Secure justice in the Rosenberg case to be used by Senator Tompkins 
for leads in connection with his investigation of charitable rackets^ 
Ifie Hew York office suggested that the Bureau may wish to discuss 
Article lO-^A with the Department in connection with organisations 
active on behalf of subjects of Bureau oases in Hew York* 

The report of the Joiv^t-^Legislative Committee reflects the 
results of its investigation of ^charitable rackets in Hew York and 
indicates the greater percentage of funds received (60% to 83%) 
goes to the cost of fund raising while only a small percentage goes 
to the cause for which funds were solicited^ Article lO^A, Section 
481 defines "charitable organisations, " "contributions" and ^^person." 
Section 488 deals with the registration by charitable orqanisations 
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exempts certain types of organisations from the law (i.e. religious, 
educational and fraternal) and deals with reports to be submitted by 
charitable organisations '(i.e. financial), enforcement by Hew York 
State Attorney General and application of the law to nonresident 
charities. n^^^,*-.« >f^o -7_- ^. /»_.._ 



Charities, Section 483 also defines "professional fund raisers" and 
"professional solicitors" and contcxins data relative to their regist 
tion with state authorities and bond required. Sections ^81 and' 482 
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Enclosure , 

HETtdlfrlll, 

Bufile --^66^18949 (Security Legislation) 
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become effective September 1^ 1954. Section 483^which becomes 
effective July 1^ 1954^ deals with the unauthorised use of names 
when soliciting or collecting funds. A violation of Section 4d3 
shall be a misdemeanor. 
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It is believed we should furnish a copy of Article lO-^A 
to the Department for its information. A letter to the Department 
enclosing a photostat of Article 10~A is attached. 

RF CO MFENDA TI C Nt 

If you approve^ it is recommended the attached letter 
be sent to the Department* 
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Director, FBI (100-38783^) 

Attention: Assistant Director 
SAC, New York (100-107111) 

NATIONAL COMITTii'i: TO SXl^r.J 
JUSTIC:: TM T-li '• OSLNBi^.G CASi 
IS-C 



DATE: 



NT<rrlOLS 




5/20 



M T. -> . . 










Pursupnt to Bureau authority, S«r..'^.tor B2RKARD TOI-^KIlfe/' I 
ard former Senator CriAI^Li^S T. ^O^icTI were contacted at. th&ir - 

The 



office, 165 Broadway, Nex^r YorK: City, on ^V19/51l, 

conoerninf!: the captioned coirraittec: s-3t ?orth in New York teletyoe 
of J/Vx/Ch W8S discussed x>fith the Senators, They advised tiiat 
the puroose of thoir inquiry oonct;rnin^; ca-otioned organization 
x>ras to determine the actions of this organization as it would be 
controlled by the laws of the State of New York ani fu-ther to 
determine v/hether the law as now enacted should be amended and to.;? ^- 
otherwise determine aprsronriate avenues of invest ii-:at ion. . * V ^ v 






San /^t or 'JO: IPiZPsS f^dvisad that It was loossible that 



^^ individuals 'issoc tpted with the conirtxittee vxovld be subuoeraed 
^^ ^ >nd st.'ited t>^.qt in the event any person so subpoenaed v/as ?jn 
^<o ilnfor'-^'^^nt or ct^^ervjisa associated with this office, on receipt 
'^V^-of such In^or-viation by him, such subpoena v:ould be vrithdrswno 
^^^ ^'He ptPtsd t^iat he would riake ^verj eft^^rt co see to it that no 
^^•< investigation I^ein> conducted by this office would be jeopardised 
\* or ot^'iervJise hinderedo 
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i Sms^tor "rOL?.LIT'S roade avail?hl*3 r. copy of th^ Heport of , ^ 

f the Joint "e.slslntive Gormittee on Chari^ .^nble and Fhilantnjcoriic Vy/^ 
Ap'encies and Cr^^^orizations . It Ir noted t \at SenpCor TOMPKIKS is 
Chairman of tnis committee. ^--' 



Senator RjCPKr-'S also raade available a copy of Article 
. 10-A of LiiC- Social i<..ir&re Lpw ae aided by Gr-j^'oters l4.l£, ^19 and 
;Ii.20 or trie '.awa of 19<I}.. ^his law is antlraed "Solicitation and 
" '.olivet ion of /r-ontribations for '"^ipritpble Furr>oses" pn i 
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. '.'Lx^u LLUii ui .'Uii'. i-±uub±uxis L^ji " ' API' j.T.poic rurr»oses p'^ x is 

^' ^^^^ fc^-*^ infor-'ptlon of;-1r;i5j>^-g^©lBtl/t.'i£>*-^o:r'e'. oiru" -rticl^ 

c^re b.^.'in. fon-^rrded h..rewith„^^^<^Jj^ ^^1^^954 

Th<j rii-'.'egu's attention is .di-^-sctfe^^;^ this new law ani 
t ne de f inlt ions o;"" o'x-ar it able -Tf^ f^atio'h's , ^ con ^;r 1 out ioris , and 
t-tis words, vo-son, oi -j- ess lone 1 i:^yrA j^alsers ^Tl ;iib-'^*sional 
soMc'toorao . . . -># SI" S Si* . - -— - - ^ 
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jT'son, ui^^essionPL i )ir i i^pxs^rs s-x.! ;x>>o-^^slor]al > 
ilved to file c.ort.?in JncTo-r'-pt'ion i-il-1>H' -^ e C«Jii^4trr . / o' 
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Tietter to '.'irsctor 
MT 100-107111 



otate and that professional fund raisers ?nd profes-iopal 
solicitors snail be required to register with^t^rSecret^rv- of 
Ctote ^nd, in addition, the fund raisers v.lll h^ 4ouixid tr-L.^ 
a bone, in th. sum of ,5,:'00. It would .x^ve.r l^. t2 i^'din 0° 
tion 'nnH^i^n' ^^''' ''^^'' organisation, such as c^tl^.^r^^^,'^. 
ci^ern^rorth^r^Jw!'" "^'^"^^ ^""^ ^°^ ''^^^ ^^ - ^3, Ho^'M-?e 

1 , .4u'^J.^^ su .nested thPt the Bureau may ;-;isn t -. iis<-«v<^s thi^ 
law W3.th.tn<. D3partmex:t in cor^.ection .rith anv co^iittJes tn^t 

in%ew"-?o?k'"^ '^''^^ ^^ ^^^^^^^ °^ *^^ --' =^-- o? anr^.S..:?%'ase 
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roborated had the Ford Foundation 
been subjected to the normal procedure 
of cross-examination. 

Every citizen who read the New York 
Times July 25-Sunday-was com- 
pletely assured of the purity of the Ford 
Foundation. 

It will be interesting to see how many 
words of these remarks are carried by 
the same paper. 

In spite of the fact that through this 
superb public relations smear campaign 
in an effort to exonerate the tax-exempt 
foundations of all blame, even before 
the committee report has been prepared, 
i am determined that the committee 
work shall proceed normally, that an 
adequate public record shall be de- 
veloped, a;nd that a fair, objective report 
of findings will be rendered, 

This is the task to which I have set 
myself and this is the task which I pro- 
pose to finish, regardless of the forces 
attempting k stifle and discredit, the 
investigatory powers of this legislative 
body. 

If I have seemed to have been silent 
under this abuse for too long a time"? it is 
because I am confident that in the end 
the truth will prevail . 

In summing up, I would like to speak 
with more bluntness than is my usual 
custom. This committee has been sub- 
jected to various and strange pressures 
andharassments, It began to be reviled 
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from many directions very early in its 
'career. 

; A steady procession of condemnatory 
resolutidns emanating fron; a puzzling 
assortment of organizations Have fol- 
lowed its work. As I mentioned before, 
several of the major newspapers-nota- 
bly the New York Times, the New York 
Herald Tribune, and the Washington 
Post and Times Herald-have joined 
with the Daily Worker in a steady, con- 
stant, almost daily campaign of savage 
attacks, both in editorials and what pur- 
ported to be news reports. 

These savage attacks have been of a 
nature so venomous and untruthful as to 
eliminate any explanation but one. 

The attitude of the committee and of 
its staff and the occurrences at the hear- 
ings have been deliberately misrepre- 
sented to the public with such obviously 
intended malice that no explanation 
seems rationa] but that the power of 
some of the major foundations and their 
sycophants is truly great. 

It has been said that the foundations 
are a power second only to that of the 
Federal Government itself. Perhaps this 
statement should be modified because it 
seems to have become an affront for a 
congressional committee to dare to sub- 
ject foundations to criticism. Perhaps 
the Congress now should admit that the 
foundations have become more powerful, 
in some areas at least, than the legisla- 
tive branch of the Government, 
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HON. B. CARROLL REECE 



IN IHE. HOUSE OP EEPRESENTA-nVES 
Friday, August 20, im 

Mr. REECE of Tennessee. Mr. Speak- 
er, I had hpped to avoid the necessity of 
making these remarks concerning the 
work of the Special Committee To Inves- 
tigate Tax-Exempt Foundations, but re- 
cent events which, while not materially 
affecting the work of this committee, 
have been damaging to the entire prin- 
ciple of congressional investigations have 
left me no choice. 

In my years of service in the Congress, 
I have never observed a better organized 
smear campaign against a congressional 
committee nor such wanton distortion 
of the facts by the public prefe. The 
editorials and articles appearing concur- 
rently in the Daily Worker, the New 
York Times and Herald Tribune attack- 
ing the committee and its work would 
appear to be more than a coincidence. 

Let me go back to the beginning of the 
work of this committee. As a member 
of the Cox committee, the predecessor of 
this committee, I had observed three 
bodies of evidence which seemed to me of 
great importance: The first pointed to 
Communist or Communist sympathizer 
infiltration into the foundations; the 
second pointed to a much broader con- 
dition, namely, foundation support of 
Fabian socialism in America; and the 
third pointed to the financial aspect of 
the foundations. 

There are presently some 7,000 foun- 
dations with assets in excess of^$10 bil- 
lion and with an annual income in ex- 
cess of $300 million, 

Less than a dozen of these foundations 
are widely known to the public. 
, There is much to indicate that the 
thousands of foundations unknown to 
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I therefore suggested to the Conu, 
that the investigation be extended/ 



PROCEEDINGS AND DEBATES OB THE 83^ CONGRESS, SECOND SESSION 

■ — ' — I 

, 1 

Special Committee on Tax-Exempt Foundations 1 

the public are set up generally to avoid 
payment of taxes. 

The number of foundations is rapidly 
increasing each year. They now have, 
tremendous resources, which largely are 
taken out of our taxable income. 

The tax-exempt foundations in Amer- 
ica-big and little— are becoming a ma- ^ 
jor concern. ' s^, 

Fabian socialism is not communism;] 
it is a technique of nonviolent revolution] 
by the consent of a duped, propagan-J 
dized population. ! 

It is the technique that brought social- ' 
ism to Great Britain. ' 

In the United States Fabian socialism 
has taken the name "New Deal" arid 
"Fair Deal." 

Of this there can be no doubt. 

Norman Thomas, the long-time head 
of the Socialist Party in the United 
5tates, has publicly admitted- that the 
New Deal almost put the Socialist Party 
out of business by taking all of the prin- 
cipal planks from its platform. 

Parenthetically. I want to say a brief 
word to those Americans who approve of 
the New Deal-Fair Deal-Fabian revolu- 
tion, and therefore might call this inves- 
tigation a tempest in a teapot. 

It is then: privilege to do so, but it is 
my privilege to oppose this overt subver- 
sion of traditional American ideals, 

I have fought it for 20 years during its 
steady progress, and as long as I con- 
tinue to serv€ the public I will continue 
to fight it. 

Although the Cox committee was not 
looking for Fabian socialism, the evi- ~ 
dence presented before it disclosed to me 
what might be an important clue to the 
location of the nerve center of subversion 
in America-the left-wing intellectuals, 
whose prestige and influence seemed 1 
be the product of the tax-exempt] 
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In doing so, I realized that if my su^- 
^picions were true all of the enormous 
power and prestige of the foundations, 
and to some extent that of the corpora- 
tions, from which they sprang, would he 
pitted against the committ fie. 



ity members of the committee and of the' 
committee staff, 

He could not? have made it clearer thett 
he intended to frustrate to the limit oj 
his abilities any orderly procedure. 

It is interesting to, note that Mr; Hays, 
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If I were wrong, the investigation 
Would cause no more excitement than 
did the Cox. committee investigation. 

I also realized that if my surmise con- 
cerning .Fabian socialism was correct, 
every left-wing gro,up that is participat-. 
ing in or benefiting from the intellectual 
revolution would join in the attack on 
the committee. 

I also realized that the lef t-whag press 
and the pseudoconseryatlve press would 
'he under terrific pressure from tHese in- 
tellectuals, and organizations to .discredit 
the coniraittee and distort the facts con- 
cerning its work, 

What I did not realize was that this 
'influence would reac{i. even into the con- 
servative press. 

I And from what has happened in the 
ilast month, it is obvious that the jarge 
|; foundations are trying to make, cei;tain 
that never again will a mere committee 
of the Congress have the temerity to look 
into their social and political science 
activities and into their financial power. 

Let me review the method adopted by 
the committee. 

After discussing with the staff the best 



4nd fairest, method, of approaching this 
'jTOiry, we decided to inform the foun- 
dations in advance of the main lines of 



To me; this offered the foundations a 
[tremendous advantage, knowing in ad- 
vance the area of the inQUiry. 
|[ But this step was violently attacked as 
Jreiudgment of the case, in spite of the 
jact that when the outline was presented 
jy.'Mi:. Dodd, the committee's director- of 
^earch,.he.stated, and I quote: 
lAs this report wiU hereafter contain many 
Itements^wNcli appear to be conclusive, I 
tphasize here that each of them must be 
IderstQOd to have resulted from studies 
li'c^'were essentially exploratory; in no 
Ise should they be considered proved. 

ks'tiie hearings' got under way, it be- 
lie very obvious that thQ ranking 
fority inember of the committee had 
ntention of permitting orderly hear-: 
1 was determined to discredit and 



jroughout the hearingsHr. Hays as- 
^ i an attitude of aggressive suspi. 
|udihsulting4istrust of the majpr- 



"the minority memBSTnuestrcHTTs 
representative of the political group that 
has benefited most from the intellec- 
tual revolution that has taken place in 
America, and it seems ^probable to me 
that his rude, unreasoning, and ruthless* 
attitude during the foundation hearings 
is one of defending an important source 
of New Deal strength in America. 

I do hot know whether one of Mr. 
Hays' objectives was to force the dis- 
continuance of "the public hearings, but 
at least he was siiccessful in making 
that decision necessary. ' 

. I would like to take a moment to 
describe to you the tactics of Mr. Hays 
that eventually forcedthis action, 

In his role of a skillful provocateur, 
he interrupted witnesses beyond all rea- 
son, attempting to frighten, witnessed 
and to. disorganize 'both their initial 
presentations and orderly interrogation 
by others. 

' During one- of the 3-hour sessions, 
Mr. Hays intejrupted one witness .246 
times. ' ''' ^ \ 

During the public hearings he indulged 
in intemperate attacks upon the staff 
and upon the majority members of the 
coinmittee, 

He accused the chairman of lying and 
being a coward and accused Mr. Good.- 
wiN of duplicity and cowardice. 

As'an example of, the Marxian tech- 
nique of attacking^a messenger when the 
message cannot be attacked, he cast as- 
persions upon the character and record 
of a distinguished Catholic nun, the 
daughter of Senator McCarran, whose 
scholarly work on Fabian socialism in 
Great Britain had been placed in evi- 
dence. ' . . 

As further examples, Mr, Hays char- 
acterized an outstanding group of Amer- 
ican scholars appearing as. committee 
witnesses as "crackpots," "dredged up" 
by the cominittee. , , ■ 

As was written to the chairman of 
the 'committee by the eminent Prof. 
Kenneth Colgrove, subsequent to his ap^ 
pearance before the ,commlttee, Mr; 
Hays created, and I quote:' .T 

A fear among ijpm'petent persons jhQ 
might otherwise question the omnispiei^ce 
of j;he .directors of those :foundaiions,' VSfit* 



nesses -are thereby warned "that no imatter 
how 'objective their testimony, no^matter , 
how legitimate their questions,, their char- 
acter would be smeared and, their .testimony 
ridiculed. 

In spite of the sniping by^Mri Hay^ 
''PrpfessorColgrovrwaTsble;T)irsrpiece=™ 
meal basis,- to get a-very valuable body 
of evidence into the record concerning 
the deplorable lack of science contained 
in so many .of the foundatipus' social 
science projects.. , , .* 

Actually, a.great deal of so-called so- 
cial science, as carried on with founda- 
tion funds, is Jittle more than, an elabo- 
rate argument that. Government can 
take better care of the people than the 
-people can take care o? themselves. 
, Prof.. A.. H. Hobbs was criticized for 
his attack upon the Kinsey .report, which 
Initially was a foundation project. 

Actually, anyone who had taken the 
time to examine this highly questionable 
statistical study cannot help but agree 
with Professor Hobbs, even if only for 
one reason, namely, that it makes a 
laughing stock of morality and reduces 
human love to the animal level. 

In his letter to the chairman, Pro- 
fessor Colegrove also , states; 

Obviously, np self rrespecting scholar would 
care to testify before such a committee un- 
der such circumstances. . . 

Whenthe truth is known concerning 
the work of this committee, a large sec- 
tion of the, American press which printed 
virtually none of the competent and per- 
tinent testimony presented to the com-' 
mittee and has printed practically all of 
Mr. Hays' tidbits of character assassina- 
tion and so-called witty barbs, will be 
faced with an embarrassing situation. 

It seems to me that a suitable subject 
for congressional investigation would be 
the source and nature of the pressure 
which is behind the terriffc attack upon 
the committee by three large papers, in 
addition to the Daily Worker-the New 
York Times, the New York Herald Tri- 
bune, and the Washington Post and 
Times Herald. 

The promptness and uniformity with 
which a lar^e section of the' press has ' 
attackedthe committee's decision to dis- 
continue the public hearings 'on the false 
ground that the foundations would ^ 
thereby be deprived' of a chance to' de- 
fend themselves; indicates the thorough- 
ness of the plans ahdpress coverage be- 
hind Mr, Hays' effort 'to: frustrate the 



Regarding the .cry of injustice result* 
ing from the discontinuance of the pub- 
lic hearings, let me point out that it is 
only common sense to conclude that no. 
action could have been more favorable 
to the foundations because they were ? 
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TITereby given aSljpftmnt^^ 
in their own defense and completely 
avoid having to substantiate their claiins 
through cross-examination, •.. ^v^ 

Some of the foundation answers have 
not yet been received, but thuSfar-there 
has been very little to refute-the basic 
suspicion that caused me to isuggest this 
investigation, namely, that the large 
foundations have supplied the bulk of 
the money that has been used to lay 
the intellectual base for and perpetuate 
th'e prestige of 'the.New Deal. ^ 

In fact, one of the" briefs filed by the 
Carnegie group states that one of their 
projects which had been criticized as 
being socialistic, namely, the report of 
the Commission on Social Studies by the 
American Historical Association, was not 
socialistic. 

Here are the exact words used by Mr, 
Charies Dollard, president of the Carne- 
gie Corp, of New York, in refuting that 
charge, 

I quote: 

The worst that can be said is' that the 
authors not only reported this trend but 
appeared to accept it cheerfuly. What they 
were accepting was ^ot, sociallsm-^lt was 
the JiTew Deal. 

I believe that specialattention should 
be given to the foundations' charge that 
the discontinuance of the hearings will 
deprive them of proper publicity for 
their filed statements. 

A good example of the degree to which 
they will be penalized is found in a single 
issue of a single newspaper-the New 
York Times of July 25-published the 
day after the Ford Foundation released 
its statement attacking the committee. 

In that 1 issue there were 3 completely 
favorable stories regarding the Ford 
Foundation, totaling approximately 
4,000 words, that went into more than a 
million American homes. 

One of the articles was a front-page 
feature carried over to the pages ad- 
jacent to the other two articles. 

Nothing could ^ have been planned 
more meticulously, 

This was their own story and con- > 
tained many 'derogatory, statements, 
which would have had to have been cor- 
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UNITED STATES GOVERNMENT 
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loos ielephonioally inierviewed by Special Agent 
\donaM <?• Icnningf 0/ tfte Crine Records Seciion on Beceviber 20, 1954, 
upon referral from the Birecior's Office* 

advised thai he had read \in the newspaper a story 



concerning a Congressional investigation pfijoundations. He stated he 
was calling to let the Bureau Mow that he tcOofTtWelye years of 
research concerning various Foundations, Ee then rambled at length to .. 
the effect that there is a certain amount of violence occurring in V)tl^ 
Norton,and he laid the blame for this to a branch of Foundations which 
is situated there* Ee stated because of his investigations of Foundations, 
his life is in danger, and the Foundations have spent seven and one half 
billion dollars trying to stop hm* He was advised that if he believed 
that his life was in danger, he should report to his local authorities. 
Ee stated that this would do no good because the local police are under 
the domination of Foundations* 

RECOMMENDATION : 

None. For information. / // 
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^TAX-EXEMPS^FOUKDATIONS 
iHiTJHMA'TiariTOTCBRiraTG*' 
(INTERNAL SECURITY) 
Bufile 100-385355 
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^ On Monday, December 20, 195^, the Specia l 
Coimnlj^iee to Invest l gate__ Tax-Exempt Foundation's and 
Comparable Or ganizat'ipns , .. Soiise^f -R^resentatives , 
Ocoimnoriiy referred "to as the Reec'e Committee inasmuch 
as i±s chairman is B. Carroll Reece, Republican, Tennessee) 
rei^sed a xepnrt riatpri ,ne.damb.e.:^l6, 195^,_entitled 
■y t'TaxrExempt Foundation s." This report ostensibly sets 
fori]! the psfllts ^of ^^the above Committed i nvest igation 
o|lj?ertain prganizatax)n_s,Tfhich.^re_.e2?;empt from .Federal 
incom£ taxaTion to determine if any such groups are 
using their 're sources, for un-American and subversive 
activities', political purposes, propaganda or attempts 
to influencJe ^'legislaiiion. 

Copies of this report have been made available 
and it has -been foujid to consist of ^+32 pages in small 
type complete with maps and charts. In view of the length 
and technical nature of this report it is not possible ^ 
to submit an analysis thereof at this time. It is currently'/- 
being analyzed , aho^Sifeter , and a detailed memorandum will be ^ 
prepared in the near future. 

RECOMMENDATION ; ?£CQl?DfD • % Mr. 

None for your information 
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TAX'-EXEMPT FOUNDATIONS 
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Lee Pennington^ Director of the Americanism 
Commission^ The American Legion^ has furnished the 
attached booklet which reflects the report of the 
Special Committee to Investigate Tax-Exempt Foundations 
and Comparable Organisations. Lee thought this r eport 
might be of some interes.t to the FBI inasmuch as it 
concerns those organisations which are tax-exempt and 
which have been known to be associated with various 
subversive groups* 

There is no need of any acknowledgment to 
Mr. Pennington. 

ACTION : 

It is suggested that this memorandum^ with 
the attachment^ be forwarded to the Domestic Intelligence 
Division for informational purposes. 
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Report of Special Committee to Investigate Tax-Exempt 
"^ Foundations and Comparable Organisations y House of Representatives, 
^^ (Reece Committee) reviewed. Report reflects foundations are increasing 
^^^at rapid rate due to emphasis on tax planning and have become d<p 
\ w^" ' \pomerful as to be capable of influencing our national and 
\^l\^policy. Report quite critical of foundations ^ activities 
;W^^^^lt^e slanting of newspaper and radio reports^ Foundations 
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in influencing 

found to 

including 

found to 



have engaged in certain a'buses of their tax-exempt status 
^xtotivities of a political and social nature. Foundations 
be of obvious value when dealing in field of natural sciences or in 
making direct grants to religious, educational, scientific and other 
institutional donees. One of primary concerns of Committee, however, 
appeared to be potential danger of foundations diverting large sums 
^0/ money into the field of social sciences with the result being 
the possible development of some sort of thought control. Foundations 
with certain minor exceptions have not knowingly supported Communist 
causes. Exceptions include Marshall Foundation, Garland fund and 
Institute of Pacific Relations. Marshall Foundation and Institute of 

Pacific Relations being currently investigated by Bureau. Garland 
Fund became virtualljy^ exhausted in 193k <^^d has since gone out of 
existence^ In -some instances individuals ibith background of Communist 
activity have been recipients of foundation grants. Report concluded, 
however, that such grants have represented but minor portion of overf- 
all foundation expenditures and have been result of faulty judgment on 
part of foundation officials rather than indicative .of the foundations 
programs . Report urged that Congress continue and intensify investi^ 
'^gation of tax-exempt groups which make grants for educational, scientific 

A^^ Ja research 
9t-^<^found that 
^ / opposes any unnecessary 
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'^ 'iand similar purposes with such investigation to consist primarily q/. 



project and with feWj if any, public hearings , Report ., 
existence of legitimate tax-exempt groups is desirable and 
extension of Federal regulations. Foundations 
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are advised to ^^olean house ^' in order to avjoid necessity of additional 
legislation. Minority members of Beece Committee strongly disagreed 
with above report and issued statements that it was biased j prejudged 
and unfair. They were extremely critical of mxinner in which investi- 
gation mas conducted and stated that entire inquiry was a waste of 
public fundSy although they agreed that some sort of investigation 
in this matter might be warranted. Bureau policy provides that field 
promptly furnish Bureau all derogatory information obtained concerning 
foundations . Security investigations are initiated only in instances 
when available information indicates that elements of Communist Party 
tor other subversive groups control a particular foundation or are 
primary beneficiaries of grants therefrom. Yfhether or not such an 
^organisation has tax-exempt status has no bearing upon institution 
of security investigation. In light of above report and experience 
in this field. Bureau policy regarding foundations has proven sound 
and no changes in this regard are believed necessary. 



REOOMMENDATION: 



None. For your information only. 
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DETAILS : 

Background : 

The Special Oommittee to Inveetigaie Tax^-Exempt Foundations and 
Comparable Organisations (commonly referred to as the Reece Committee 
inasmuch as its chairman was B. Carroll Reece ^ Republican ^ Tennessee) 
was created by Rouse Resolution 21Jy 83rd Congress ^ First Session^ 
adopted July 2J^ 1953* This resolution authorised the above committee 
to conduct an investigation and study of educational and philanthropic 
foundations and other comparable organisations which are exempt from 
Federal income taxation to determine if any - such groups are using 
their resources for un-American and subversive activities^ political 
purposes y propaganda^ or attempts to influence legislation^ 

As a matter of information it is noted that a similar committee 
(Oox Committee) had been created by the 82nd Congress to investigate this 
same fields The Cox Committee^ however ^ due to lack of time and appropri- 
ationSy admittedly conducted but a superficial inquiry into this matter. 

Report of Reece Committee : 

On Monday y December 20 ^ 195ks i^he Reece Committee released a 
report dated December 16^ 195ks entitled "TaxSxempt Foundations^^ which 
set forth the results of that Committee's investigation of the above- 
described organisations ^ 

This report was based upon testimony taken at public hearings ^ 
statements filed by foundations and others, material included in the 
record^ data and information secured by personal conferences , correspondence 
and telephone conferences, and material assembled by a reading, study and 
analysis of bovks and literature relating to foundations and to the social 
sciences. These^ public hearings continued from May 10, 195k^ until June IJ, 

195ky during which period I6 public hearings were held. On this latter 
date they were discontinued due to lack of time and written statements were 
solicited from the^ various foundations, giving them an opportunity to 
answer the material already presented to the Committee and to add such 
further comments as they might choose. In this regard it may be noted 
that a great majority of the witnesses who appeared at these public 
hearings were more or less critical of foundations in general and when 
these hearings were abruptly discontinued various newspapers throughout 
the c:ountry berated the Covmittee for failure to afford the foundations 
the opportunity of answering this criticism in public session. The 
Committee , however, maintained that any statements submitted by the 
foundations were taken into careful consideration and added to the record, 
and that foundations were not harmed by this procedure . 
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A review of the report of the Committee reflects that while 
the Committee recognised the. many valuable functions of foundations it 
felt that they have become s.o powerful and engaged in certain abuses of 
their tax^^exempt status as to warrant additional Congressional action. 
The tenor of this report was ^directed in main toward abuses of a political 
and social nature and concluded that foundations with certain minor 
exceptions did not knowingly support causes which could be identified as 
Communist* In this latter regard the report states that the notable 
{exceptions included the Marshall Foundation^ the Garland Fund and the 
Institute of Pacific Relations. The Marshall Foundation and the Institute 
-b/ Pacific Relations are subjects of current Bureau investigations ^ while 
'the Garland Fund had become virtually exhausted by 193k dnd is no longer 
in existence . 

Findings of the Committee : 

The general findings of the Committee are briefly set forth 
hereinafter: 

(1) The number of foundations in this country is growing 
rapidly due to increased emphasis on tax planning * 

(2) The value of foundations when operating in the natural 
sciences and when making direct donations to religious^ educational^ 
scientific and other instirtutional donees is obvious. The public 
should be alerted^ however^ to the influence of these foundations upon 
our way of life when their activities spread into the field of the 
so-called ^^social sciences .^^ 



The^ocial sciences^* as used in this report are those sciences 
concerned with the studies of man as an individual^ as groups^ and as 
nations and included such fields as economics^ sociology^ political 
science and history* 

The foundations have shown a rapidly increasing interest in social 
science research and apparently feel that they should use their funds within 
the social sciences for experimental purposes. The report concludes that 
it is highly questionable as to whether experimentation with human beings 
and their mode of living is desirable. 

(3) The individual large foundation has enormous power and 
can exercise various forms of patronage which carry with them elements of 
thought control. In support of this finding the report points out that 
privately financed institutions of learning^ many of which are in dire 
financial straits^ frequently u^ccede to the wishes of the foundation 
officials to obtain grants. 
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(Ij.) By acting in oonoevb foundations are powerful enough to 
influence national policy. Such a concentration of power is undesirable 
although the report found no evidence that there is any concrete plan by 
foundations to act in agreement in this regard. 

(5) Foundation trustees have frequently let the plans and 
administration of grants be handled by so-called professional employees and 
have delegated too much authority to organisations receiving these 

grants , 

(6) In connection with the foregoing finding a professional 
class of administrators of foundation funds has emerged. These people are 
interested in creating and maintaining personal prestige and have come into 
virtual control of huge sums in public trust funds which is contrary to 
American principles. 

(j) The power of foundations has become so great as to influence 
the presSy radio and even the Governeut. 

(8) Research in the social sciences is now almost wholly in the 
control of the professional employees of the larger foundations^ including 
the great sums of money allotted to such research by the Federal Government. 

(<)) Foundation projects have resulted in an excess of empirical 
research which is described as inductive reasoning from observed data as 
contrasted with theoretical research. The report concludes that the predomv 
nance of this type of research can result in society accepting unproven 
theories as ^'scientific fact." The Kinsey Report on sexual behavior which 
was financed by the Rockefeller Foundation was utilised as an example of 
this trend. 

(10) Foundation projects have tended to support the theory 
that "social scientists" alone are capable of guiding us into a better 
way of living. 

(11) Foundation projects have shown a distinct tendency^to 
favor political opinions to the left^ The report stated that in the 
political area the Committee confined itself chiefly to the majority 
foundations and some of their donees. It concluded that this leftish 
slant was apparently the result of a process of administrative infiltration 
and through the influence of academic consultants of lefUsh tendencies 

and was certainly not the intention of the foundation trustees. 

(12) The impact of foundation money upon education has resulted 
in a general tendency toward uniformity in approach and method. 

(13) In the international field foundations have exercised 

a strong effect upon our foreign policy through such means as propaganda^ 
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by supplying executives and advisors to the Government^ and by controlling 
much of the research in this area* The result has been in the general 
direction of ^'world government^' with the United Nations considered to be 
the hope of the world. 

(14) With a certain few exceptions^ one of the outstanding of 
which was the Institute of Pacific Relations^ foundations have not 
directly suppor-ted organisations which in turn have supported Communism^ 
The Committee did conclude^ however^ that some of the larger foundations 
have directly supported ^'subversion'' in the true meaning of that term^ 
namely the process of undermining some of our vitally protective concepts 
and principles and have financed the promotion of socialism and collectivist 
ideals. 

Recommendations of Committee : 

The above report in general urged Congress to continue and 
intensify the investigation of tajx-exempt groups which make grants for edu- 
oaUonal^scientific and similar purposes. It suggested that inquiry in 
this field should be primarily a research project with few,~ if any^ 
public hearings. 

The majority of this Committee emphasised that ^it favors the 
continued existence of legitimate tax-exempt foundations and opposes 
any "unnecessary extension of Federal regulations." These foundations^ 
however, were advised to "clean house" or otherwise Congress may be 
forced to enact additional legislation to insure proper control of these 
groups. 

Minority Views : 

The minority views of this report which were signed by 
Representatives Wayne L. Hays (Bem., Ohio) and Grade Pfost (Bern., Idaho) 
were extremely critical of the over-^all report and included statements 
that the entire proceeding was biased, prejudged and unfair. 

The minority members stated that they strongly disagreed with 
this report, that it should never have been written and that the entire 
inquiry in this matter was a waste of public money. They agreed that 
additional inquiry into the question of tax-^exempt foundations might be 
desirable but that any such investigation should get all the facts and 
hear all sides so :that the foundations can clear themselves of any 
suspicion placed upon them by the majority report. 
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Observg-bions : 

(1) As indioated heretofore the Reece Oommittee's investigation 
of tax-exempt foundations resulted primarily in findings that many of 
these foundations were abusing their tax^-exempt privileges by engaging in 
activities of a political and social nature and that they should be 
carefully scrutinised to ascertain if they were not overstepping their 
bounds in this regard and if more stringent controls were necessary. This 
matter of abuse of tax-exempt privileges is^ of course j of direct interest 
to the .Internal Revenue Service and does not fall within the jurisdiction 
of the Bureau* 

(2) The findings of the Committee that with the exception of a 
few outstanding cases such as the Marshall Foundation and the Institute of 
Pacific Relations foundations have-not directly supported Communism^ 
corresponds with information already in Bureau files and tends to uphold 
the accuracy and soundness of Bureau policy regarding the investigation 

of foundations and similar organisations . 

It may be noted that the above-mentioned organisations are 
subjects of current investigations by the Bureau. 

(3) In several instances throughout this report mention was 
made of the fact that individuals with a background of participation in 
Communist functions received grants from foundations* Information of 
this type has been reported to the Bureau in many instances over the 
years and is one of the factors taken into consideration in connection ^ 
with the over-all activities of these foundations as to whether an 
investigation of a particular foundation is warranted. Investigations 
have been instituted in those instances when information has reflected that 
Communists control the foundation or are primary recipients of their 
grantSj e.g.^ the afore -mentioned Marshall Foundation* 

With regard to the remaining foundations ^ experience has shown 
and the Reece Committee report so stated that foundation grants to. 
individuals who have supported Communist causes constitute but a minute 
portion of the total expenditures of these foundations and were more the 
result of faulty judgment on the part of foundation officials rather than ' 
representative of the programs of these groups. 
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Bureau Poliojj: 

In order to insure proper handling of subversive information 
concerning foundations and similar organisations which may ^ come to the 
attention of the Bureau^ the Bureau ^s policy in this reg<ard was reiterated 
in SAC letter number 55"^^« This policy provides that all derogatory 
information concerning such organisations ^ including that pertaining to 
individuals and other organisations mho are recipients of grants therefrom^ 
be promptly furnished to the Bureau by the field. Security investigations 
are initiated only in those instances when information has been obtained 
indicating that elements of the Communist Party or other subversive groups 
control the organisation or are primary beneficiaries of their grants. The 
fact that an organisation which is determined to be or suspected of being 
subversive may have a tax-^exempt status is considered merely incidental to 
the Bureau's interests and has no bearing upon whether or not a security 
investigation is instituted. 

Conclus ion : 

On the basis of the above report and previous Bureau experience ^ 
it is believed that our present investigative policy in this field is 
sound and should be continued in its present status. 
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IN THE HOUSE OE REPRESENTATIVES 



V. Jantjart 5,1955 

Mr. Hays of OMo submitted the following resolutioix ; which was referred to the 



Committee on Rules 



'' 



RESOLUTION 

1 Besolved, That there is hereby created a special com- 

2 mittee to he composed of five Members of the House of 

3 Representatives to be appointed by the Speaker, one of 
^ 4 whom he shaU designate as chairman. Any vacancy oc- 

^ 5 curring in the membership of tBe committee shall be filled 

^ 6 in the same manner in which the original appointment was 

7 made. 

8 The committee is authorized and directed to conduct a 

9 fuU and complete investigation and study of educational and 

10 philanthropic foundations and other comparable organiza- 

11 tions which are exempt from Federal income taxation' to \i 

12 determine if any foundations aad organizations are using ^ ~ 

J ^ 1ND,EXED-91 '^°^ f'E<=°''oED 
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1 their resources for purposes other than the purposes; for 

9, which the :!iL-mei:ft— ftRtrf>:h1khpir|—- n?Tfl tn rlfttAi-minP. if gnnTi 




3 foundations and organizations are using their resoui'ces for 

4 un-American and subversive activities, for political pur- 

5 poses, propaganda, or attempts to influence legislation. 

6 The committee shall report to the House (or to the 

7 Clerk of the House if the House is not in session) on or 

8 before January 3, 1957, the results of its investigation and 

9 study, together with such recommendations as it deems 

10 advisable. 

11 For the purpose of carrying out this resolution the com- 

12 mittee, or any duly authorized subcommittee thereof, is 
13. authorized to sit and act during the present Congress at 
14- such times and places and. mthin the United States> its 
15' Territories, and possessions^ whether the House is^ in session, 
16 hasa-ecessedj. or has- adjourned- to hold hearings, administer^ 
1''' oathS) andsto require, by*subpena or otherwise, . the attend- 

18 ance and testimony of such witnesses and the production' 

19 of such books, records, correspondence, memoranda, papers, 

20 and documents, as it deems necessary. Subpenas- may be 

21 issued under the sig-nature of. the chairman^ of the committee 

22 or any member of. the committeer designiated by him^ and 

23 may be served by any person: designated hj such chair- 

24 man or member: 

25 TJpon-t^^^a^^ger-pf^^'this resolution, the Sergeant at 



„_l 



" 4 ■ 




i 



I 




1 Arms of the BTouse is autliorized and dii'ected to ascertain 

2 the location of all books, papers, files, correspondence, and 

3 documents assembled by the former select committee under 

4 H, Ees. 561, Eighty-second Congress, and the former spe- 

5 cial committee under H, Ees. 217, Eightj^-third Congress, 

6 and take same into his custodj^, depositing such records witli 

7 the Clerk under rule XXXVI, The Clerk of the House is 

8 hereby authorized to loan such records and files to the special 

9 committee established by this resolution for the official use 

10 of the special committee during the Eighty-fourth Congress 

11 or until January 3, 1957, when they will be returned in 

12 accordance with sakl rule. 
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RESOLUTION 




- Ci'eating a special cdininittee to'conduct a full 
and complete inyestigation and study of edu- 
cational and philanthropic foundations and 
other 'Comparable, organizations which are 
exempt from Federal income taxation 
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; ' , ByMr.HAisofOhio 




jAKUAKy5,1955 




Eeferredto tlie Committee on Eules 



■'^W-^ 



*-572 (3-29-55) 
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Office 'NkmWandum 



% 



UNITED STOTES GOVERNMENT- 



/> 



TO 



7: 



The Director 



DATE: 



^. 



&^ 




5R0M : J. p. Mohr 



SUBJECT : The Congressional Record 



Paf7c?3 C- 










^ 






a 

•a 
o 



JNDEXE0«17 



76JUN24.1SiS 



53JUN2S 




In the original of a memorandum captioned and dated as above, the Congressional 
Record for?v^ ^" - *v^ '^^ : was reviewed and pertinent items were 

marked for the Director's attention. This form has been prepared in order .that 
portions of a copy of the original memorandum may be clipped, mounted, and 
placed in appropriate Bureau case or subject matter files. 
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December 23, 1954 



- Mr» Colin F. St am 

,e/ Chief of Staff - ^ 

Joint Committee on Internal Revenue Taxation 

Congress of the United States 

IQIDI House Office Building 

VJashington, D» G# 

Dear 1^» Stam: ' - 

Tout letter dated December 21, 1954^ has been received,^ 
and I fuHy appreciate the motives which prompted your communication* 

You have requested muf views as to the desirability or 
feasibility of legislation which would make available to institutions 
of highei* learning some degree of assistance from governmental in- 
vestigative agencies* • . \. ' . ; 

Inasmuch as your inquiry related to proposed legislation^r 
' I have taken^ the liberty qf referring a copy of your communication, 
to- the Attorney Generar inasmuch as legislative matters are primarily 
functions of the Department of Justice • ~ For your additional information, 
the FBI is a fact-finding agency /and, therefore, I have maintained a 
* consistent policy of refraining from commenting regarding proposed 
legislation so as not to encroach upon 'the jurisdiction. -.of the De- 
partment of Justice • You may desire to communicate directly with 
Attorney General Herbert Bpownell, Jr., in connection with your 
, inquiries • ' . 

" r, ' Sincerely yours. 
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John Edgar Hoover 
Director 
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SWft^er C. WWtfrJS, fcCiKCTA^.V 



ion K*3U3E OFFiCG EUILXttM^S 
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Honorable J. Edgar Hoover, Director QEQ 2 

Fodsral Baraau of laveotigaticax 
Beparte^nt of Justice 
WasMnston 2$, D. C. 

Sear Mr, Hoover: 

Bx tiia conaidoratim of tho Hxtemal fievonus Code of 195U fj^' ^ 

Xc3Qt StroLced on the floor of the Senate b7 ths late Joivator IfcCar^ ^s,,^ 

JSSd MvTdonied exsaption from iBComs tax to organizations othsrwise 
^t iFtS o?gaSSations md« donations to subversive org^ationa or 
SSdSir ?2^sndmsnt would also have disallowed a charitable deduc- 
tion froa incoES tax for gifts to these organizations. 

At the Coinfflittee of Conference on H.B, 8300 (^ch subsequentljr vae ^^ 
onaottl as the Internal Revenue Code of 195U) the House conferees vould ^^^ 
St accept the above Senate asiendinent. and the Senate receded for t^ 51i 
J^asona set forth to the statenient of mnagers on the part of the House 
(Coni'erence Report No. 2^3, .83d Congress, 2d Session, pp. U7-U8). 

.At the Conference, the Chairmaa of the^Joint Coranittee on Internal 
Eaveaue ^aatation instructed ths eomdttee staff to conduct a study and 
S S^SSnSSiL fir legislation nhlch would f ^f * 1.he ex^ status 
oTbrgcaSiona found to be aaking salary payraants to individuals or 
S^tfS todividuals or organisations that advocate the overthrew of tho 
ioTe«iC5nt of the United States by force or violence. 

^"' .4^" Porsoant to this instruction the staff of the Joint Co»i**f^.^\^^ j 2^ 
mtamol Hevonue Taxation has conducted a series o^f^^^^^f «? p««^ HVh 
iJeontatives of Certain ta2>.exsapt organisations end iaotitntions. ^p- \^ 4/ 
iSStatives of iBStitutiens of highar education have inf op:^d the staff 
S^rS irii^ficult, if not ^possible, for «»««^ J? ^J^^f^S^f S 
frS eoverm^ntal ia^stigative agencies, such as ths Federal Bureau of 
^stSS^sfth. olucational Institution attaints *^^<^f °^^ 
^^$ and prior associations of a faculty =??^^Jf^*5f . ^^f '^ 
Scted With the inst^Uon-tThi>59,,;Loyalty to tha1&it©d Statos la 

sjy^cted. 

It uould be of groat aspit^^aaso to the coBsaittce staff if^J* °«^J 
ViAwn tin t'-<io£it of your <7i©os as to the desirability or feasibility ox 

,V, ^l^i^%lm tSdch would cak<3 &^Riilablo to tha oonegos and universitios 
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c^ dogroo of assist^ca firoa goveraEsatea investigative csoncies when 

doton-4niBS t^otfcQr to rotain la eagaLoycsat faetfLty co- other pSsonnel 
sttsgsctcd of having onsagcd ia 8abvS4.V6 aotlvitiL; P®^®«>«nel 

Sinc^roly yxnirs, 




Colin F. Stan 
CJhief of Staff 
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Memorandum * united states government 

Mr, Nichols fPC^ 



DATB: July ii, 2955j|^,'j~^^ 



-%''=*;. ^/^^ '" 7 /^ 



SUBJECT: AMERICAN NATIONAL RESEARCH REPORT 

/ J^h^ Director requested that an article 

entitled "Are the Foundations UntouchableP" 
appearing in the June^ 1955^ issue of the American 
\Legion Magazine and a report entitled "Americans 
for Democratic Action" /prepared by the Senate 
Republican Policy Com;B{ittee^ be reviewed. 

Attache^ please find reviews qf these 
two i^ems • •-- y V 

Enclosures 



Mohf 

Parson* 

lUscn 

Tamm 

Skoo , 

Tinterrowd 
Tele. Room , 

Holloman 

Gandy 
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Office I^iifnoranduM • united states government 



DATE: 



-. -t ir\ircr Tolson 

July 11^ 1955 Boardnwin, 

Nkhob ^ 
Belmont .^ 

Harbo 

Mohr. 



parsons 
Rosen ^ 
Tamm __ 
Sizoo 



Wicterrowd 

Tele. Roota — 

HoUoisan 

Gaady 
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TO I J£tM.,N'^ohol8 ^ 

— "" -^ 

KJBjEcr: »ABE TEE FOUNDATIONS UNTOUCHABLE P,'* 
AN ARTICLE BT HAROLD LORD 7ARNE7, 
THE AMERICAN LEGION MAQAZINE, JUNE, 1955 

SYNOPSIS : 

Purauant -bo the Director's request, there is set forth o , \ 
\review of instant article which appeared to adopt the l^^^/ l^^l ^^'' : 
\their ability to forestall congressional investi,gaf,ons of i^he-ir 
lactivities, the Foundations confirm the fears of those mho maintain 
Uhat they are so powerful they are above the law." B. Oarroll Rj^JJ^ 
Chairman of the House Committee (83rd Congress) *j/^^^^**^^*^ ^% OOO^ 
Exempt Foundations, has just finished a study on the big /""J^* ;'^2?> 
in number, $7.5 billion in resources. The Anerican Legion at ^*s 296^ 
convention passed resolution asking for further investigation of the y. 
Foundations by the 84th Congress. First probe during 82nd Congress v 
ende'd in virtual whitewash. Reece committee not granted necessary ,^ 
■ funds by Republican high command in the House, uneasy lest the inquiry 
embarrass the administration. Representative Yfayne L, Hays (Ohio J l 
described as great hindrance to Reece committee and allegedly he v>as<^^ 
appointed to committee for this purpose by Minority Leader Sam Ray burn 
Mystery caller from "White House" requested Haysf^ cooperation in -^ 

haltina this committee's investigation. Reece committee report made-,-^ 
public" Decsiifier3 1954, and "proved" that through tax exemption the 
foundations^^ad^built up an extra-legal force in American life of t 
such far-re^chihgmnd compulsive effect upon public opinions as to 
endanger seg&ou'S'lM^ our American traditional institutions. Find^ings 

i regarding ^ke,^Tler and Ford Foundations are included. Sizeable 
amounts of ^rd^otndation money going into such' controversial utnd 
slanted cha1diel£,a8: The American Friends Service committee, ;^^he „ 
American Labor mucation Service, Institute for Philosophicalj^esear<^ 
Interculturffl Publications, Foreign Policy Association and Nm\onal o 
Gitisens Committee for United Nations Dayo Ford Foundation f^flotted 
■ money to Fund for the Republic for f 100, 000 study of the Fe<^effl 
I Loyalty-Security Program. The Fund^ alleged objective is tlo soften 
^ up the national Campaign (kgainst Communism. (Ogden M»J Reid 
Foundation finances described as totaling $8t million* Reece 
committee concluded Foundations* area of operations should not lead uo 
into politics or subversive activity, '^ " 



Ji}r 






RECOMMENDATlfdHf : 



\'^ 



/ 



kCf v.- V. ^i^f\ Fo¥) ;^formation,^ .^ , 

^^'^ \co:--- Mr^:.Ro8en.'t. /,. <^t^ JUl 

":vce •' Mr. Sei^noUt 
CO - Mr. Holloman 
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lionorandun to Ur. NioholQ 



July 11^ 1955 



DETAILS : 



Ton will recall thai regarding thio ariiola and 
another ^oing handS^od by eeparato rzenoranCun^ the Director 
noted ^fU^^o should bo carefully reviewed and di^eoted^ 
I would libe to oee the reviemo.^^ 

. Inetant article oonoioting of eight pagoo appeared 
in ^^0 Anerioan tojgion Uagasine^ o^ June, 1955, page 18. 
It appSixred to adopt the 'fefc&RO that "by their ability to 
forestall congreosional invSottgatione of their activitiee, 
the Foundations confirm the fears of those who maintain that 
they are so powerful they are above the Iai5»" This article 
continued: B. Carroll Reece, Chairman of the Special Souse 
Committee (63rd Congress) to Investigate Tax-Exempt Foundations, 
has just finished a a^it^y on the big funds (7,000, 7.5 billion 
dollars in resources),' and his disclosures have brought down 
on1i<i ' him the wrcpth of the foundations. 

The American Legion is directly concerned with this 
issue because, at its 1954 convention, it unanimously passed 
a resolution asking for a further investigation of the Foundations 
by the 84th Congress. 

This mas the Second congressional look at the Foundations. 
S^ey had been investigated by the Cox committee (Eep. Edward 
^^^^> deceased) in the dSnd Congress; however, this probe ended 
in a virtual whitewash. Encountering difficulties, the Beeoo 

i probe was not granted necessary appropriationist by the Sepublican 
high command ^j| the Souse, uneasy lest the itsqfj^iry embarrass men 
close to Presi^gnt Eisenhower or actual members of the administrati oih 
(none named) 

Bep. Wayne L. Biys (Ohio^ described as ''hatchet man^ l^nd 
opposed to the Sefpe investigation, allegedly stated he had beeii 
appointed ranking ^mocrat on the committee by Minority Leader 
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j^ 



/-» ,t*««^^*.v^^ 



i 



Meuorandun io Mr* NioholQ j^jy n 29SS 

Sam. Bayburn with e'xpress understanding thai; ha would do 
everything xn his power to stop the committee froy:i goina 
too far xn their inquiry. Hays, at one Junctu/q, dropped^ 
tiZ/J'^J^ ^1, Aad jast received a telephone call /roS the 
"White House" (alleged caller never identified) asking 

{r« Jf 7 r°^ '*''** ""^ i" ^''^'*9ing the work of the committee 
to a ha^lt. Again and again Hays out up the witnesses* 
exposition with his questioning and in one session of 185 
lll't tt'r..?/^'i ^^ ''''t!i'*i °°"''*- perpetrated 246 interruptions, 
ctrrol/s ^ ^ Insulted members of this committee including 



was 



lOKA D ^«f«« °o'?^*J*«e report/made public December 16, 

rto^'nfT^'f'^^^ i- P''^^^^^^' *^°* ^f^rough tax exemption 
i^O/o of the Foundation spendings, in the case of some 
Foundations, through tax remission, are actual subsidies 
of the Federal Treasury), the Foundations have built up an 
extra-legal force in American life of such far-reaching and 
compulsive effect upon public opinions as to endanger seriously 
o<rr American traditional ins&tutions.' *w"o-ti/ 

The problem, as the Reece committee saw it, lies with 
a few large Foundations which see their duty as one of braVn- 

Tooin'i^ *w' ^?^^*^°" PfoP^^ ^« furtherance of hi^y debai^bU 
social ends, i.e.. Rockefeller Foundation suppoVtof Kinsev 
report (sex practices) and Institute of Pacific lelatTonl? 

n u -,^^^^^0.^^ influencing American Foreign Policy, the 
December 11.1954, report of the Center of International 
Studies of Princeton University is reported as attackZg the 
"massive retaliation" policy which had been enuncZted 
by Secretary of State J>ullea to halt Oommunisl^ aggression. 

7. ^ ... ^^ comrotttee found that aiseable amounts of Ford 
Foundation money waygoing into such controversial and slanted 
7^?"??^®n^^l ^i^ ^^^ iiroericcn Friends Service Committee 
{J^l,134,000), Sponsor of lectures of Alger Hiss, (s) The 
Ar^rican Labor Education Service. An organisation for adult 
education. (3) Institute for Philosophical Research 
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Htjaorandiin -bo Ur* IFieholo 



July 21, 1$SS 



($565,000)^ (4) In'beroul-&ural Fublioationo (^SQ,950) -bo 
vJ2^2*^L?1'*®^^®***''^®' ^'^* W Poroign Policy AsaooiaUon 
{b355,000)(, c ooaooyor bsli for ini:erna-&ionalisi!-'Olan'bQa 



o^»fi<es. /g) m-bional CiUseno Go7:xiiififo'o'for'unu7d''hationo 



^^■»» ^ InadStiion, Ford Foundation allotisd fifioon uHUq.. 
^Jlcro to *Ae cai3 Fimd for iho Bopublio mhioh hao taJson on 
FL^S 0/ disoroditing and oilenctng -bhooo Anerioano who ham 
S.^L!^/''If'^^L*'* *^^ °'^^^99lo againot Gormunion arM 
subp^roion in -bho miiod Siatoo including ihe Souoe Govjai-^-bOQ 
?^*f««?fJv*'^"^ -4oJ<y«t<ec. An example of Fund for the Bepublio 
V^il^'^Jl'"^ J** ^^^ ^^*-^*** opinion field io a $100,000 otudn 
% 1 ^^^ral loyaltyaeourity program. The Fundi objootioe 
IS to oofton up the national oanpaign againat Govsnunian^ 

p^^rf A# **fi«J?^S. ®?^® ^'^^ report, principal owner Ogden if. 
? J? y ^¥^^ ^0^^ Sorald Tribune,^ transferred to the 
hVt/°l li^l PV^^i^oory notes payable to hin annually 
by the Sorald Tribune Publishing Gonpany bettoeen 1953-^9 

D^/i!n? f? IV'^^^'I ^^"°''«- Olau^o in the deed vjxke ultimate 
Pyment of -the notes dependent upon the continuing operation 
of the Herald Tribune. 

n«7*+*^«7 ^^? expenditure of funds by the Foundations for 
political ends, either direotly or indirectly, io not in the 
i^mVlJi i'^' T&ftff oojmittfftf held, m oonbluoion, the Beece 
oovmittee deolared that the Foundations **shouia have full 

dVlrTili/li^V'V''' *'<.2!:*«« ""^ operation'* where those areao 
do not lead us into politics or subversive activity. 
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Office Memi um • united staW^ government 



1 



TO 



?ROM t 



SUBJECT: 



MR, NIOHO^0V ^ 



i& 



fjf- 



W, a. HAMEi 

O TAX-EXEMPT FMMJDMXMS^jm 

:jATZdNS 



DATE: 7-14-55 



0eti^4^ 



XdsOD. 



Boardman — 
lis > 

Haibo 

Mohr 



Bureau File 100^385355 



Parsons 

Rosen 

Tamm'^ ^ 

Sizoo^ 

Tinterrowd 

Tele. Room 

HoUon 



^(S^mfi 






^' ' S '■ ^ , 



RTIOOmENDATIONS: 



We have: received from Gongressuan Carroll Reece a coiti'- Vk^^^w^^ 
posite index to his Covmit-bee^s Hearings^ Appendix^ and B^'por^., j/r^^ 
We have previously received the House Report on this matter and it 
was reviewed in memorandum from Mr* Belmont to Mr. Boardman>sUtted 
12^29-54 (100-385355-37). I I ^^ ;\^ 

1. It is not believed that the contents of/ the composite 
index should be indexed. 

2. That this be referred to the Domestic Intelligence ii 
Division for their views on this questij>n. ^' 



% JzMLsnle ^^^^^A<^^'^ 
/ M Enclosure fw^ ,,4 
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801 ■ 03(?>ms}) 



ill/ 1^ HlS- 
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mK^ 



r mh 



.- : ' '"> 




\ 



v\i 



AUGSOlglS 




STANDARD FORM NO. 64 



~ ^ ss^ ^3 

Office Alemorandum • united states government 



^1 



TO :w\DIRECTQR, FBI 

j vj^SAC, CINCIMATI (62-0) 



DATE: 7-18-^5 



f.y- 



.i^/-^ 



EROM 



SUBJECT: BRIEF ON^&OrOP PROPAGANDA 
AND POLiriGAL AGTlffinT 
Prepared by PEARSON ITjJ^INN 
for the Special Coiaamittefesto 
Investigat e^ax E xempt Foimdations^ 
Congress of the Diiited States, 
House of Represeixfetives 
(House Resolution . 2XTt%tli^ ^ 1 7 
INFORMATION CONCERNING ^S~ ^ 



Enclosed for the Bureau* s information and disposition is a document 
titled as in the caption of this letter • Thi s document vras fur^ 
nished to SA H07/ARD^W. AMOS on 6-28-55 hy Mr. I 
Route #2, Mt. Ve3?non, Ohio. ' 



Mr. l I advised that he did not desire the document returned to 



him, and the Bureau mav. dispose of it as it sees fit. 



RCDrCVM 
(3) 

Enclosure 
REGISTERED MAIL 
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« UNITED STATES GOVERNMENT 



TO 



.rfi£^l?EOM 



WICHQlS" 



MR. 



¥. G. EMffia^ 



1^-^ 



,^^ 



ettZJECt: 



•TAX-EXEMPT FOUNDATIONS 





10/25/55 



Tdsoa. 



,v 



t 



Cotrdman 
liohr. 






Parsons , 
Ro?en. 



Rosen, 
Tainm'. 



Sizoo. 



^inierrowd 

Tele. Room 

HoUoman _ 

Gaody ....^_.» 



on, ^ 



-:.-^)^ 



■V . 



/ and 



V 



Oongressman*^Carroll(Bo^)Reece, wlio was cliairman of 
a specialJcornmittee to investigate Tax Exempt Foundations, i; 
House of Representatives, in the 83rd Congress, Second Sesaion. 
has recently forwarded to Inspector W. Co SulllVan the attached . 
committee hearings on Hfouse Resolution 217 in/this matter, ^ %esp 
hearings have been published, in two parts — part one, pages 1 
.through 91+35 and part two, pages 91+5 through 121+1* Inspector Sullivan 
has made this available to the Records Section inasmuch as we \ 
^ad not received this before • This was made available to the "^ 
""C^entral R^^eapch ^tc-An its recent efforts concerning the mono- 
gif^ph on *thev^ Fund for the Republic . 

-; ; V/e had^;previousiy received a report on the same hearing ^ 
that was reviewed in memorandum from Mr. Belmont to 



7/J^r. BofiMman, 12/29/^1^ (j-OQr 38 $3^574? ^ - ^^ report was not 
dJidexW^ extensively at the time of its receipt but was subsequently 
,dnd6?ced when the Fo:j^d Foundation and the Fund for the Republic 
"'^^became of greater interest to the Bureau recently. - A composite 
.-index to the Reece Committee's hearings, appendix and report was 
'^received and - is filed in 100-385355-^J+Oo It was not indexed. 

C0F41ENDATI0N: ■ - ' *^- 



J-' 



.«-* 



Ihat the above described hearings be herewith incorporat'ed 
into the above Bureau file, and the hearings indexed on a 
^•'...,^ '^.elective basis to avoid duplicity with indexing previously done 
-''\'<irff Serial 37 of this file.. ^=^^ 

RECORDED 
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-Enclosures (2) EKCUj 



F 



CO — for Inspector- v/. C. Sullivan 
100-391697 {^un)a for the 
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Republic)^ ife;^>^4?/? 

M. IMFORFA^IC-- : CC-IltSlSED 
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■./ 



APRIL 9, 1956 

l!EB.lORAt-IDUI5 FOR IIR, TOLSON 

im, BOARPMN 

I-3i. BELIiONT 

M. KICHIDLS 



On Friday afternoon, April 6, I had a conference vdth the 
Attorney General, at which time a number of matters were taken up. 



-« 



I also called to the Attorney Geaoral's atteatioa the msmoran- 
dttm ^ahich I h&^ ami him aboiat tae head ol tlie Tax Exeaapt Section of 
tl-iS Bitaraal Eeveaue -r^ervise. The Attorasy Geaeral stated that he had 
raad this mdmoraadimi aad had uot^u'^ tiwt tbc huad of that particular 
ssctiaa of IBS had es^res&ed soaae biased ?ie^ as to the Fend for ths 
Eepahlic aad as to the liistitut« ol Pacific Hsiatioa^. The Attorney 
General iaqulred ol m® &::» to whether there was any raa&on why hB should 
EJt bring this matter to the atteatioa oC the . eeretary of the Treasury 
sad i toid him that I thought it would be a good idea ±o do so, as other- 
^^Mq it TwouJd seem taat tiae worfe aad rscoiiimeoJatsjflB of the investigators 
w'm have beea looliing iato the tax t23ie£upt status o! iiie load lor tiie^ 
Eepablic would ba arbitrarily overruled by tU3 pre^out htvad of the Tax 
Exempt wection oi the lateraai Heveaus Service. 



■U SJ= ^f ^ii'sA'^-VM^Vr ,f;^,,.;^Very ti-aly your*., 



John iidgar Hoover 
rire£*tor 



• TTi F „ 






--.-.J 



^^ ! 



S,*"- 



>ri-*W-^ 



^-- 



^-^ 



^,**. ' 



^^^ 



5' 



MS3j&^iy^ 



.^' 



MAP'A f' ,^c: 



M 



^-?. 
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n 



(1) Any inf orjnatioii bearing on the purposes and activities of the 
organization. 

(2) Inasmuch as an organization which is engaged in subversive 
activities is not regarded as being an exempt organization within the meaning 
of the law and regulations, we, of course, are also vitally interested in 

any information in the files of the Federal Bureau of Investigation on the 
extent to which the organization engages in or was formed for the purpose of 
engaging in, such activities as well as any information as to the extent to 
which individuals associated with the organization may be using it to further 
such activities. 

(3) Any information as to the extent to which the organisation 
is engaged in the dissemination of propaganda, or is in any other way 
attempting, to influence legislation. 

(4) Any information as to the extent to which the organization 
^'participates in, or intervenes in (including the publishing or distributing 
of statements), any political campaign on behalf of any candidate for public 
office. " 

(5) Any information which may bear on the question as to the extent 
to which any part of the net earnings of the organization inures to the 
benefit of any private shareholder or individual. 

We are especially interested in receiving access to copies of any 
books, pamphlets, bulletins, radio or telecast scripts, solicitation letters, 
or any other publications or other literature published, issued, circulated, 
or disseminated by the organization which may have a bearing upon any of 
the foregoing items. 



u 



/Actors Equity - 
X|American Federation for Polish Jews 
^^ American Physical Societjr 

^American Student Union 

-Atlantic Union Committee 

Bureau for Intercultural Education 
jTBuilders of America 
-l<1C!hicago Repertory Group 
-,Xi Federal Union ^ 
_X4Foundation for America 



, ^ 



^^OLOS^^ 







T' 



'^und for the Advancement of Education 
Free World, Inc. 
- f" Jewish Labor Committee 

-«^National Association for the Advancement of Colored People 
-^ N. A. A. C. P. Legal Defense and Education Fund 
*HNew School for Social Research 
,^Peoples Theatres, Inc. 
-4-Polish Falcons of America 
Slovak National Alliance 
Southern Education Foundation 
World Federalists, Inc. 
Union of Russian Jews 
i -f— Fund for the Republic 
I X- Fund for Adult Education 
I »4-» Downtown Community School 
\ 4>«». Little Red School House, Inc. 
Camp Woodland 



T 



Southern Regional Council 
Institute of Pacific Relations 
J ....^merican Institute of Pacific Relations 
•; J^American Civil Liberties Union 

(^ —» American Communications Association & Local Chapters 
'« ^ United Electrical Radio and Machine Workers of America 
" r—* Russian Bible Society; Inc. 

League for Industrial Democracy 

Moorish Science Temple The Divine and National Movement 

of North America, Inc. (1) -4^ 
American Socialist Society, d/b/a'^nd School 
-^Peoples Educational Camp SocietjJ 
-^-'Socidty of the Commonwealth Center 

(1)\ Application just received. Information indicates Federal 

Bureau of Investigation has voluminous file on this organization. 
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■* '^ Fed^Tr^a 1 Bureau o-f i nves 
'—i^ •'- Ffecords Sec± i o 



P^^ 



t i on 



— y 



1955 



Name Check Unit — Room 6523 
Attention _^ 



Servioe Unit — Room 652M- 
Forward to File Rev 1 eiAf 

Return to Ext 

Superv i 3or- 
^ Room 



Al 1 Re-fer-ences 
Subversive Re-ferences 

Main Ret^erences Only 

Restrict t o Loca l i ty o-f ^^_^_ 
Breakdown t t Bu i Idup i 



3 Variations 



Exact Name Only 

Exact Spel 1 ing 

Check -for Alphabetical Loyalty Form 



SUBJECT 
Address 



?^-*r^t^^5^-gt. 



/^y^.'^ "U* , f^ .^^<X. 



^X. i^^^rv^^^ a L • 






jO. 



Local i-fcies 

Bii-thdaiie & Place 

R# 



Da-te 



L^ 



9- 



F I LE NUMBER 



Seai-cher- 
I n i-t iai 

SERIAL 



^l^j^ }^ r 



'STTANOARO FORM HO. 64 >« ^ 

/ ( 




eg M^i»:: ,^dum • united 




: Mr. A. H. Belmoni 



IS. ^Tf J 



PROM : Mr. R. R. Roach 



GOVERNMENT 



DATE: June 20, 1956 



k. 




a: 



EXEMPT .ORGA]SlIZA'nON&~- 

d 



> Bondman . 
^" Belmont _ 

Mason 

Mohr 

Parsons . 






.b7D per IRS 



T<^X <SX'2mp< Pbx^ ud^-^jo i;^ 



1956, 



\ Rosen ^^^ 

Tamm 

Nease 

Wintenowd 

Reference is made to my memorandtim to Mr, Boardman April 13, Hoiroman°!Ll 

Gandy /O <7 



had requested through Liaison name checks of our files concer 



certain questionable organizations that have applied for tax ex empt status, It^ f^ Tjr01 
was pointed out that we should handle these name checks sincel ^^^^ ^..\^-u\^ 4-u^ \// ^ \ 



fell within the vt>' 



Executive Branch and the information in our files would be of value to them in 
making a determination within the scope of t heir authority, 
our furnishing the results of name checks tof ' 



The Intelligence Division, 



The Director apprpvedf.^y" 



has now through..Liaisori furnished us 



P^ 



% 



V^.^ 



with a list of 39 organizations on which they desire namdfchecks'of our^lfiles. 
Included in this list are such organizacions as Fund for tli^ Repliblic,*>Erational' 
Association for the Advancement of Colored People,; Ame^^ican "Stude:at^nion, 1/ M'^'^'^ 
Actors Equity, Institute offtii^rfic Relations, and the United- Electi'ical R^dio and/^^ 
.^^chine Workers of America. In preparing this list, - ;Liai''son requested that ( 
[ specifically set out what type of information would be !0^ value t o them in v 
connection with this request, Besides subversive type information, I [ indicates 
they would be interested in any information we might /fiave 'reflecting that the 
organization is engaged in disseminating propaganda hr is in any other way 
attempting to influence legislation, whether the organization gives political support 
to any candidate, and whether any part of the earnings of the organization inures 
to the benefit of any private shareholder or individual*- Where any &f the latter 
type information appears in file, it should be f urnishe'd to 






* The material disseminated to | | as .a result of this request will be 
furnished to the Intelligence Division where it will be controlled and made available 
to the^Tax Exempt Br anch for analysis and evaluation in making a determination 
on tax exempt status. | [ advised that they did not 

expect an early reply to this request and realized that it was a difficult one. He 
pointed out that there was no need for any special treatment on this request. 

[ was told we would handle the request as a project^^ 
work load. / ^ ^„^t-n^ v] «ftnr\cr\ - ffit 'f^s«.2*-s^^s. 



Enclosure // 
{9)7 i 



f iDFCLOStJEB 



IM 



JJDrjlf 

1 - Mr. Nichols 

1 - Mr. Boardman^ 

1 - Mr. Belmont/vJ 



RECORDS) • 51 



^ -r 



1 - Mr. Baumgardner 

1 - Mr. wells • 

1 - Mr. Daunt 

1 - Liaison Section 




1*10^ 



% 



\ 



Memorandum for Mr. Belmont 

ACTION: 

Oiir files on these organizations are being reviewed for the purpose 
of handling this request in the Name Check Section and where appropriate 
in the Internal Security Section. \}^A 










4^ . "^f' 



^/ A 
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Fve^eral Bureau. o"^ Investi 
#- Records Sect i on 






, ICIRR 








\ Name Check Un i ± — Room 6523 




1 A++fin+l*-.n 




Service Un i i: — Room 652M- 




Forward ±o File Rev iew 


1 


Ro+nrn +0 Fx+. - 



Superv i sor 
Room 




1 Re-ferences 
Subversive Re-ferences 

Ma i n Re-ferences On 1 y 

Restrict ± Loca l i-fcy o-f _^____ 

Breakdown I I Buildup I 

Exact Nanve Only 

Exact Spel 1 ing 

Check -for Alphabetical 



I Variat 



ions 



Loyalty Form 



SUBJECT 
Address" 



y^ 



^^ .^g^^ 



Local i t i es . 
Bi rthdate & 



<^^j^^<y^S^^ck^ 



Place 



R# 



Date ^y^ 



^y^ 



F i LE NUMBER 



Search e 
in i t ia 

SERIAL 



?5^i^l 



yyt^ 



¥ 






Nease 

•^ihterrpwd -^ 
tele. Room .-^ 
HoUomari — ^0% 
Gandy- -^ 



i 



d I 



^^ 



T^V f^ 



iTtay 16^ 1956, 



/. 



\ 



: if 



^ t 



-^OVIMB EDWAf lOHASr GAia* SOGTE^f 



J t- '('i\- 



Beferenee is aad^ "^Q^ tha ay ^gg^sfe of 

I \ £ov a checjc 

Of FBI files conosrnsng ujaipcy^nxn© \yrgmt%at±<maa 

liav© applied for tax oxesjpt status* 

Yoa ara advised that no laf O3?mation t^as 
located in t%Q files of tMs Bureau which, would 
he poptinent to yous? Inqu33^ concei>ntog the 
captioned organi?.atiQa* 

S?he= foregoing isif ormatioa is furnished 
to you as the result of yostr reqijtest for «n FBI 
file check and isaot to be i^on&traod as ^ 
clearailee of the organization involTed* IJhis 
infoiwation is fjimlahed for your use and should 
jiLOt be dissemiiaated outside of your agenej* 



/■ :b7D per IRS 



Uote: See memorandom' Roach to Belmont dated 
6-20f^6 captioned "Uam ^ Check Seaueats on Tax 
Exempt Organizations - 




[ 



tolsoQ— : ^ 

Nichols—^ Original and one to 

Bpardman — i: ^ 

Belmont . 

Mason ^ — 

Mohr 

Parsons 

Rosen ■- 

Xamm =— 



S&"fe^, 




'-.ii 't' 



D. R. Bode3?ic]£:bid 










i 



\' 



"^ 



k/ 



TolsoQ 

Nichols 

Boaxdcsaa 

Belmoat 

Masoa 

Ikht 

Parsoas 

Rosea 

Tamm 

Neasc 

??iQterrowd — 
Tele. Room- 

Holloman 

Gandy 



^sOLf 16s 19^6 



I ".__._ ~\ ^<*^ ^ cheol: 

<>f |BX film co2ues:?Kass t5ii3?i^«»nino orsaalsationsJ^ 

Xosats* In th^ fiXejs of *bis Buroatt tjSaich uoaXd 
c^l^tioacd o3?gasil2atloa, 

Tim forogoSag iafosesatioa is i^tsjsaiehed 
to you as tpho a?as^t of yo'jap poquest Sot m. WX 
filo oliock sad Is not to l39 ootiat2?uo^ as ?& 
cioaroaco of tho o^ygsBisaijioa iissrolv©^* fM.s 
infoaraation i^ mi^dsiki^fl foj? joaa? asa and slso^aa 
aofc T39 disserainatod oii^sido of yoi m '^"^^'•>-^ 



3524P 



Note: See memorandum Roach to Belmont dated 
6-20-56 captioned ^^Nam e Check Bequests on Tax 
Exempt Organizations - 



^ ti '^'^,^ 



Original and one to 

D. R. Rodericktbj^^ 
(4) 

S3 M^m^i 







V \ 



b7D per IRS 



<9 



. ,> e^, c,o ' r *,n 



U 



r' 



\ 



^-jfp 



14 JUL 18 1053 







I 



'vi 



4-5/ i: ^3-29-55 j 

STANOARO FORM NO. 64 



Office Alefm^JdufTT^ • united sTxiS^Jovernment 



TO 



The Director 



DATE: / 



V — -6 



BROM : J, p, Mohr 



SUBJECT : The Congressional Record 



O 






Pages 13713- 
/ 13715 



Senator Steams, (D) Mssissippi, spoke concerning the tas exempt 
status of certain organizations. Mr. Stennis stated "I urge the 
Bepartment^f the Treasury, with the full cooperation of the Depart- 
ment of Justice, and other executive departments, to maintain a 
close and continuing scrutiny of the actiTities of all organizations 
presently tax-exempt under section 501 of the Internal Revenue Code, ^ 
and to unhesitatingly revoke any exempt status -when those activities 
indicate a sjubstantiai deviation Irom the purposes and goals expressed ^ 
in the corporate charter or other organic authority. *v 






i 'e.i.'---y^. 



o 

c 

•rH 

•a 
o 




r 



-LiX 



191 AUG 7 ^i 



In the original of a memorandum captioned and dated as above, the Congressional 
Record for ?'— .% / ' -~#- was reviewed and pertinent items were 

marked for the Director's attention. This form has been prepared in order that 
portions of a copy of the original memorandum may be clipped, mounted, and 
placed in 5gp^piiRj:?,fBliea«a^S%.pr subject matter files. 



1' 



^ Fecler*al Bur~eau o-F Invest! 
Records Section 



% 



on 



1955 



Name Check: Unit — Room 6523 
Attention — 



Service Unit — Room 652^- 
ForTrtrar-d to File Rev i ev/ 
Return to 



^^sa^^ 



Super-v i sor" 



Ext. 



I ^-^'^^ A1 1 Reterences 

t l_ Sirbver-<s i ve Reter-ences X^^-v x 

Re-Fer-ences On l^y jSi/ ^/^? -_3 



I t^l Ma 



I n 



E 



I Restrict t o i_oca 1 i ty ot 

J Breakdov/n I I Bu i Idup E 



] Variations 



] 



Exact Name Only 
Exact Spel 1 ing 



I Check tor Alphabetical Loyalty Form 



SUBJECT Fourxcla.tJ-OTi. ^Tox* Aixiex-JLci^. 
Address 



Local i t i es 

Birthdate & Place 



± 



R# 



/^^ Initial ^^^y 

F I UE, NUMBER S ER I A l_ 



DSL±& 



'sm 



^i^JA7/:^/\/9l^f2t.U ^^S-. ^->^£^*Z^.^/ 






y lytPci^-s 



A^^- ^^ ,^^ — J/b^~^. 



A/fy^ 



^^ fi:?o — z^^ 



.^J5- — ^^ 



£3 




^€>- 



-^:l 



^ 



t ,-- .* 






I 

V 



4 




(^ 






Tolson 

Nidiols 

Boaidmaa . 
Bdmont _ 
Mason 

mu 

Parsons — 

Rosea 

Tamm 



Mease . 



\ Wintenowd — 
Tele. Room. 
Holioman — 

^ Gaody 



ilu^iat 2, 195^ 



mmmsto'a Fcm isiisBxoa 



. ''Pern 



\tas* a Wheels of 

■^CU m tSiQ y<5i3S^ilj or yoas? srequosS foj? aa FBI tile 
ehaciki aaal ts aot? to ho-, tsoasiapaed aa a oloerimeo of 
tljo os?simisaMo2s as^olve«i» tSsia iafe3?23atioa is ite?axis3fecsd 
f o3^ 2rem^ ttso and slioiiia aofe foa disaoaiisatQd outaid© of 



T 

1 



b7D per IRS 



r." 

V 



^'■:\ 



i 



\ ■ 

{ 

(■■ 



jC 



u 



Note: see memorandum Roacla to Belmont dated 6-20«-i56 i 
captioned "game Check Reg uestg oa- T^-Exempj; OrganiSiations - 



..s 



Original and one to 
D, R» Rodericktbjd 




i-i' /J^^ 




r-:'-\^ 



8 






^?:/ 



AUG 9 






Mr» Lawrence B. Ivalsh 
EepQty Attoraey Genorai 




1 -. 



Mr* Jfeas.e . - ■ , ' - • 
Mr. Eoaf^an : . 
Kr. Belmont ^■•...: ^ 
llr. W-. p., Suliivian/. 
Liais dh Section " 
Jlr.; Batuugardner " .- 

Janaarjf 20. >, 19^" 

Mr, iCleinkauf (■■' ■ 



Bir^ctor, J^I 



a 



(INTEMAL SEGaRITY) . ' ' 

Qn January- 13* 1958, a confidential soiirce, 
who iiaa fttrnisiied reliable Infotiaatioa in the past, 
advisea that he received the following information 
froEi an individual but that he is statical of thie 
information furnished fey thie individual ana, theref ore^ 
desired the individual's iaentity be Icejtt confi(30ntiml# 











" According to thci source the af ore-isentioaed ,^ 
individual approached him and several ether individuals ^ 
statin0 that he needed money to prepare a paper tfhich 
would be based on tcstiniotty and records introduced at 
hearings before the Becce Cossmittee (Special Comittee 
of the House of JSepresentatives to Investigate fas 
i^empt Fouadationa) • fhis individual stated that ths ' 
tforfc 6f the JSeecc Coj^aiiittee hiad been discontinued 
because of ^liberal pressures"; that the paper he plans 
to preparenwould expose the fact that the directors 
of. the Ford, Carnegie, and Eoclvcfeller Foundations have 
come to the conclusion the world is inescapably s?oving 
toward cosaaunisn; that, therefore, theso directors feel, 
their projects sbould be directed toward fostering a 
liberal type of qoiakunisn rather than a ruthless iailitaris^^*S> 
type of cojssiunista as typified by Soviet Kussiai tliat these ^■■'- • 
foundations are attempting to place individuals* i^ho oi* •■■ 

will foster this plan, throushout the United Sta*^s ^verniiis^l 
Service, particularly the State Department j that^t %ae ft4 /. % 
present time the directors of the foundations arefifeS^ §:S'^ ' 
satisfied with the success* they havje had "in pl^jbag such 
individuals; and ttet if the money can bo raised, f he - 
f^fiire-uientioned paper will then be presented tc»ai[otl^r 
fdundation, unnaKod %y the individual, for publication. 

RECORDED^. /&Q/^3 ^^ 



■M^'-.-y 







Tolson 
Nichols 



BoardfricutJ f^^ i^^#>. 
Belmont, ^*'' 

Mohr^^ 
Parsons* 
Rosen 
Tamm _ 
Trotter . 
Nease _ 
, T^le. Rooj 



Gandy i — . 









ii 



u. 



kohl" 





4 



I 



Mr, Lawrence E. Falsli 



It is to be noted that the afore-mentioned 
coamittee conducted hearings concerning tax exespt 
foundations during the period STovemlser 1, X953, to 
^pril 30, 1954. 

Inasmuch a? the Bureau has never investigated 
the afore-mentioned foundations; cannot vouch for the 
accuracy of the information set forth above; and the Bure^ 
source is skeptical of the above information, no disseiainatj 
of this inf omation is being iisade to any Government 
agency* 

I- 

NOTE ON YELLOW: 

See memo Belmont to Boardman, 1/20/5^, captioned 
MS above, JHK:pw. 

The above info rmation was ron tai n^d in New York 



airtel 1/15/58 captioned 




2 - 



w^ 




8Ti;MOAI50 FOIW>NO. 64 



^4)^c^ Memmmdm 



TO 



F»OM 



SUBJECT: 



EIr, L. V, Boardma; 



lilr. A. H. Belmont 



O 



TAX E^I^IPT FOUNDATIONS 
IWORKSTIONXORCSgNiNG 
IMEJmL SSCURITY 




A 



UNITED STAT£S;-GOVERNMENT 



DATE 

Nease , 

- BIr, Boardman 

- l^Ir. Belmont 
^- m. W.C. Sullivan 

- Liaison Section 
~ Mr; Baumgardner 

- ^Ir, iCleinkauf 



January 20, 1958 




Parsons . 
Rosen . 
Tamm- 



Trotter . 
Nease -« 



New York airtel 1-15-58 captioned 



and the 



Tele. Room . 
Holloman — 
Gandy . 



enclosure tiiereto~set out information as received by I I ^°"''^ 

from a r«Ir. ©odd, describe^d by the source as "the former chief investigator 

1 



for the ^e^^^ r.ntnmittee of the House of Representatives, 
who is an 



The source, 



:b7D 



,j,-V* 



I statea ne 

lis skeptical of the information received ttm mm. ^Rd aesi'red that 
lDodd*s identity be kept confidential, /^,,.tJ^^^(^$^W^ 

Briefly, the source advised that Dodd approached him ^d 
several other individuals stating he needed money to prepare a paper 
which would be based on testimony and records introduced at hearings 
before the Reece Committee; that Dodd stated the work of the Reece 
Committee had been discontinued because of "liberal pressures/, that the 
paper he plans to prepare would expose fact, that directors of , Ford, 
Carnegie and Rockefeller Foundations have come to conclusion world is 
moving toward coramuiiism; that directors feel their projects should be 
directed toward fostering liberal type of comunism rather than ruthless 
militaristic type as typified by Soviet Russia; that these foundations^^ 
are attempting to siiaceo individuals, who will foster this plan, 
throughout United States Government, particularly the State Department; 
that directors of these foundations are satisfied with success they have 
had in placing such individuals; and that if money is raised, the 
afore-mentioned paper will be presented to//H«^*"^-^ «««ot«o/j -Prnmri «+-.«« 



for publication. 



uv iyx»*o'w«i.v,« vvw«,*,w^her unnamed foundation . 

EX.146 ^''°''^-W'-S!/^^...^^^i 

It has been determined that the afore-mentioned Dodd is 
Norman Dodd who was research director for the Special Committee of the 
House of Representatives to Investigate Tax Exempt Foundations, coiranonly 
loiown 'as: .the Reece Committee. This Committee conducted investigations 
and? heariligs concerning the subject matter during the period 11-1-53 to 
|4-30-54. Bufiles contain no. information of a subver sive natur e identifi- 
lable ^ijh^odd. A memorandum is attached " "^" 

, iBufile^^wic^rning Dodd. &^^ ^ 

vX.- W) ' "^e Bureau nas never condt 

*-^ rord, Carnegie and Rockefeller Foundations. 

100-385355 - ^ 
lnclosurea'Vi'«-c.«-2:r /^%./-"^K 

1-Bufile 100-109481 




forOTa "review-^ 

JAN 28 1958 
.tifiSs_cQm^ri]iinss.. the 



:b7D 



1 - 100-391679 (Ford Found^On; 

1 - 94-1 Sub 14850 (Carnegi> floundation) YL 




% 



% 



Hemorandum to Jir. Boardman 
Re: TAX EXEMPT F0X3M)ATI0irS 
100-385355 



Inasmuch as the afore -mentioned information came to 
the Bureau's attention secondhand, we cannot vouch for the 
accuracy of the informat ion nor can w e vouch for the reliability 
of Dodd; and inasmuch as | l is skeptical of the 

information, it is believed that no dissemination to any 
Government agency should be made. However, it is believed 
we should furnish this inf orjnation to the Deputy Attorney 
General and advise him that for the afore-mentioned reasons, 
no dissemination is being made to any other Government agency. 

It is recommended that the attached memorandum 
to the Deputy Attorney General be approved and transmitted. 




1/^ 



- 2 - 



Ill ..- J 1 



January 20, 1958 




Norman Doddr'"^ ^'''' '''^''°' '^" f oltowing references for 

nov,^- . A ^^® ^^^^^ ^' ^939, issue of "The New York Times" 

He?e "''"tMs aSl%^' °??°^^^ "^"^^ Inquiry'pJa Li^^Force 
tJ!^^:«o ^^s^article stated that the Society for American 

tZnlnWJ^lKT''^''^^ ^^^^^^ signatures attached to mo?? 
hoSJfi^? J^'-*^°''!^ ''^^^^ petitions -the organization was 

"wi?Sn iLKlV^f''^.'''' H^^ ^"^^ ^^°^^ StatS Legislature 

winnm t;ne next fex-j- days'' r^mipqi-nno- q^ ^v.,^^„S- . . „ 

German-American Bund. This SfcnVi if.-?? investigation of the 

(6l-7566-ll!.31).) 

uxganiza-Dion. The American Leascue for a t?-poo -dot ?• 
nations a^d^blications!" ^ '''^" '° Subversive Organi- 

(100-315012-105) 

was intervteLT?S Lle'^l^M SlolL^L^^e^k'^^ ^^ ^^^^' 
investigation of Gertrud Maria KSrtSwi..V^,\>*^® loyalty 
Veterans Administration? New ?ork c?f/ a?S J^Si^^^l O^ce, 
advised that the apiDointee h J frL ^^; ^^ ^^^* *^™®* I^odd 
project from SeptembSf ?9i,3 toS^^f J°^ ^S. P^ ^ research 
known- the appointee foi eSht ll^ll-^^TlJ-^^' *^^* ^® ^^ad 
^3 knowledg^l She ^^^r^^flJt^Xk.T.s^l\l^^^^^ 

(121-3ii.698-5) 
By letter dated October 16 tqc^^ n^v. 

a Cec. or Bureau Tilea oonof L1*i:.L\J\?J;?JiXJr:Sf 5^fe 



100-385355 
1 - 100-l09i|.8i 



] " ^00-391679 'p'ord ^''oundation) 

i - 11:^2770 rf ^2 i^^negie Poiadation) ,-.. .:« • ■ .' 
1 62-12770 (Rockefeller Foundation) 4 " ^ - " ^""^ 
J. H. KLEIMAWreeb . ENCLOSURil ^ ^ ,_ 
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Norman Dodd 



under consideration for employment with the afore-mentioned 
committee. One of the names listed x-i&a Norman Dodd, kl^ East 
5oth Street, New York City, who had been selected for director 
of research of the afore-mentioned committee. This letter 
stated that Dodd was on leave from Delaf ield and Delafield ^ 
li|. Wall Street, New York City. A letter was directed to Reece 
dated November i|., 1953, advising of the confidential nafure of 
the Bureau's files j that the matter had been taken up with the 
Office of the Deputy Attorney General; and that it had been 
agreed that Departmental regulations would not permit the 
requested dissemination of information. 

(100-385355-29) 

In connection with the afore-mentioned reauest of 
Reece, memorandum Belmont to Ladd dated 10-30-53 reflected 
that Bureau files contain no :/data concerning Dodd. 

subversive 

(62-60527-36222) 

.?5 ^?.i^^ P& 5 ^' 1. I who" at the time 



he 

hlC 



was a member of the staff: of the 'Special GoLaittee of the""""^ 
«^;jfL°? Representatives-*o Investigate Tax-Exem£iFoundations, 
appeared at the Bureau and was interviewed. I I indicated 
he desired to discuss matters relating to Ja y.Lovest one and to 
information previously reported to the Bureau bj^S^SpenSL 
S^i^^'i;/"™®'' Assistant Secretary of Labor. I I stated 

B^^eaf Im??-.'"''''^ ?^^ ?urnish?d his infJrk^i^iHtf ?hf 
«^ tS (^jll^V^s interviewed at the Bureau on February 18 
and 19, 1951^, at which time he made numerous allegations 
against Lovestone and his associates), he (Miller) took a r^lanft 
to South Orange, New Jersey, where his home Js loiated^ thSZ 
the plane he happened to sit next to Norman Dodd who at that 
time was director of research of the afore-mentioned Special 
Committeej that Dodd and Miller discovered they had been 
acquainted some thirty years previously,- that Miller thereupon 
proceeded to advise Dodd of the informStion he had f uSnisSed 

tSat Lv^?^:^ T'^^^i^^ '° Lovestone and his assScLt^rSd 
that Lovestone >s attorney, one Arthur Goldsmith (lohonetic? 
telephoned Dodd to say that he had known Lovestone for tSiitv 
years and that he knew Lovestone was not a commSLt! ^ 

(61-1292-879) 
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The May 1?, 195^1-* issue of the "Vfashington Post," 
page 2, contained an article captioned "Probe of Fo-undations 
Beset by Committee Fight on Pocus." This article identified 
Dodd as research director of the afore -mentioned committee. 

(100-385355-A) 

The August 5* 1951^-5 issue of "The Evening Star" 
contained an article captioned "#63,000 .for Foundations Quiz 
Yields Only Confusion as Yet." .This article reflected that 
the afore-mentioned Congressional committee had been in 
existence for six months and that during this six months, Dodd 
received f?5,573 as research diS?ector of the committee, 

(100-385355-A) 

n-u :, ^^® Alliance, Inc., 200 East 66th Street, New York 
City, ^ issued a circular announcing a series of lectures of the 
organization for the period October 25, 1955 - Mav 8 19^6 
f.«^^°i''^^^^5 r* out that Dodd, director of . Reese cSmtnitt;©, 
was scheduled to speak on March 20, 1956, on the-topic "The 
Contributions to Communism from the Foundations." 

(62-101110-10) 

The Alliance, Inc., was formed in 195k for the 
purpose of collecting factual data on communist infiltration 
and communism in general and to supply such data to peoSe 
who w©re in the fight against communism. people 

(62-101110-1) 

/lo ^ oo. Jliejiame Norman Dodd, investment counsel, k30 East 
63rd Street, New York City, business address DelSfield and 
, Delafield, llj. Wall Street, New York Citv was iioliifllfl ?J! ^-i. 
Petit Jury Panel, Southern District of lew JorJ^fSr the 

Itl^'t TiJ.^ ^^^ ^^' ^9^^- ^^ connection With our investi- 
gation of this jury panel, information was located L?Se 

fh«r^^f ^^^S^'^^^J ^^^^^ °^ Greater New York to the effect 
that Dodd was the defendant in a suit by M. Plowman fo? Il km 
The report concerning this suit .was dated October^k ?ql^' «S;; 
no disposition was listed. ^jc^ooer 14, 19^5, and 

(5l-i^23-2pli^.) 
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Norman Dodd 



9 mentioned above. 



On November li|., 1956,, ^ ..^w..v>^ cu^v^. 

and Norman Dodd appeared at the Biireau and were interviewed' 
by Special Agent Lish TiiHaitson, upon referral from the 
Director's office. Dodd, during the interview, stated he 
has a3?rived at the conclusion many changes in the economic 
and social life of the United States which could weaken our 
-economic structure were actually propagandized and financed 
by foreign interests; that his belief is some individual or 
group formulates an idea for changes in our institutions and 
then through financial pressures promotes certain practices 
in the economic or social life of the United States, which, 
when carried to their ultimate form of activity, make us 
reconomically vulnerable. ¥hen asked for specifics, Dodd was 
/not prepared to furnish specifics but wondered what the 
I Bureau's jurisdiction would be. He was advised of pertinent 
portions of the Foreign Agents Registration Act and was asked 
It ^IJ^^^ ^^^^^ relating to the Act which would come within 
the Statute of Limitations. He stated he would forward the 
Bureau facts which he felt would fall within the Statute. 
He was advised that if he forwarded such information to the 
Bureau, it would be referred to the Attorney General for an 
opinion. To date, no further information has been received 
from Dodd concerning the matter. At the time of this inter- 
view, Dodd furnished his residence address as k^O East 
63rd Street, New York City, telephone number TE S-^OTk. and 
nS^ber^Ts^O^'" "" Belafield and Delafield, -teli^ione 

(97-3323-2) 
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Mr. TolaoB^riS^', 

UNITED S'mTES GO VERISME J^^^^ '^" 
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TO 



?i^ 



= Director, Federal Bureau of Investigation 

• William F« Tompkins, Assistant Attorney General, 

Internal Security Division 

SUBJECT: fp3x Exempt Foundations 



DATE: 



?ROM 



Orchis 



!/ 



Mr. Parson^ 
Mr. Rosen. 



.3^* Taium-. 
Mr. Trotter- 
Mr, Claytoiu 
Tele. Eoom. 
Mr. Hp^j^ar^^ 



Reference is made to your memorandum to the Deputy 
Attorney General dated January 21, 1958, captioned as above, 
in which you report that a confidential source advised he had 
received from an individual information, concerning which the 
source is skeptical, to the effect that the directors of the 
Ford, Caimegie and Rockefeller Foundations have come to the 
conclusion that the world is inescapably moving toward com- 
mtmism and therefore were guiding their projects to that end, 
which includes attempts to place similarly minded individuals 
throughout the United States Government* 

In the light of the potentially serious consequences 
such policies and actions might have upon Governmental oper- 
ations and the democratic processes of this country, if true, 
^it is requested that the Bureau attempt discreetly to deter- . 
mine the validity of this information* It is further requested 
that any additional intelligence which may come to the Bureau*s 
attention with respect to these alleged policies and actions 
be furnished to this Division* ^ 
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UNITED STATES GOVERNMENT 




FS.OM 



5Ir, A. H. Belmont 



H 



TO : ISr. Ii. V. Boardman .-4^ 

1 
1 
.1 

SUBJECT: TAX BXEJJPT FOUNDATIONS 1 
IKFOKMATIOIT COlTCERimfG 
(ISTERHAL SECURITY) 




;J'S 



DATE: 3/17/58 

Mr. Nease 
ISr, Boardman 
Mr, Belmont 
Liaison Section 
Jfr, Baumgardner 
Mr. Kleinkauf 




Tol; 
Nicl 
Boon 
Belmont 

Mohr 

Parsons 
Rosen _ 
Tamm _ 
Trotter . 
Nease _ 



By memorandum dated 3-12-58, the Internal Security 
Division (ISD) of the Department referred to Bureau memorandtim i 
Deputy Attorney General d ated l-21-';8. which memorandum reported 
information received f rom i \ to the effect thatf 



Tele. Room 

Holloman 

Gandy 
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had received information from a Iffir. Dodd, described as "the formei:^ J j 
chief investigator for the Reece Committee of the House of Repre- V X,^ 



\ 



sentatives," and that the source was skeptical of the information -^i^cu T 
received from Dodd. The gist of the information received by the \X cj 
source from Dodd was that Dodd stated the work of the Reece Com- ^ tK* 



J^^s^: 



mittee had been discontinued because of "liberal pressures"; that ^ fW ,^ 
Dodd planned to prepare a paper exposing the fact that the . directors - '?\ 

}of Ford, Carnegie, and Rockefeller Foundations had come to the ^ i^*^ 
conclusion the world is moving toward communism; that directors ^ ^ i t 
of the Foundations feel their projects should be directed toTrard ^^Xtg- 
fostering liberal type of communism rather than ruthless militaristic^ r 
type as typified by Soviet Russia; that these Foundations are attempt- J^ 
ing to place individuals, who will foster this plan, throughout » 
United States Government, particularly the State Department; and § 
that the directors of these Foundations are satisfied with the S 
suedes s they have had in placing such individuals, it was determined ^ 
that the afore-mentioned Dodd is Mbrman Dodd who was research g 
.director for the Reece Committee, who was last known to be associated 8 
[with Delafield and Delafield, 14 Wall Street, New York City, as an Q 
•investment counsel^ and who at that time resided at 450 East 63rd d 
Street, New York City. | 

ISD memo requested that the Bureau discreetly attempt to 
det^ermine the validity of the information contained in the afore- 
mentioned Bureau memorandum of 1-21-58 and that any additional 
intelligence which may come to the Bureau's attention with respect 
to the alleged policies and actions of the afore-mentioned Foundations 
be furnished ISD. _ y^ - dco oc 
HSM8T35f^^ 3-^--^ ^^^-^ 

1 - Buf ile 100-109481 1 . . ~T 
1 - 100-391679 (Ford Foundation) ^ 
1 - 94-1 Sub 14850 (Carnegie Foundation) 
1 - 62-12770 (Rockefeller Foundation) 
JM.it^P (11) 
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Memorandum for J2r. Boardraan 
Re: Tax Exempt Foiindations 

RECOMIEMDATIOU : 

It is recommended that the attach ed letter to Ifew York 
be approved instructing JTew York to contact f I for any - 
additional information concerning this matter: to determine 
whether the source knows whether Dodd^s expose has been published 
and, if so, secure a copy and review it to determine whether 
Dodd*s allegations as set forth above are contained therein; 
j and that Dodd be interviewed for facts to back up his allegations 
unless the New York Office feels its source would be compromised 
by interviewing Dodd or unless it has information in its files 
which would make an interview with Dodd inadvisable. 
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Economic Council Letter 



January 15, 1958 



1930 — 1958 



Letter No. 423 



Who Finances Socialism and Conmiimism? 

By Norman Dodd 



This Council Letter 'gives the view of an experienced economist, Mr. Norman 
Dodd of New York, formerly research director of the Reece Committee of the 83rd 
Congress. Mr. D odd's independent studies over many years and his experience with 
certain of the tax-exempt American foundations have led him to conclude that the 
failure of education in, this country is enabling much of the wealth of the country 
to be used so to change the structure of our American soqiety as to lead to national 
breakdown. 

Investigation by the Reece Committee of the HoUse of Representatives of Amer- 
ican foundations was rudely terminated in 1954 by factors that have never been 
satisfactorily explained. 

Mr. Dtodd's disclosures will throw light on the rapid gains of socialism and 
communism in the United States in fields other than education. 

We commend this Letter to all Americans. 

NATIONAL ECONOMIC COUNCIL 



THIS description of a few of my experiences 
may help to clarify the progress of our national 
breakdown. Those which I shall describe span some 
thirty years. They stem from an effort which, per- 
sonally, I fomid necessary to' make to discover a 
rational answer to the question: 

Why should we Americans, a people edu- 
cated to revere freedom, tolerate die abridge- 
ment, by institutions whose capital has 
been created by private enterprise, of the 
rights upon which that freedom is based? 

By "a rational answer" I mean one which would 
not require my becoming antagonistic toward any- 
one, in either thought or action. The result has 
been to find that, in spite of our revered educa- 
tion, we were not taught how to meet the attacks 
which have now long been made upon these rights. 
As a (ionsequence, our present experiences are 
nothing more than proofs of this failure — of our 
inability to understand what caused the failure, 
and of our determination to do the best we can 
under the circumstances which exist because of the 
failure. 



The efforts which enabled me to draw these 
conclusions were stimulated by studious explora- 
tions in the field of American history, which had 
been a long-standing interest of mine, as well as 
by my exposure to the original findings of such 
laymen as the late William Churchill, A. Paul de 
Saas, Thomas N. McNiece, Elbert 0, Kelsey, the 
late Orlando Weber, Charles Williams, Paul M. 
Allen, and the late Wilford S. Conrow, which, 
when considered as a whole and coinbined with 
my own findings, indicated beyond any reasonable 
doubt that: 

• 1) There was no excuse for education's 
failure to prepare us successfully to defend 
the rights upon the exercise of which our free- 
dom rests. 

2) Even now, this failure could be over- 
come were it not for some of us and some of 
our educators who bristle at adverse criticism 
of established custom, proper or improper. 
Persons who profit by tliis failure adjust to 
current -conditions and brand as incomprehen- 
sible or unwarranted atiy suggestion for 
change. 



Copyrleht 1958. NaUonal Economic Council. Inc. 
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TN retrospect, these findings, and the justification 
-*- for action in accordance therewith, were dra- 
matically highlighted upon an occasion when the 
basis for them was being explained by me to a 
small group in my own living room. One of the 
gentlemen present suddenly arose, stalked across 
the room to the hall, and asked me to step outside. 
There, shaking with anger, he informed me that 
he was one of probably a very few persons who 
appreciated the significance of the premises from 
which I was speaking — that his life was dedicated 
to seeing that these premises "never gained cir- 
culation" — and that, were he for any reason forced 
to "hear me out," he would not be responsible for 
what happened to me — or to any member of my 
family. At that time, this man was a close adviser 
to the Secretary of the Treasury of the United 
States, and to one of our more important banking 
houses. Subsequently he was a key figure in the 
development of United States governmental con- 
trol of atomic energy. 

Not long afterward another experience gave me 
food for thought. This time my guests included a 
figure outstanding in the field of social engineer- 
ing who was then active in the area of national 
planning. When the explanation of my thesis 
reached the point where it could be drawn upon 
to support the actions of our Foimding Fathers 
and their advocacy of the Constitution, this man was 
vehement in his statement that such « a thing could 
not be permitted because the future of the United 
States ' lay in socialism — socialism administered 
with characteristic American efficiency. 

To me it is significant that none of the two hun- 
dred and fifty men and women to whom, over a 
ten-year period, I presented the idea of an educa-, 
tional failure in our country, coiild accept it. They 
admitted that it was beyond their power to grasp, 
or they became as angry as good manners would 
permit. 

Ten more years of study that followed made it 
more and more apparent that the answer to our 
difficulties lay in the cultural realm of our national 
life. And creeping through these years of study 
grew the sinister feeling that this realm had been 
tampered with deliberately^ and to the point where 
it would no longer serve us in our hour of need. 
Subsequently I was to be presented with an oppor- 
tunity to confirm this conviction through my ex- 
periences with the Reece Committee and its investi- 
U gation of our tax-exempt foundations. 



LOOKING backward, two experiences stand out 
^ among the many which were to fill that year 
in Washington. One involved conversations with 
the officers of one of our largest foundations where- 
in they explained to me that its activities were being 
guided by three documents: the Sermon on the 
Mount, the Declaration of Independence, and the 
Constitution of the United States. They said that 
during and after World War II, the majority of 
its officers had worked with the Office of Strategic 
Services, the State Department, and the European 
Economic Administration — imder directives which 
called for an alterat inn. nf t}u> xnnud j^f^j^^jfj-f^ ^f 
the United States so as to nwke corexUten£^ ^ 
the :> oviet union possible.^ They said further that 
their toundation grants would, thereafter, be di- 
rected to this end; the inference being that therein 
lay our hope for a peaceful future, with all the 
benefits which this implied. Their wonder was 
that, having such a laudable objective, the founda- 
tion should have experienced such a bad press — 
and that the Congress should wish to investigate it! 

When I suggested to these gentlemen that the 
foundation explain publicly that its grants were 
made to further this purpose — and thus dispel the 
confusion in the minds of the American people 
which their past grants had created^ — ^their answer 
was a horrified "No! Such a move would be un- 
thinkable!" 

It did not seem to occur to them that, while 
legedly the foundation was privileged to operate 
as its officers saw fit, such disagreeable conse- 
quences as a bad press and a Congressional investi- 
gation could hardly be avoided imless the public 
were informed of what it was doing — and why* 
Rather than risk the candor of a clear statement 
of policy in the light of .which its grants would at 
least appear* logical — ^if not acceptabler— they* 'sp^M 
parently preferred to rely upon an effort to control 
the press and thwart the Congress. 

At a meeting with the officers and counsel of 
another large foundation to whom I had written^ 
requesting answers to questions about grants made 
by it since the early 20'8, they explained that the 
records which would produce the answers were 
in storage. They suggested that, instead, I or a 
member of my staff examine their Minute Books, 
beginning with the inception of their foundation.^ 
Ilirou^ this medium I was afforded the oppor- 
tunity to learn that in this country some men of 
prominence had been influential and bold oiough 
to use the wealth at their command to involve the 
United States in war for the purpose of removing 
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\ the traditional differences between itself and the 
nations of Europe — and thereafter were powerftil 
enough to transform their first successes into a 
permanent involvement of our people in the affairs 
of others. Apparently these officers had never read 
the early minutes themselves! 

THESE experiences will illustrate what we should 
now know: that what has happened to us as a 
people was condoned by privately owned wealth 
and for this ^condition to continue, it is necessary 
that this knowledge be kept from us. We can 
anticipate that the power of wealth will continue 
to be employed for this purpose. And since these 
foundations are tax exempt, thereby placing an 
added burden on all other taxpayers, it means the 
whole people are being forced to contribute to the 
project of the destruction of the American system 
of private enterprise. 

These happenings served me as clues. They 
indicated that the destructive ideas and deeds 
chargeable to essentially able men were simply 
their thoughtlessly undisciplined references to what 
the late Colonel E. M. House referred to as the fact 
that the social structure of the world had been 
wrongly organized to begirt with. That such is the 
case becomes even more obvious in the light of 
what education in the United States should have 
embraced, assuming it had remained loyal to its 
obligations to develop citizens able "to secure the 
blessings of liberty to themselves and their pos- 
terity," 

Meanwhile such experiences and continued study 
made it clear to me that the deflection of the people 
of the United States from their original course as 
set forth in their Declaration of Independence and 
their now obvious inability to return to it — can be 
accounted for by their lack of knowledge regarding 
the use to which American wealth has been and is 
being put. It also becomes evident that, in the 
absence of this knowledge, the natural forces to 
which the affairs of men are subject would compel 
us to indulge in practices sudb as I have just 
exposed. 

In brief, the significance of contemporary events 
is that they testify to our having become dependent 
upon these harmful practices inimical to our com* 
mon good. They also testify to the existence of 
evil pressures which must be recognized and ter- 
minated. Pending these difficult accomplishments, 
we can expect to continue down the road we are 
now traveling, driven by the power of our own 
wealth. We can also anticipate the time when 



this wealth will resort, in its own short-term inter- 
est, to the centralized controls for which socialism 
calls, and will continue to finance the development 
of such controls. 

For the moment, in the minds of certain of these 
foimdation leaders, these practices need to be dis- 
guised — made difficult to detect. We have not yet 
reached the point where we would countenance 
them if we knew them for what they really are or 
recognized why they have become so important a 
part of our national life. 

TT is not easy to realize that we ourselves are 
-■■ our own enemy. As I said in my REPORT 
TO THE AMERICAN PEOPLE*: 

Behind events in history lie changes in the prac- 
tices by which men endeavor to live in harmony with 
one another and with their environment. 

Behind the changes lie ideas which created the 
change. 

Behind the ideas lie the persons who formulated 
the ideas. 

Behind these persons lie "others^* who see in 
the application of these ideas a means of demonstrat- 
ing man*s independence of God. 

And behind these '^others" lies the power in* 
herent in productive weaUh, 

The regularity with which this sequence occurs, 
the similarity of the influences set in motion as a 
result, and the equality of circumstances to which 
these influences give rise — are discoveries of im- 
portance to be made by the historian of the future. 
They should be of inestimable worth to him be- 
cause at last he will be able to explain historic 
phenomena in terms of impersonal cause and effect, 
and will provide him with a basis for judgment of 
ideas and practices free from the conflicting opin- 
ions which have so far prevented men from achiev- 
ing either unity or peace. 

pROPERLY defined, capitalism is "wealth en- 
-■• gaged in the production of niore wealth"; but 
we are busily engaged in the suicidal practice of 
making money out of money — and in adjusting our- 
selves to the consequences. We have relinquished 
the rights with which we have been endowed by 
our Creator — once guaranteed to us by our Q)n- 
stitution — for a mess of pottage composed of 
social security, welfare benefits, subsidies and the 
like. 

Communism, socialism, internationalism and 
world federalism ate diversions designed by the 
powers of finance at the behest of those few capi- 
talists who exploit us to hide their identity and 
_— ^^_ , * * 

* NEC his a limited number of copies of this Repoit «s4 ibef 
are availablo at 35c each postpaid. 
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insure benefits to themselves. As long as we permit 
them to remain imidentified and to operate, they 
will develop and continue to support an education 
to justify the results of their actions, and will 
finance this development. No educator will be 
able to resist the consequent pressures which our 
stupidities have released. 

It is important, therefore, that we understand 
tibat the art by which we are attempting to live is 
not capitalism, but conf orm-ism. We must under- 
stand that communism is,little more than a modem 
art designed to frighten us into conformity; that 
socialism is only a philosophical excuse for both; 
and that our drift toward one-world-ism is the logi- 
cal consequence of pressures exerted^ by these 
exploiters to secure and exercise political power 
on a world-wide scale. 

The seriousness of our toleration of these fal- 
lacies which deny the sanctity of private property 
becomes evident when we recall that our Founding 
Fathers, who were the advocates of liberty, knew 
that this sanctity was essential if the people were 
to protect tliemselves from tyranny. For to them 
property was the tool for the production of wealth. 
They 'presumed that, in return for the benefits of 
liberty, people would willingly assume the respon- 
sibility which accompanies ownership, would in- 
sist upon administering their own wealth, and that 
they would equip themselves educationally to do 



so. 



HISTORY reveals that a civilization rises when 
its members demonstrate an ability to develop 
capital and falls when they do not; that their liber- 
ties expand in proportion to the willingness of the 



individual to assume responsibility for the produc- 
tivity of the capital which he owns; and they con- 
tract when he refuses to accept that responsibility. 
Advancing materialism and our inability to under- 
stand or unwillingness to accept these historical 
facts must end in bondage for us all. 

Because education has neglected to inform us 
regarding these matters or to equip us to acquire 
this knowledge from experience, we hesitate to 
undertake such a prodigious step. We continue to 
rely upon the temporary benefits which materialism 
and irresponsibility seem to produce; and we try to 
convince ourselves that progress is being made. 

An alternative to present practices cannot be pro- 
posed with any degree of logic until our property 
rights are returned by those who now exercise 
them, supposedly in our behalf. We are therefore 
challenged by die problem of how this is to be 
done and how civilization can be kept from destroy- 
ing itself. The answers lie in a determined and 
purposefully organized effort to overcome our 
ignorance of the natural causes of human events. 
Procedures will be difficult because they must be 
based upon a concept which is not familiar to many 
of us today — the concept that men are governed by 
Natural Law, or, as our forefathers expressed it, 
"by the laws of Nature and of Nature's God,'* 

Men must realize that capitalism, as exemplified 
by the use of it by certain foundations, and com- 
munism, respectively, are subjective and objective 
manifestations of unbridled power. 

Our recognition of this fact is Natxire's way of 
awakening us to a danger that threatens our very 
existence as a people. 



■ ^ J V .»^oy^ /^r Tvrrt nrMiltlpd due credit IS fdvcn to the National Economic Council, Inc,, Empire 

vATinWAT TrrONOMIC COUNCIL, ENC, esUbUshed in 1930, is a non-profit, non.parti««n membenhip corporation orgtnired nnder 
N^™ A sSH pSr^a «i.monthly ECONOMIC COUNQL LETTER and occasional ECONOMIC COUNCIL PAPERS. 

OFFICERS: Pr.^dcnt. Menrin K. Hart. Vice-Presidents: Ora A. Taylor. Earl Harding. U. '"'^j^^- ^ I'^J^^f^' ^^^ 
Dr Elwood RowscT. A. Margaret Scbnid. Gon.t«.c« G. Dall. George & Montgomerr. Jr, Vice Adm.CS. FWn»n, U3JJ, ret«d. 
Secretary. McKay Twombly; Assistant Secretary. SlbyUa Schilling; Treasurer. Ba,rd Park.. 

Snb«:ription »10 a year. $6 for six month,. »350 for three month,. Specid rate for student orteaeher, SS a year. 
Air Mail Sub«sription (domestic) $11.44 a year. Air Mail (foreign) $15.00 a year. 

EXTRA COPIES of this CouncU Letter 15c each (8 for $1), $9 per 100, $50 per 1,000. 

Special price, ^11 be quoted for larger «ii>««tiae». Please .dd 3% »»1« t« tor 
deUveries in Greater New York and 4% sUppJn* duurgea on quantities of 100 oc more. 

National Economic Conncil, Inc., Empire State Bnilding, New York 1, N. Y. 

903 First National Bank Bldg., Utica 2, N. Y. 



r 



' 



:ji) 




"1 - 




S4C, EfeF York (100-113307) 



April 2, 1958 



Director, FBI (100^385355) 



/ • 



(IMIRKAL SECURITY) 



/ 



iff^ = 



EeBulet 3-^17^5^ caj^tioned as above • 

Advise ^y rettirn mail when data requested 
. la r^iot my be expected* 



JHIC:fk 
(4) 



Kt:C- 98 




S& APR 3 1958 



Tolson _ 
Nichols . 

Boardman 
^filmont _ 

vKf.,, — : 







T M 1- 19 



Jk 



\\ 



^v 






,MAIL ROO>^ liiL 











i 



*^*^ 



# 




EC-S9 



SA^^ IH-n ya^k 1 100-113307) 

w mmm mvmAtmm • 
ixmumm smmm) 




1 - la?. Nease 

1 - 12r . Boardman 

1 - SjDr. Belmont 

1 - Liaison Section < 

1 - JSr« Baumgardner 

1 - lir. Kleinkauf 



captJLon^iS [ 



^Qf erencfe is ma de to yott r aii^tel d ated a.-^IS*-53 



5; 



your til&f 



$iiciosias_gL 






mfti?tay^indt3tn isfetting. fortH daf ©ria^tlptt^ r«(C03.Ved frOi!i[ 



:b7D 




^ ^ 

Jc?oaceriiiiRS> jpaj?©** to Ise published! Iiy it If. uoaa, 

a^$oriiJ^«i a? a f orator eut^l^^^e of t&e Seece Coraiaittee of 
ti20 fioi^Sia of Sepr^sotttativeH* tSOJiceming tite Fo;^*^, C^g^gie 
sua B0<;S:ofcllor FotauaEttious « 

fliers is <^xielOse<t a uteiaoraiidtiia fr4m t&e Istermi 
^e^mrit^ division of tHo ifej^^tistent 4^t©d S-i:2-S8^ wM^lJt 
Bieaor^aum- 1$ soXfwoxjjl^m^torjr* ■ - ?' 

Ifl view of "tllia request ^fttaltsftd iw the ^ifBlft^f>d 

4cjtQrflii»e whc^t!ier lie b^s ^nf mtQ inf ormsiiion oono^ruin^ tJiis 
mttor asid whetUct* fe& SiiOtiS if lioM MB pntiXi$nQ&. his p^pev 
^ontalijiag ^m esjifose of tlie -afpro-iseiitiotiod FomdLatioixs* Ijol 
tli^i 0V#iit siicli a paf or ims Is^^a pisMt^&e'd, you $lioM<^ shears 
a cQps ^^ ii^ ^^ «*eyiow it ti^ dtiteriaiJie i^lxotfeor it ^ojst^ljis 
tings. scit^mHi^m ^ sot oiit ia ttjo ©^cl^sm*© to ^^tir ref ©r^aoe4 
?jir%o:|, Ijr tJio ©vest ill; 4Qes^« jfou aiioisM imtot'iriew t^M for 
faots da liiiBf po$aes$5ioii coacei^ains $tic& ail^gafioa^.. 

Ia tifm ^ve tit tho tiaaer lias aot I»e6tt pa^iisli«jd aa^ 






:b7D -dl 



8 

a 

LU 
Q 

§ 

3 



1 



Mvimd tlxat BOd^ 3te4 



:b7D 



-vdtio to the f^ct 

ooatistoted ot&or iadiviauais for luaclt to i>«l?3li.sh tite |i$pej?> 
IHjadi ^bO^i^ fee iitteryieswed ^^ a& noted afeovo^ tialeaa aa eh an 

i?di aidyised of yo«r coatempiatf a aJiTorT?3.ow mTJt >u*oaci to 4otenBia© 
iflietiier t&e intOrvioW iaisftt sjoisiproigigo tkiiai a? S: ;^«roe or 
jiigiit t^aa to 4ise3.o$e m$ i^ontitjf , 



vC 



2p 



Enclosure 



Bufile 100-109481 

.MS h sZ 9 i,6^ (Ford Founaatioa^ fof-f^difi^ 
94-1 Sub 14850 (Carnegie Foundation) 
(Rockefeller Foundation.) 

C?;^>' Vlfo-fei^ll^^,^ memo BeliAont td-rlo^rdman. captioii^ 

MAIL ROOM □ 

JHKjfte4^(13) 





as above 



I-* v-> 



f 



t 



isfeit^ i^ nm tQtk 



VMM 



^^.£^5^1% vm^iimm 



tm^m^ms 



S«i 







mm tm Mm. ^vktiiiu$ 



^.^. 



f^f^i -mm T^ 



%mM %^nm i^^mi tm^m mw^^^^^^M zttmti^U'^ 



**^ ^ ** 



I- 



STANDARD FORM NO. 64 



GOVERNMENT 



'. Qjfice Mi^^W'^dmn^ -- umted\_ 

X ^O \ DIRECTOR> ta (100-385355) ' - DATE: VV58 



t 




FROM 



SACi MEW YORK (IOO-II3307) 



suBTECT- TAX EXEMPT FOUNDATIONS 
•' * INFORMATION CONCERNING 
(INTERNAL SECDRITS") 
,-'/ - — 

/yv^* Rebulets 3/17/58 and 4/2/58. 

Blank memorandum reflecting results of investigation 
requested^in relet 3/17/58 has been dictated and is being 
corrected^ and will reach Bureau by 4/8/58. 



([^ureau (100-385355) RM 
1-New York (100-113307) 




\ 



1:01 



(3) 






4 APR 9 1958 



La 




^^m 






\ 



^-^ 



/: 



4 



f 



V i> 



^^t^STANDARO FORM NO.^64 

\"' Office JMemorafidum -united states GovE-iNMENT 
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SUBJECT: 




SAC, KEVJ YORK (100-11330?) ,. 
TAX EX SI^T POUNDATIQMS., 

BiFOKiimTio>! Concerning (internal security) 



Re Bureau letter 3/17/58. 

Enclosed hsreVfith are eight copies' of a lel^terhead 
memorandum^ref lectins results^ of Intervlp-x^ nf* mBMAJI^-nrt, li'^o .^-^ 



East 63rd Street, NYC,, "by SAS 
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of this letterhead memorand"um and two copies of this Xettei? - 
for WFO. ^ ^^L^^ X^g , 

On 3/26/58 I [ was contacted at which - 

" time he advised that an ani:erview of N0RS5AN DODJ? would . " 
not compi'omise his confidential relationship y^ith this Bureau^ 
since V7hen he received the original information in this 
matter there were other Ipeople present and since DODD has 
been attempting to raise funds i^n' order to publish the 
information contained in his original allegation. The source ^x 
stated. thaS DODD had indicated to him that among the people , '" . 
vjho vrere iri^erested in" thi^ matter was a Philadelphia millionaire'r^-- y 



named DgNl^H (ph) . 
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']; [}'i '':'!. :'^^ ^e assistant referred to by Mr; IX)DP±|i3|]ie 
p ^vfenclosed^'ael^^er memorandum is ,Mi^j_KA^EE^^ 

\;lj,an a ttorn-ey dn Washington ,_ J >G > .> cufretftly ^a meml>er of the 
- riQgal staff^f the PederaLl Trade Commission, Mr. DODD 
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V C^ ^\\ 
.4 ^^ request edr^th4Hjl Miss CASEY ^s name be kept confidential and that\# Wk-J' 
^) ^^ inquiry made of her should be made in a discreet manner so ^ r^^/^:;^ 
^'^^v,as not to cause her any embarrassment in her present position t^ '|v''' 
X/ with the Federal Trade Commission. Mr. DODD stated tat ^'<:'' X) i .-a 

^"^i ^'''c on tact with Miss CASEY should be made in a very discreet 

-'^**v - — ^ - ' • ^ - • 



manner^ inasmuch as she is a very high-strung and 
emotional woman^ principally as a resxilt of her eijcperiences 



.jundei^" the pressures which surrounded her employment with 
;Vx--<:<]the Reece Committee. 
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201 Sast 69th Street 
Nevr York, New York 



April t;:;t'95 



d^i-Eacempt Fo\inda:fcions 

On April 1, 1958, Mr /Norman Dodd, formerly the 
Research Direetor.of the Reece Committee of the House - 
of Representatives, v/as interviewed at his residence 45D 
East 53rd Street, New York. •City. Mr. Dodd was advised 
that it had come to the attention of the Federal Bureau of 
Investigation, that he had information, which "indicated that' 
the executives of the -^rious tax-exempt foundations, such 
as the Rockefeller, Carnegie, etc. hSd come' to the conclusion ' ■ 
that the world was moving inescapably toward Socialism and 
that they will attempt to bring about a peaceful evolution 
tox-jard this , end, rather than through violent means . Ixt 
.furtherance, of this end they were attempting to. place 
individuals of similar political phllbsophy in the United - . 
States Government, particularly in the State Department!J 
Mr. Dodd stated that the above statement iiras in essence' 
correct. He stated fehat the following vzas his personal 
experience in this- matter: 

In the Spring of 1954, '.he ims the Re-search 
Director for the Reece' Committee of the House of ' Representatives, 
whicl:! v/as investigating tax-exempt; foundations to determijie 
if. they were engaged in any "un-Americgin a,ctivities . " He • 
stated that the resolution creating the Reece Committee . 
did not define the term "un-American activities" so he 
instructed his staff to consider "un-American activities" 
as Q;ny actions engaged in to alter the form of the United 
States Government by other than legal means. He stated 
that the only conceivable means: sjiort of outright revolution . 
"Which could be used would be tO;Use the pov^er of concentrated, 
wealth'. He stated that this investigation centered about 1.0 
princ.Vj)a3; tax-exempt f otindations . He stated that they were 
attempting to determine their influence on American life,' 
during the previous 50 years . Mr-. Dodd stated that the 
Ford Foundation was included in this investigation, although 
it only came into existence during recent years. 
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visited Br. JohnBon at the PaS^L*^^* 5°?? stated that he 
New, y9i*.otty. -^Ii*ne St^S^/ S^ShSwS***^ '^' 

become ohe Of toS ItlJttliJ'^Kf'^, tbe^Unlteql States had 
SJS^Ihd thlJ^^JlHaf ILSSn???^^ f^lkl&l"'^ tholx. 

S' : . the trustees were notlS ?i%&2 I *«-^J.e conclusion .that . 
-h; '' ^<^ademiclans,"irhafl)eeneSe^^^ radical, .. 
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to be DO taole sov^lSfc3^5 ??'';^^J°?-«^*=«s that there Is 
. «a .that „e- >h^SllT.?^|pge|'?ori*Slf ISl?e*^^^^^^ - 

He stated that ?t i?S on?nf^n^J?^S statement. , However,. 

that .When aS^pol^lni^t IS a^^^ substantiated , 

by-fprnfetlpn rSSs;'^*^''****^ was- oi>e»ilzed^M<l'. is sv^EoJte4 

he f eit*t^^ied'^LS''«S?i^^^^^ poinded out W-incia^ht which " 
■exe^t^foSift^^^^^ e^putiveA tax- 

. the ereation of the ReLrr^ASm+S^* ^J* the. Congress, pa^ior to • 
■ ao^ducted iSiftll2eS2lbl loSlfciS^ " 
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\ During the ' co^u-^se of • ohe ^ itiv^e^tigation 'T>y^ th^ ^ ^ 

l\ ,. „ Eeeee Committee^ ilr. 'Ibdd started that lae met vriLth several Of „ 
the e:jcecutiv6s in ,the iipper echelon of the Ford Foundation*. 
My that tima thejr e::ppe§sed surprise pver the fao^t that' 
the fo-utldations t/ea?e' being x^einvestigated and, actually . : . 

appeS-red to be upset oyer the investigation. They told : ' ^ 

\ him ^that they could not understand what: TJ^as going on^, since/ ^ 
'/all of them, had wrked in the QCfice of/Strategtc Qervicesi ,y 
, ^Economic Cooperation Adminlstx^atlon^ .and the State Department::/ 

during Tforld VJar II and had i/orlied'uhdei? directives Ahdicating^ 
. th^t the' hope\of tliB vjorld was the re.-orientation of life* 
V, ^ in the United States in order to/ eventually ^nierg^ vjith 

the Soviet pnion. Mr, Dodd stated that/he was so shocked , ^ 
,, by this statement that he was uhabla,to speak for a few . ' ^ 

~ moments and shortly thereafter oae of the Ford executives 
present" stated ^ that' their organisation, was^^guided by, ' : / * ^ x 
three principal /document sj the Decla;ratbn of *' Independence ^^ ,_ 
^ ^ the Constitution and the Sermon .oh. the;rtouht . . tir* 'Bo4d , ' ' " 
,\ stated that at the^ conclusion of thig. interviefr. he' was ,; ^^ 
- completely confused as to the Objective of the. Ford -/^ , - 

-Foundation* > --- .-^ .. ■ ;~ ^ , ." ^ ''• ' ■ 
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FOREWORD 



As the report which follows may appear to have stressed one 
aspect of Foundation-giving to the exclusion of others, I take this 
opportunity to call attention to the fact that innumerable public 
benefits are traceable to the philanthropy in which Foundations have 
been engaged. Both in volume and kind these benefits must appear 
to any student of this subject to have been without parallel. And in 
the vast majority of instances they must be regarded as beyond 
question either from the standpoint of their conformity to the in- 
tentions of their donors or from the standpoint of the truly Amer- 
ican quality of their consequences. 

I also wish to acknowledge the cooperation which, without ex- 
ception, has been extended by Foundations to the staff whenever it 
was found necessary to solicit information from them either di- 
rectly or in writing. 

Finally, I take this opportunity to state that in the degree the 
following report appears to be critical, I sincerely hope it will be 
deemed by the Committee, Foundations, and the public alike to be 
constructively so. It was in this spirit that the work of which this 
report is a description was undertaken and completed. 

Norman Dodd 
Research Director 
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PART I 
INTRODUCTION 

Immediately the staff ^w^as assembled, I initiated studies — 

To secure a full understanding of the ground covered by the 
Cox Committee as disclosed in the Hearings it held, the files 
it maintained, and the report it rendered. 

i To determine the dimensions of the subject to be investi- 

^ gated and studied, and to satisfy myself as to its contents 

and its probable ramifications. 

To define the words: foundation, un-American, subversive, 
political, and propaganda, in the sense in which they are 
used in H. Res. 217 and, if possible, dispose of their contro- 
versial connotations. 

To familiarize myself with the expressions of purpose cus- 
tomarily used in Foundation charters. 

Simultaneously, I undertook additional studies: to determine 
the validity of the criticism leveled against the work done by the 
Cox Committee; to substantiate or disprove the prevalent charge 
that Foundations were guilty of favoritism in the making of edu- 
cational grants ; to examine the charge that, as a result of this fav- 
oritism, a few selected universities and scholars had been able to 
dominate the field of research to their own advantage ; and to prove 
or disprove the accusations that Foundations had been responsible 
for a deterioration in the standards to which our scholars and teach- 
ers had previously conformed. 

DIMENSIONS AND CONTENTS 

\ Once the aforementioned studies had been completed — ^keeping 

^ in mind the five determinations which the Committee had been 

directed to make — I concluded that the dimensions of the subject 
I to be investigated and studied were — 6,000 to 7,000 Foundations, 

I capital resources approximating $7,500,000,000, annual disburse- 

ments in the form of grants amounting to at least $300,000,000, a 
time-span of 50 years (1903-1953) , and a number of grants conserva- 
tively estimated at 50,000, with approximately 15% of these funds 
concentrated in ^o^h of 1% of the number of Foundations — specifi- 
cally, Carnegie and Rockefeller — ^which happen to be the oldest. 

In content, I discovered the subject included grants for every 
form of charity and support of research within the limits of the 
arts, the sciences, the religions, the philosophies, and the many sub- 
divisions of these well-known disciplines. It also embraced grants 
to cover the cost of such physical facilities as school and university 
buildings, hospitals, churches, settlement houses, homes for re- 
cuperation, libraries and art galleries, and the permanent collec- 
tions housed in each. 
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_ Finally, I found that the subject included a myriad of Fellow- 
sMps^awarded-to-sch^slars and artists active in fields too numerous 
to mention, let alone classilFylgor'th'e-x>urT3Qse-ofLa. c_curate evalua tion. 

DEFINITIONS 

These studies also enabled me to settle upon the following defi- 
nitions : 

Foundations — Those organizations resulting from the capitalization 
of the desire on the part of an individual, or a group 
of individuals, to divert his or their wealth fi^om private use to 
public purpose. 

Un-American and Subversive — ^Any action having as its purpose 

the alteration of either the prin- 
ciple or the form of the United States Government by other than 
constitutional means. (This definition is derived from a study of 
this subject made by the Brookings Institute at the request of the 
House Un-American Activities Committee.) 

Political — ^Any action favoring either a candidacy for public office, 
or legislation or attitudes normally expected to lead to 
legislative action. 

Propaganda — ^Action having as its purpose the spread of a particu- 
lar doctrine or a specifically identifiable system of 
principles. (In use this word has come to infer half-truths, incom- 
plete truths, as well as techniques of a covert nature.) 

CHARTER PROVISIONS 

The purposes of Foundations were revealed by these studies 
to be generally of a permissive, rather than a mandatory character. 
Customarily, they were expressed to place the burden of interpre- 
tation on either trustees or directors. Such words as "educational", 
"charitable", "welfare", "scientific", "religious", were used pre- ^ 

dominantly to indicate the areas in which grants were permitted* 
Phrases such as "for the good of humanity" and "for the benefit of 
mankind" occurred frequently. The advancement of such general J 

.concepts as "peace", and either "international accord" or "interna- > 

tional understanding" was noticeable as a purpose for which Foun- 
dations had been established. 

To illustrate the extent to which the burden of interpretation 
is frequently placed upon trustees of Foundations, I cite the 
following : 

"... administered and operated by the trustees exclusively 
for the benefit of , . . . [the] income therefrom shall be dis- 
tributed by the trustees exclusively in the aid of, such re- 
ligious, educational, charitable and scientific uses and pur- 
poses as, in the judgment of the trustees, shall be in 
furtherance of the public welfare and tend to assist, 
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encourage and promote the well-doing or well-being of man- 
kind, or of any community." 

COX COMMITTEE CRITICISMS 

There were eight criticisms leveled at the Cox Committee : 

1) Time and facilities T^srere inadequate. 

2) Excuses concerning grants to Communists were too 
readily acceptable. 

S) Trustees and officers were not under oath. 
^) Only a few Foundations were investigated. 

5) The propaganda activities of Foundations were not in- 
vestigated. 

6) Foundations were not asked why they did not support 
projects of a pro- American ty^e. 

7) Extensive evidence was not used. 

8) The Ford Foundation was not investigated. 

FOUNDATION CRITICISMS 

Our studies indicated very clearly how^ and why a critical atti- 
tude could have developed from the assumption that Foundations 
operating within the sphere of education had been guilty of fav- 
oritism in making their grants. After having analyzed responses 
relating to this subject from nearly 1,000 colleges in the United 
States, it became evident that only a few have participated in the 
grants made. 

However, when the uniqueness of the projects supported by 
Foundations was considered, it became understandable why insti- 
tutions such as Columbia, Harvard, Chicago and the University of 
California had received monies in amounts far greater than had 
been distributed to others. Originally, scholars capable of handling 
these unique subjects were few. Most of them were members of 
these seemingly favored institutions. 

Now that these subjects no longer appear to be regarded as 
unique and sufficient time has elapsed within which to train such 
competent specialists, the tendency of Foundations to distribute 
L' grants over a wider area has become noticeable* 

I The purported deterioration in scholarship and in the tech- 

' niques of teaching which, lately, has attracted the attention of the 

\ American public, has apparently been caused primarily by a prema- 

j ture effort to reduce our meagre knowledge of social phenomena 

I to the level of an applied science. 

APPROACH 

As this report will hereafter contain many statements which 
appear to be conclusive, I emphasize here that each one of them 
must be understood to have resulted from studies which were essen- 
tially exploratory. In no sense should they be considered proved. I 
mention this in order to avoid the necessity of qualifying each as 
made. 



Confronted with the foreg oin g seemingly just ifi able con clusions 



and with the task of assisting the Committee to discharge its duties 
as set forth in H. Res. 217, within the seventeen month period, 
August 1, 1953-December 31, 1954, it became obvious to me that it 
would be impossible to perform this task if the staff were to con- 
centrate on the internal practices and the grant-making policies of 
Foundations themselves- It also became obvious that if the staff 
was to render the service for which it had been assembled, it must 
expose those factors which were common to all Foundations, and 
reduce them to terms which would permit their effects to be com- 
pared with the purposes set forth in Foundation charters, the 
principles and the form of the United States Government, and the 
means provided by the Constitution for altering either these prin- 
ciples or this form* 

In addition, these common factors would have to be expressed 
in terms which would permit a comparison of their effects with the 
activities and interests connoted by the word "political", and also 
with those ordinarily meant by the word "propaganda". 

Our effort to expose these common factors revealed only one, 
namely — "the public interest". It further revealed that if this find- 
ing were to prove useful to the Committee, it would be necessary to 
define "the public interest". We believe this would be found in the 
principles and form of the Federal Government, as expressed in 
our Constitution and in our other basic founding documents. 

This will explain why subsequent studies were made by the 
staff of the size, scope, form and functions of the Federal Govern- 
ment for the period 1903-1953, the results of which are set forth 
in detail in a report by Thomas M. McNiece, Assistant Research 
Director, entitled, The Economics of the Public Interest. 

These original studies of "the public interest" disclosed that 
during the four years, 1933-1936, a change took place which was so 
drastic as to constitute a "revolution". They also indicated conclu- 
sively that the responsibility for the economic w^elf are of the Amer- 
ican people had been transferred heavily to the Executive Branch of 
the Federal Government ; that a corresponding change in education 
had taken place from an impetus outside of the local community, 
and that this "revolution" had occurred without violence and with 
the full consent of an overwhelming majority of the electorate. 

EDUCATION 

In seeking to explain this unprecedented phenomenon, subse- 
quent studies pursued by the staff clearly showed it could not have 
occurred peacefully, or with the consent of the majority, unless 
education in the United States had been prepared in advance to en- 
dorse it. 

These findings appeared to justify two postulates : 

1) that the policies and practices of institutions purporting 
or obliged by statute to serve "the public interest" would 
reflect this phenomenon, and 
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2) that Foundations whose trustees ^v\rere empo^wered to 
make grants for educational purposes would be no ex- 
ception, 

on the basis of which, after consultation with Counsel, I directed 
the staff to explore Foundation practices, educational procedures, and 
the operations of the Executive branch of the Federal Government 
since 1903 for reasonable evidence of a purposeful relationship be- 
tween them. 

Its ensuing studies disclosed such a relationship and that it 
had existed continuously since the beginning of this 50-year period* 
In addition, these studies seem to give evidence of a response to our 
involvement in international affairs. Like-wise, they seemed to re- 
veal that grants had been made by Foundations (chiefly by Car- 
negie and Rockefeller) which were used to further this purpose by : 

Directing education in the United States toward an inter- 
national viewpoint and discrediting the traditions to which 
it [formerly] had been dedicated.* 

Training individuals and servicing agencies to render ad- 
vice to the Executive branch of the Federal Government. 

Decreasing the dependency of education upon the resources 
of the local community and freeing it from many of the 
natural safeguards inherent in this American tradition* 

Changing both school and college curricula to the point 
where they sometimes denied the principles underlying the 
American way of life. 

Financing experiments designed to determine the most effec- 
tive means by which education could be pressed into service 
of a political nature. 

At this point the staff became concerned with : 

Identifying all the elements comprising the operational re- 
lationship between Foundations, education and government, 
and determining the objective to which this relationship had 
been dedicated and the functions performed by each of its 
parts. 

Estimating the costs of this relationship and discovering 
how these costs were financed. 

Understanding the administration of this relationship and 
the methods by which it was controlled. 

Evaluating the effect of this operational relationship upon 
"the public interest*' and upon the social structure of the 
United States. 

Comparing the practices of Foundations actively involved 
in this relationship with the purposes for which they were 

* This story, fully documented. Is told in The Turning of the Tides bv Paul TV 
fehafer and John BCowland Snow. (Thd Long House, Inc . 1953 £ihrn\^i 
Edition, $3.00. Paperbound, $2.00) ' ' ^'*' i^iDrary 
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established and with the premises upon which their exemp- 
-tion-f rom-tax-at-ion-by-the-EederaLGovernnient is based. 
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In substance, this approach to the problem of providing the 
Committee with a clear understanding of Foundation operations 
can best be described as one of reasoning from total effect to pri- 
mary and secondary causes. 

We have used the scientific method and included both inductive 
and deductive reasoning as a check against the possibility that a 
reliance upon only one of these might lead to an erroneous set of ]{ 

conclusions. } 

Neither the formal books and records maintained by Founda- 
tions operating within the educational sphere, nor any of their sup- 
plemental or less formal reports to the public, make it possible to 
appraise the effect of their grants with any degree of accuracy. We 
needed to turn to the grantees — rather than the grantors — ^for the 
information required by the Committee to make the specific deter- 
minations requested by the Congress in H. Res. 217, namely : 

Have Foundations — used their resources for purposes contrary 
to those for which they were established ? 

— used their resources for purposes which can be classed as 
un-American ? 

— used their resources for purposes which can be regarded 
as subversive? 

— used their resources for political purposes? 

— resorted to propaganda in order to achieve the objectives 
for which they have made grants ? 

To insure these determinations being made on the basis of im- 
personal facts, I directed the staff to make a study of the develop- 
ment of American education since the turn of the century and of ] 
the trends in techniques of teaching and of the development of cur- j 
ricula since that time. As a result, it became quite evident that this 
study would have to be enlarged to include the accessory agencies to j 
which these developments and trends had been traced, j 
. The work of the staff was then expanded to include an investi- ] 
gation of such agencies as : i 

The American Council of Learned Societies, the National 
Research Council, the Social Science Research Council, the 
American Council on Education, the National Education As- 
sociation, the League for Industrial Democracy, the Progres- 
sive Education Association, the American Historical Asso- 
ciation, John Dewey Society, and the Anti-Defamation 
League. 
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ACCESSORY AGENCIES 

To characterize some of these briefly : 

The American Council of Learned Societies was founded in 1919 to 
encourage humanistic studies, including some which today are re- 
garded as social sciences. It is comprised of 24 constituent member 
associations. In its entirety, it appears to dominate this division of 
scholarship in the United States. 

The National Research Council was established in 1916, originally, 
as a preparedness measure in connection with World War I. Its 
charter was renewed in 1919, since which time, on behalf of its 8 
member associations, it has been devoted to the promotion of re- 
search within the most essential areas ordinarily referred to as the 
exact and applied sciences. 

The Social Science Research Council was established in 1923 to ad- 
vance research in the social sciences. It acts as spokesman for 7 
constituent member associations representing all of the subdivisions 
of this new field of knowledge, i.e., history, economics, sociology, 
psychology, political science, statistics, and anthropology. 

The American Council on Education was founded in 1918 "to co- 
ordinate the services which educational institutions and organiza- 
tions could contribute to the Government in the national crisis 
brought about by World War I." Starting with 14 constituent or 
founding organizations, this formidable and influential agency has 
steadily expanded until today its membership is reported to con- 
sist of: 

79 constituent members (national and regional educational 
associations) , 

64 associate members (national organizations in fields re- 
lated to education) , 

954 institutional members (universities, colleges, selected 
private school systems, educational departments of in- 
dustrial concerns, voluntary associations of colleges and 
universities within the states, large public libraries, 
etc.) 

The National Education Association was established in 1857 to ele- 
vate character, advance the interests of the teaching profession and 
to promote the cause of popular education in the United States. 
Broadly speaking, this powerful entity concentrates on primary and 
secondary schools. Its membership is reported to consist of 520,000 
individuals who include in addition to teachers — superintendents, 
school administrators and school secretaries. It boasts that it is 
"the only organization that represents or has the possibility of rep- 
resenting the great body of teachers in the United States", thus 
inferring a monopolistic aim. 
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The League for Industrial Democracy came into being in 1905, 
when it was kn own as the Intercollegiate Socialist Society, for the 
purpose of'"awakeixin]^he'intellectuaIs-of-this~counti^^^ 
and benefits of socialism* This organization might be compared to 
the Fabian Society in England, which was established in 1884 to 
spread socialism by peaceful means* 

The Progressive Education Association was established around 
1880. Since then it has been active in introducing radical ideas to 
education which are now being questioned by many. They include 
the idea that the individual must be adjusted to the group as a re- 
sult of his or her educational experience, and that democracy is 
little more than a system for cooperative living. 

The American Historical Association was established in 1889_ to 
promote historical studies. It is interesting to note that after giving 
careful consideration, in 1926, to the social sciences, a report was 
published under its auspices in 1934 which concluded that the day 
of the individual in the United States had come to an end and that 
the future would be characterized, inevitably, by some form of col- 
lectivism and an increase in the authority of the State. 

The John Dewey Society was formed in February 1936, apparently 
for the two-fold purpose of conducting research in the field of edu- 
cation and promoting the educational philosophy of John Dewey, 
in honor of whom the society was named. It could be supposed that 
those who were members of this organization would be devoted to the 
premises upon which Dr. Dewey had based his experiments in edu- 
cation since 1896. Basically, there were pragmatic and a stimulus 
to empirical thinking. He held that ideas were instruments and 
that their truth or falsity depended upon whether or not they 
worked successfully. 

The broad study which called our attention to the activities of 
these organizations has revealed not only their support by Founda- 
tions, but has disclosed a degree of cooperation between them which 
they have referred to as "an interlock", thus indicating a concen- 
tration of influence and power. By this phrase they indicate they 
are bound by a common interest rather than a dependency upon a 
single source for capital funds. It is difficult to study their relation- 
ship without confirming this. Likewise, it is difficult to avoid the 
feeling that their common interest has led them to cooperate closely 
with one another and that this common interest lies in the planning 
and control of certain aspects of American life through a combina- 
tion of the Federal Government and education. 

This may explain why the Foundations have played such an 
active role in the promotion of the social sciences, why they have 
favored so strongly the employment of social scientists by the Fed- 
eral Government and why they seem to have used their influence to 
transform education ^into an instrument for social change. 

We wish to stress the importance of questioning change only 
when it might involve developments detrimental to the interests of 
the American people, or when it is promoted by a relatively small 
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and tightly knit group backed by disproportionately large amounts 
I of money which could threaten the American ideal of competition* 

In summary, our study of these entities and their relationship 
I to each other seems to -warrant the inference that they constitute a 

I highly efficient, functioning whole. Its product is apparently an 

I educational curriculum designed to indoctrinate the American stu- 

j dent from matriculation to the consummation of his education. It 

?i contrasts sharply with the freedom of the individual as the corner- 

[j stone of our social structure. For this freedom, it seems to subs.^i- 

l tute the group, the will of the majority, and a centralized powej^'to 

enforce this will — ^presumably in the interest of all. Its develop- 
ment "and production seems to have been largely the work of those 
organizations engaged in research, such as the Social Science Re- 
search Council and the National Research Council. 

The demand for their product seems to come from such strong 
and sizeable aggregations of interests as the National Education 
Association and the American Council on Education, whose author- 
ities seem to see in it the means by which education can render a 
national service. They make frequent reference to this service as 
synonymous with "the cause of education" and tend to criticize 
strongly anyone who dares to doubt the validity of their conclusions. 

Its promotion appears to have been managed by such organiza- 
tions as the Progressive Education Association, the American His- 
torical Association, the League for Industrial Democracy, the John 
Dewey Society and the Anti-Defamation League. Supplementing 
their efforts were others, such as : the Parent-Teachers Association, 
the National Council of Churches, and the Committee for Economic 
Development, each of which has played some part in adjusting the 
minds of American citizens to the idea of planning and to the 
marked changes which have taken place in "the public interest". 

Others, too, are engaged in the dissemination of this idea as be- 
ing essential to the security of this country. Neither time nor funds 
have permitted me to direct the attention of the staff to the oper- 
tions and influence of any but a few of these, beyond taking notice 
of their existence and the purposes which they serve. 

From our studies, it appears that the overall administration of 
this functioning whole and the careful selection of its personnel 
seem to have been the peculiar interest of the American Council 
of Learned Societies. It is interesting to note that, by legislative 
action recently, another entity has been brought into being known 
as the National Science Foundation, whose purpose is to develop a 
national policy with respect to science. Its additional purpose is to 
serve our Government in an advisory capacity in connection with 
the huge appropriations now being made for research in the inter- 
est of effective controls. Evidence exists of close cooperation be- 
tween privately endowed Foundations, the agencies through which 
they have operated and the educational institutions through which 
they have been accustomed to make grants for research. This proc- 
ess may contribute to an undesirable degree of concentrated power. 
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It is also interesting to note that by comparison with funds for 
-research^jgrovided by Foundations, those now flowing from our 
GovernmSETarg^s^o^arge-thatjthey dwarf Foundation contributions. 
This promises to be true for som^^Eiing^o-'Conie-andJndicates that 
Foundations may extend their influence over a wider area thairdn- 
the past. 

The result of the development and operation of the network in 
which Foundations have played such a significant role seems to have 
provided this country with what is tantamount to a national system ^ 

of education under the tight control of organizations and persons \ 

little known to the American public. Its operations and ideas are 
so complex as to be beyond public understanding or control. It also 
seems to have resulted in an educational product which can be 
traced to research of a predominantly empirical character in the 
inexact or social sciences. 

In these fields the specialists, more often than not, seem to have 
been concerned with the production of empirical data and with its 
application. Principles and their truth or falsity seem to have con- 
cerned them very little. 

In what appears from our studies to have been zeal for a rad- 
ically new social order in the United States, many of these social 
science specialists apparently gave little thought to either the 
opinions or the warnings of those who were convinced that a whole- 
sale acceptance of knowledge acquired almost entirely by empirical 
methods would result in a deterioration of moral standards and a 
disrespect for principles. Even past experience which indicated 
that such an approach to the problems of society could lead to 
tyranny, appears to have been disregarded. 

For these reasons, it has been difficult for us to dismiss the 
suspicion that, latent in the minds of many of the social scientists 
has lain the belief that, given sufficient authority and enough funds, 
human behavior can be controlled, and that this control can be ex- 
ercised without risk to either ethical principles or spiritual values 
and that, therefore, the solution to all social problems should be 
entrusted to them. 

In the light of this suspicion and the evidence which supports 
it, it has been difficult to avoid the conclusion that social scientists 
of the persuasion I have been discussing have been accepted by 
Foundations, Government and education as though their claims 
were true — ^this in the face of the fact that their validity has been 
disputed by men well trained in these same disciplines. 

In spite of this dispute within his own ranks, the social scien- 
tist is gradually becoming dignified by the title "Social Engineer*'. 
This title implies that the objective viewpoint of the pure scientist 
is about to become obsolete in favor of techniques of control. It 
also suggests that our traditional concept of freedom as the func- 
tion of natural and constitutional law has already been abandoned 

12 



by the "social engineer" and brings to mind our native fear of con- 
trols — ^however well intended. 

In the face of this, it seems strange that Foundations made no 
reference in their reports to the consequences to be expected from 
a new science of society founded upon empiricism and undisciplined 
by either a set of principles or proved experiments. Apparently 
they were content to operate on the theory that they would produce 
usable data for others to employ and rely upon them to account for 
the effects. It may not have occurred to their trustees that the 
power to produce data in volume might stimulate others to use it 
in an undisciplined fashion without first checking it against prin- 
ciples discovered through the deductive process. 

Their position that they need not closely follow the effects of 
their support of such grants also seems strange. Their reports 
often show that they were supporting such a new "science". The 
descriptions, however, made it very difficult to judge the ultimate 
purposes for which this support was being given. 

To summarize, both the general and the specific studies pur- 
sued by the staff during the past six months lead me to the tenta- 
tive conclusion that, within the social science division of education, 
the Foundations have neglected "the public interest" to a severe 
degree. 

In my judgment, this neglect may be found by the Committee 
to have stemmed from : 

The willingness of Foundations — 

to support experiments in fields which defied control; 

to support these uncontrollable experiments without first 
having proved them to be "in the public interest" ; and 

to extend this support without reporting its purpose in lan- 
guage which could be readily understood. 

I suggest that the Committee give consideration to the ten- 
dency of Foundation trustees to abdicate responsibility. To illus- 
trate : The following statement has been taken from An American 
Dilemma, The Negro Problem and Modern Democracy, by Gunnar 
Mjrrdal, with the assistance of Richard Sterner and Arnold Rose, 
Volume II: 

"This study was made possible by funds granted by Car- 
negie Corporation of New York. That corporation is not, 
however, the author, owner, publisher, or proprietor of this 
publication, and is not to be understood as approving by 
virtue of its grant any of the statements made or views ex- 
pressed therein." 

While this refers to but one project out of many, it becomes signi- 
ficant when it is realized that the project to which these books 
relate involves some $250,000, and led to the publication of state- 
ments which were most critical of our Constitution. 
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The similar tendency to delegate responsibility will be seen in 
bhe-sup-port^giyen by Foundations to agencies such as the Social 
Science Research~eounGil,~:vvhi^ disregards the legal concept: "He 
who acts through an agent, acts Eimself;^- 

THE FORD FOUNDATION 

Finally, I suggest that the Committee give special consideration 
to the Ford Foundation* This Foundation gives ample evidence of 
having taken the initiative in selecting purposes of its own. Being 
of recent origin, it should not be held responsible for the actions or 
accomplishments of any of its predecessors. It is without precedent 
as to size, and it is the first Foundation to dedicate -iteelf openly to 
"problem solving" on a world scale. ^ 

In a sense. Ford appears to be capitalizing on developments 
which took place long before it was founded, and which have en- 
abled it to take advantage of : 

>*' 
the wholesale dedication of education to a social purpose — 

the need to defend this dedication against criticism — 

the need to indoctrinate adults along these lines — 

the acceptance by the Executive branch of the Federal Gov- 
ernment of responsibility for planning on a national and 
international scale — 

the diminishing importance of the Congress and the states 
and the growing power of the Executive branch of the Fed- 
eral government — and 

the seeming indispensability of control over human behavior. 

As if they had been influenced directly by these developments, 
the trustees established separate funds for use in the fields of edu- 
cation, national planning, and politics. They set up a division de- 
voted to the Behavioral Sciences, which includes a Center for Ad- 
vanced Study, a program of Research and Training Abroad, an In- 
stitutional Exchange Program, and miscellaneous grants-in-aid. 

Supplementing these major interests are such varied activities 
as : a TV Radio Work Shop, "external grants", inter-cultural pub- 
lications, arid an operation called the East European Fund, which 
is about to be terminated. 

When it is considered that the capital resources of this Founda- 
tion approach, or may exceed, $500,000,000, and that its income 
approximates $30,000,000, each year, it is obvious that before em- 
barking upon the solution of "problems'% some effort should be 
made by the trustees to make certain that their solution is "in the 
public interest". 

It is significant that the policies of this Foundation include 
making funds available for certain aspects of secret Military re- 
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search and for the education of the Armed Forces- It becomes even 
more significant when it is realized that the responsibility for the 
selection of the personnel engaged in these projects is known to rest 
on the Foundation itself — subject as it may be to screening by our 
Military authorities. 

• In this connection, it has been interesting to examine what the 
educational aspect of these unprecedented Foundation activities 
can be expected to produce. The first example is a pamphlet in 
which the Declaration of Independence is discussed as though its 
importance lay in the fact that it had raised two, as yet unanswered, 
questions: ' 

1) Are men equal ? and do we demonstrate this equality ? 

2) What constitutes "the consent of the governed"? and 
what does this phrase imply in practice? 

By inference, the first question is subtly answered in the nega- 
tive. By direct statement, the second is explained as submitting to 
majority rule — ^but the restriction of the majority by the Constitu- 
tion is not mentioned. Only an abridged version of the Declaration 
is printed. It is interesting that this should omit the list of griev- 
ances which originally made the general concepts of this Document 
reasonable. 

CONCLUSION 

It seems incredible that the trustees of typically American for- 
tune-created foundations should have permitted them to be used 
to finance ideas and practices incompatible with the fundamental 
concepts of our Constitution. Yet there seems evidence that this 
may have occurred. 

I assume it is the purpose of this inquiry to gather and weigh 
the facts. 

Respectfully submitted. 



f^ Norman Dodd, Director of Research 

; Special Committee to Investigate 

Tax Exempt Foundations 

May 10, 195Ji. 
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THE NEED FOR A PERMANENT STANDING COMMITTEE 

"Th'e---effieGt-^of_theDodd Report was electric. Moves were 
launched within a maSer^f ~hourS"to--biockan effective probe. On 
Capitol Hill, the Committee found itself conifonted--with--obstades_^ 
at every turn; the Nation itself was deluged with stories whicT' 
openly or by inference suggested that the investigation was futile, 
if not worse. The national board of Americans for Democratic 
Action (the A.D.A.) formally urged the House to disband its own 
committee — ^it was conducting "a frontal attack on learning itself." 

Many citizens, on the other hand, believe that such a commit- 
tee should be made a permanent Standing Committee of the House 
— "to gather and weigh the facts.'^ 

Two quick, effective steps can bring this about. These are: 

1) Immediate, widespread reading of this Report — ^through 
friends, clubs, organizations; 

2) A steady flood of mail to Congress, including, specifically, 
formal Resolutions from organizations of every kind. 



Address : Hon 

House Office Building, 
Washington, D, C. 



The Dodd Report is available at the following Quantity Prices. 
Plain white envelopes, for mailing, are included in all shipments 
of five or more copies. If it is more convenient to have us mail 
them separately for you, we will do so to whatever list you supply*. 
Gift cards will be enclosed if you send them to us. 

*Sent individually 
Single copy Twenty-five cents to your list: 

5 copies $ 1*00 $ 1.25 

25 copies 5.00 6.25 

50 copies 9.00 11.50 

100 copies 17.50 22.50 



■""^^ I ON C3 4- 1 O U S E "^ ^ 

PUBLISHERS 

P. O. Box 1103, Grand Central Annex, 
New York 17, N. Y. 
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THE DODD REPORT 



to 



THE AMERICAN PEOPI^ 



Being, substantially, the explanation 

given by 

Norman Dodd 

formerly Research Director of The Eeece Committee 

83d Congress 

to 

Members of The Alliance and Guests 

at 
Hunter College Assembly Hall, New York City 

on 

^ March 20, 1956 

of 

Why he regards the cultural experiments of our Tax-Exempt 
American Foundations to be an indirect, but effective, con- 
tribution to Communism — ^how he reached this conclusion — 
and what he believes should be done by the people of 
the United States to offset the effects of these mistakes. 
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MeTYbbers of The Alliance — 
Your Guests — 

Ladies and Gentlemen: 

Ever since the Reece Committee disclosed that funds at the 
disposal of the Trustees of tax-exempt Foundations had been used 
to prepare us, culturally, for a government of men in place of a 
government of law, I have looked forward to explaining to the 
American people why I regard this use of these funds by these 
respected gentlemen as an indirect, but nonetheless effective, 
contribution to Communism — and how I reached such an heretical 
conclusion. 

By honoring me with an invitation to address you tonight, 
Mr, and Mrs, Roosevelt have graciously provided me with that 
opportunity. 

But before I begin, I would like to dedicate what I shall say — 
with fondness and admiration — ^to 

— Hon. B, Cahroll Reece — 
Republican Member of the House of Representatives from 
Johnson City, Tennessee — ^whose masterly exhibition of 
courage and control in the face of an attack upon 
American concepts by unseen and, as yet, unidentified 
enemies was no less inspiring than was his display of 
these attributes when, in World War I, he was subjected 
to the fire of those who had openly declared themselves 
determined to destroy the values which these concepts 
represent. 

I hope this reminder of the resolute example which 
Mr. Reece set during the Hearings will inspire those who 
intend to defend these values to emulate him by drawing 
upon like resources within themselves. 



I want you to know that, tonight, I represent no one but 
myself, that the thoughts I shall express will be wholly mine, and 
that I willingly assume full responsibility for them. In order that 
you may fully comprehend my meaning, I shall define certain 
words I shall use Avhich may have a different meaning for you : 

Foundation — ^That legal instrument, or form of ownership, 
to which men of wealth resort when they desire that 
wealth to serve a public, rather than a private, 
purpose. 

Economics — The applied science of stewardship, or of 
administering the results of production. 



Ethics — The applied science of statesmanship, or of 
-managing the effects of human association. 

Capitalism — ^The art of using wealth— to— pro.4!ice_more 
wealth. 

Finance — The art of using money to produce more money. 

Money — Man's measure of his productivity, or the means 
to T?vhich he is compelled to resort, by society, in order 
to calculate the worth of what he produces. Money is 
a measure — it is not wealth. 

ConformisTn — Suppliant compliance, or the negative art of 
adjusting to circumstance. 

In the sense that I shall use these terms. Foundations are 
synonymous with endowments — Economics, with the knowledge 
upon which we must draw to achieve equity — Ethics, with the 
knowledge upon which we depend for the achievement of justice — 
and Capitalism is synonymous with man's tcse of tools — and 
Finance, vrith banking. 

Historically, however, as we have practiced Capitalism, it 
has been the means by which we, who once possessed sovereignty, 
have proved unworthy of its benefits* In perspective. Communism 
is the means whereby we are prevented from overcoming this 
weakness — and Socialism is our attempted rationalization of both. 



Two years ago when, as Research Director of the Special 
Committee of the House of Representatives To Investigate Tax- 
Exempt Foundations, 83d Congress, I wrote my report to its five 
Members, it was my hope to acquaint them thereby with the scope 
of the subject which the Congress had directed them to examine 
and consider. I also hoped to inform them of the nature of the 
findings of the Staff and to alert them to the controversial aspects 
of these findings. 

Specifically, this report revealed that, as long ago as the turn of 
the Century, some of the funds committed to the care of the 
Trustees of American Foundations had been used to meet the cost 
of designing, testing, adopting, perfecting, justifying, dissemi- 
nating, and perpetuating curricula whose principal effect, in the 
face of our unparalleled development of productive wealth, has 
been to cast doubt upon — if not to destroy — ^the ethical climate 
which had been responsible for this remarkable achievement. - 

The report also called attention to the secondary effects of 
this violation of the fiduciary responsibilities of these Trustees. It 
was discovered that — 

those in Control of American education had endorsed the 
transfer of responsibility for the economic aspect of our 



common good from the people, as sovereign citizens, to 
the Executive branch of our Federal Govermnent — 

that the majority of our electorate approved the usurpa- 
tion by the Executive of the powers required to discharge 
this new responsibility — 

and that Foundation Trustees so effectively exercise their 
censorship over education in the United States that it 
makes any scholarly criticism of this invasion of our 
sovereign rights useless. 

The report acknowledged the incredible character of these 
findings and left to the Members of the Committee the task of 
accepting or rejecting them through their cross-examination of 
witnesses who would appear before them. 

It was my intention then to clarify a very complex subject for 
a Congressional Committee. It is my purpose now to make it 
comprehensible to you. I hope I shall succeed for I believe it 
important that every citizen understand the influences to which he 
is subject and those to which he should be opposed. 

I only wish this subject were a more pleasant one, but, since 
it is not, I must deal with it as it is — evidence that the respected 
gentlemen entrusted with the wealth which Foundations represent 
must have deemed it in their interest to- change us from a people 
loyal to absolutes and principles, to one which denies their 
existence. 

This statement may seem preposterous to you. Are not these 
men among our most successful citizens? Do they not profess 
allegiance to our country? Did they not have the benefit of back- 
grounds similar to ours? Were they not subjected to the same 
education as we? Is not their judgment sound? 

Such questions immediately arise, and because a negative 
answer seems equally absurd, we must take their actions seriously 
and try to understand why they have supported projects so 
damaging to us. The spectacle of American wealth supporting 
un-American purposes is too grave to remain unexplored, and the 
emotional intensity with which these gentlemen react to the 
prospect of being questioned is too fraught with danger to be 
ignored. 

Because Txien invariably blame others for that of which they 
are themselves guilty, it would seem imperative that we examine 
their motives. If these motives deserve criticism, exposure should 
be sufficient to nullify their effects, Lfike moles, when the roofs 
of their tunnels are removed, they are blinded by the light, then 
shrivel and pass into oblivion. 

While Lucifer is, with God's consent, a part of life, his 
efficacy depends upon disguise. Seldom has he been known to 
declare himself. And there have been only a few who, like Dr. 
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Faustus, were permitted to meet him face to face- Yet we know 
it-is--he-whjCLsliould be the object of that eternal vigilance which we 
are cautioned is ^T;TTenrondition^upojn^which ^G given liberty 

to man." 

Since subjects as complex as this are difficult to grasp as 
abstractions^ I shall try to help you by sharing some of my own 
experiences. I apologize for reading from a manuscript. I prefer 
to speak informally, but because of the controversial and chal- 
lenging nature of my conclusions, I do not wish to be misunder- 
stood — ^nor misquoted. And I do not wish you to be accused of 
having heard things I did not say. Accusations can be unpleasant. 
And they will be made, because the conclusion which I shall be 
asking you to reach will contradict everything you have ever been 
taught or told. Specifically, it is this : 

Both Communism and SooiaUsm derive their support 
from Capitalism — and both flourish with the sanction 
of the Capitalist. 

Until you can make this conclusion your own, today's happenings 
will continue to confuse you. 



All my life I have been an idealist. By this I mean that ideas 
are more important to me than deeds — and principles of greater ; 

value than practices — regardless of the benefits these practices 
produce. It also means that I have the highest respect for Truth \ 

and for the discipline which Truth imposes upon us. \ 

These conceptions were instilled in me by my Mother and j 

Father at home — and, at Phillips Academy, Andover, and at Yale, j 

I was taught that the primary purpose of education was to put J 

these concepts into practice. I may say that I know of no way for i 

man to do this except through the medium of Capitalism — an art ^ 

in which I believe, provided it is disciplined. | 

I introduce myself to you in this fashion because the day after j 

my report on Foundations was publicly presented to the Reece ,^ 

Committee, I was privately told by Mr. Herman Edelsberg, the 
Washington representative of the Anti-Defamation League of i 

B'nai B'rith, that the trouble with it was — it was too objective — 
that it failed to disclose the kind of person I was and thereby ] 

placed upon him and his associates in New York the burden of 
answering that question for themselves — ^before they could decide 
how to dispose of me. I don't want to repeat this mistake, in the 
event you feel obliged to do likewise. 

Incidentally, the objectivity of which Mr. Edelsberg com- 
plained was intentional, and he was as aware as I that the report 
charged nothing, reflected no prejudice, represented no pre- 
judgments. It merely delineated a subject for others to consider. 
By means of an objective report, I hoped to makeJt unreasonable 



for anyone to stigmatize the work of the Reece Committee as 
"anti-" anything, and equally unreasonable for anyone to level a 
similar charge against its Members — or the members of its Staffs 

It therefore came as something of a shock to me last week 
when I read what I consider a far-fetched, warped and ill-conceived 
summary of the Committee's Avork which appeared in "Cross- 
Currents", a book by Arnold Forster and Benjamin R. Epstein, 
published officially on Thursday, March 15, 1956, by Doubleday 
& Company under the boastful and well-publicized auspices of the 
Anti-Defamation League, purporting to explain: "How Anti- 
Semitism Is Used Today as a Political Weapon/' 

This sununary consists of five paragraphs, contains approxi- 
mately 570 words, and comes at the end of a chapter entitled, "The 
Reactionaries/' In it, Americans like myself- — -who have expressed 
their belief in the concepts embodied in our Founding Documents 
and shown a determination to conduct themselves accordingly — 
are inferentially charged with anti-Semitism. 

Specifically, it accuses Mr. Reece of resorting to subterfuge in 
an effort to authenticate "with the seal of the United States 
Congress'*, a "grade of thought" to which he was sympathetic, and 
of ^ indulging in "fantastic prejudgments" in an effort to achieve 
this purpose. It also accuses him of arranging for witnesses drawn 
from "his own adherents", and cites Aaron Sargent, Esq., of San 
Francisco, as an example. 

To support them in these accusations, Messrs. Forster and 
Epstein cite the issuance of a "preliminary report" by Mr. Reece 
before the Foundations could defend themselves. It is this report 
to which I have already referred as having been written by me, for 
the reasons I have already stated. To further expose the fallacy 
of their statements, I quote from the speech of Hon. B. Carroll 
Reece in the House of Representatives as recorded in the Con- 
gressional Record of Friday, August 20, 1954 : 

"And from what has happened in the last month, it is 
obvious that the large foundations are trying to make 
certain that never again will a mere committee of the 
Congress have the temerity to look into their social and 
political science activities and into their financial power* . 

"Let me review the method adopted by the committee. 

"After discussing with the staff the best and fairest 
method of approaching this inquiry, we decided to inform 
the foundations in advance of the main lines of investiga- 
tion. 

"To me, this offered the foundations a tremendous 
advantage, knowing in advance the area of the inquiry. 

"But this step was violently attacked as prejudgment 
of the case, in spite of the fact that when the outline was 
presented by Mr. Dodd, the committee's director of 
research, he stated, and I quote: 



" ^As this report will hereafter contain many state- 
-inents-:sdiich appear to be conclusive, I emphasize here 
that eachT of ^EEeinTnnst--be-understood^^ have resulted 
from studies which were essenti^iiy'e2^1tn:atory-;---in-Jxo, 
sense should they be considered proved/ " 

Admittedly, the authors of "Cross-Currents" do not level the 
charge of anti-Semitism in so many words against the Reece Com- 
mittee, but these men do characterize the Connnittee and pass 
judgment upon the nature of its deliberations and the substance of 
its findings in their book, which has been presented to the public 
as "a carefully documented expose of a network of deliberate 
hate/^ This would appear to justify my conclusion that they 
believed the Reece Committee was motivated by anti-Semitism, or 
that they desired the readers of their book to suspect some of its 
Members of being victims of this emotion. 

In either case, although they did not say so, Messrs. Forster 
and Epstein, when they decided to include their own version of the 
Reece Committee, seem to me to have been reasoning from a 
syllogism : 

Modern education repudiates our Christian tradition — 

Christians and Semites are religiously opposed — 

Therefore, Christians who question modern education 
are anti-Semitic. 

While I was Research Director of the Reece Committee, I was 
twice warned that the acceptability of its findings was being 
jeopardized by the presence on its staff of an individual who was 
known to be anti-Semitic. It seems that, on one or more occasions, 
this individual had mentioned having read books on the subject — 
some of which he, himself, possessed. Pressure to dismiss this 
member from the Staff was exerted upon me through persons of 
importance in the ofl&ce of the Republican National Committee. 
At the time, I wondered how I had escaped comparable criticism, 
since it was reasonably well known that I had read many books on 
this same subject and, of the six thousand which now comprise my 
library, there are a good many to which I frequently refer when 
I am called upon to counter this diabolical propaganda. 

My own experiences have given me quite an insight into the 
origin and the consequences of anti-Semitism. ' I can recall none 
which more glaringly depicts the artificiality of this myth than the 
one to which I have just referred, and I could dismiss it as a piti- 
able display of human ingenuity — were it not for the cruelty which 
it forebodes for those whom anti-Semitism has been falsely de- 
signed to protect. 

The anti-Semitic charge brings to mind the Divine caution: 
"Judge not, that you may not be judged." It seems to me this 
warning could hardly be more appropriate for those who indulge 
in such abuse — those whom Mr. Edelsberg described to me as "the 
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most powerful in the world." In a conversation some three months 
earlier, he had said: "There comes a time in the life of every 
organization established for purposes like those of the Anti- 
Defamation League when it becomes so powerful that it ^vould be 
best that it liquidate." He then added, understandingly, and, I 
thought, somewhat sorrowfully : "and we have passed that point", 
inferring that a voluntary dissolution of the League could hardly 
be expected. For the sake of its members, as well as for ours, I 
would that it could. But, since it cannot, I feel compelled to make 
a few comments regarding the statement in "Cross-Currents" con- 
cerning the Reece Committee. 

The "preliminary report" to which it makes reference in para- 
graph one was voritten by me, voluntarily, and with the unanimous 
consent of the Committee as a whole — including Congressman 
Hays of Ohio. This is the report which I have just mentioned as 
having been criticized by Mr. Edelsberg for its objectivity — a fault 
which, as he expressed it to me, need not have occurred had I 
turned to him for help in preparing it. 

It was I, and not Mr. Reece, who proposed the appearance of 
Aaron Sargent, Esq., as a witness. I made this proposal because 
of my satisfaction that he comprehended the subject under con- 
sideration and of my confidence in his ability to present it. 

From my study of American History — which I believe has 
been more than ordinarily extensive — I did not glean that "the 
promise of American democracy'^ had been "the mainstream of 
American thought", as Messrs. Forster and Epstein claim, but that 
this concept had been rejected by our original statesmen in favor 
of a Republic. Their reason for rejecting it was their belief that, 
ultimately, democracy would degenerate into tyranny by the 
majority. 

I might add, time seems to have proved them right — ^making 
it quite evident that neither wind, nor rain, nor sleet, nor snow — 
nor the Anti-Defamation League — can stay this inunortal fallacy 
from the swift infection of its inherent ills. 



To return to our subject: It was in June of 1916 that I com- 
pleted my first course in "American History and Civics,*' as it 
was then called, at Carteret Academy, a country Day School for 
boys in Orange, New Jersey. Because my marks had been satis- 
factory, my professor permitted me to take the College Board 
Examination then required by Yale* I anticipated passing it and 
going to Andover in September with that college-entrance require- 
ment disposed of satisfactorily. 

After carefully reading its twelve questions, I was shocked to 
realize that I could answer none. Had the subject been Nuclear 
Physics, I would hardly have known less. I even remember looking 
at the title of the paper to make sure it read "American History.^^ 
It did. And I failed. 



This unexpected experience* made quite an impression upon 
-nie--_l3Lwasmy^first and only failure. I thought about it a great 
deal. j[ wondereii-about-it-thiiojighout that entire Summer, even 
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after I learned that no one f rom Carteretr'or-any— schojoj like^ 
had passed the test. I still wondered after I heard that the^proSes- 
sor responsible for it had been requested to resign from the College 
Board. ? 

That Autumn I went to Andover, but it was a full year before I 

I could repeat this course in History. My professor's description j 

of the study which we were about to pursue bore a striking resem- 
blance to the form of the examination questions "w^hich I had been 
unable to answer some fifteen months earlier. I heard him say: 
"Here at Andover we teach American History differently from 
other schools. Here, we will not be concerned with learning what 
happened. We shall concern ourselves only with whyJ^ 

He confounded me further when he went on to explain that 
we would use no textbook, but would write our own by studying 
topics which he would assign, from library references he 'would 
select. In retrospect, it is interesting to recall that there were at 
least two references for each topic, one of which invariably con- 
tradicted the other, forcing us to interpret American history for 
ourselves. While this made the course extremely difficult and 
extraordinarily time-consuming, it was rewarding as it not only 
served to integrate the elements of the curriculum to which I was 
then exposed, but to focus my attention upon our country and the 
ideals for which it stood. It alerted me to the importance of the 
question: WHY? 

By this time you must know my professor was the one whose 
examination in American History I had been unable to pass. His 
name was Archibald Freeman — a truly great historian, now no 
longer vv^ith us. I shall never forget him, nor shall I cease to be 
grateful to this unique educator for having awakened in me the 
wisdom of questioning — and of pursuing answers. 

This experience made my studies doubly interesting, of greater \ 

significance later at Yale, and of real worth when I entered the j 

business world upon graduation in 1921. I found myself judging .< 

the many activities of that world in terms of their contribution to, 
or impairment of, the tenets embodied in our Founding Documents. 

Another deep impression was left upon me Tvhen I was on the 
staff of one of our large metropolitan banks, which I had joined in 
June of 1925. From this vantage point I could see how disabled 
people had become in the management of their own affairs. I 
could see, too, how impossible it was for banks to make up this 
deficiency, in spite of prodigious efforts on their part to solicit the 
opportunity to do so. I was surprised to see the rapid deterioration 
of the ability of the individual to perform this important duty of 
a sovereign citizen, for — it is important that the sovereign hold 
the reins to the wealth which he possesses. In passing them to 
another, he becomes the other's slave. 
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There is an adage which runs : "The will of the sovereign is 
; the will of his creditors." Unfortunately, the truth embodied in 

I this statement is rapidly being brought home to us as a people. 

} The seriousness of this condition was made apparent to me 

j just before the market crashed in October of 1929 — a condition 

I which, in my opinion, need never have developed. The bank with 

\ which I was affiliated had acknowledged the need for action in the 

/ ^ interest of its depositors, but decided against taking that action on 

I. the ground that it might shake the confidence of the public in our 

economy as a whole if such a prominent institution as it was were 

to act contrary to the general trend. 

In the face of this capitulation to fundamentally irrelevant 
circumstances, I was impressed when Mr. Henry Morganthau, 
Senior, a retired banker and former Ambassador, called on the 
bank in person and directed it to dispose of every security then 
held in his trusts — and to reinvest the proceeds in bonds of the 
United States Government. Gratuitously, he added that he wished 
these trusts to remain so invested until he directed otherwise — a 
step which he said he did not contemplate taking for at least fifteen 
years. 

In the light of the drastic events which followed — ^the market 
crash within the month, the depression, the assumption of economic 
responsibility by the Federal Government, and our grant of powers 
as a consequence — Mr. Morganthau's action, which contrasted so 
sharply with that of the bank, assumed great significance. To me, 
it seemed he knew what he was doing — and why. He did not 
appear to be "following a hunch," nor the advice of others. The 
impression he gave was one of confidence in his own judgment. 

It was this impression which convinced me there was a basis 
for that judgment — ^that what he knew, others could know, that it 

^ was the duty of individuals to be held responsible for the manage- 

ment of their own wealth, and that it was the function of banks, 
not to carry the burden for them, but to assist them in shouldering 

\ this responsibility so that they, as individuals, might remain 

L "sovereign citizens." 

|l I decided to justify my conviction. I began a long and serious 

j study for this purpose. I suspected that the failure of our financial 

r institutions to know how to render this assistance was the reason 

for turning to the Federal Government for help. If my suspicion 

; were correct, then here lay the clue to a means for reversing this 

: deplorable and un-American trend. Here, too, should lie the 

answer to the questions : Why were we — a people who had once 

known freedom and been vested with sovereignty — voluntarily 

! relinquishing this heritage? And where should we begin so that 

i we might resist this tendency and reverse it? 

I My historical studies, begun then, were completed long before 

[ 1 went to Washington in the Autumn of 1953. Early, they indi- 

!i 
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cated that my suspicion was correct. By 1936, I realized that 
jKKhat men termed ''freedom" was not a means to an end, but was 



the state wh:i^h~results— f-ronijbhejmrestricted interplay between 

the ethic and economic aspects~of HSTtergsts— held— in-^-coromon^^ I_ 

learned, too, that this unrestricted interplay depends upon man^s 

understanding of principles — ethic and economic — and his ability 

to apply them — ^not in the area of politics or of business alone, but ' 

in both. 

It became evident to me that servitude resulted when the rela- j 

tionship between these areas of human activity became unbalanced. 
Apparently, there is a natural law which decrees that men bound 
to one another by common interests and adhering to ethical prin- 
ciples, must adopt comparable economic principles — or they must 
disintegrate their association. 

As Americans, we inherited the ethics of liberty from the 
founders of our country — ^but we failed to discover and adopt an 
economic equivalent. Here is the crux of our difficulties. Here is 
the reason for our disintegration as a nation. 

We must recognize that the fallacious ideas and deplorable j 

conduct of such groups as Conununists, Socialists, International- 
ists, World Federalists, Zionists — and the Trustees of our tax- 
exempt Foundations — are not the cause of these difficulties and 
this disintegration, but they are the means of beclouding the real 
issue and of preventing us from coping with it constructively. 
This is the function of them all. If it were not, their words and 
actions would be completely devoid of rationality. 



I withdrew from banking in July of 1932 after executives far 
more experienced than I had carefully explained to me that a 
change in banking practices, such as those I had suggested, was 
impossible — ^because of the "conflicting character of the interests** 
which banks were then obliged to serve. I turned to investment 
counselling as the medium through which to earn my living — and 
I am still there — ^because this profession is not handicapped by the 
"conflicts of interest** which keep banks from rendering to the \ 

owners of wealth the assistance which I honestly believe those ) 

owners must receive if they are to remain sovereign, ^ 

But my continuing avocational interest is the historical re- 
search which will disclose the "economic equivalent" — the economic 
requirements for freedom. My aim is to convince others that suc- 
cess is more than a probability — ^if they would only undertake this 
research upon a scale wider than is possible for me with my 
limited time and resources. I firmly believe we are now equipped 
by experience to recognize our errors and to correct them, if we 
will only search that experience for this purpose. 

I believe this because my re-study of American History has 
shown that God so made men and the ^v\rorld to which they are 
confined that whenever they make an effort to serve their common 
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good, some persons among them will interfere — and that this inter- 
ference must result in the recognition and acknowledgment of the 
Truth in The Almighty's paradoxes and of man^s ultimate under- 
standing of freedom and his acceptance of its responsibilities — or 
he ^11 end in bondage. I refer to such paradoxes as : Losing our 
lives before finding them . , , Being in the world, but not of 
it . . . Becoming dead to the affairs of men before becoming 
alive to the affairs of God* These are essentials of Christianity 
to which we profess to subscribe, and from which grew the idea 
that we could be free. 

When I was asked to undertake the task which I performed 
in Washington — ^the one determined by House Resolution #217 of 
the 83d Congress — ^my consent was predicated upon my belief that 
a great service could be rendered the citizenry of this country by 
presenting them with the fact that American capital had been 
used to spread ideas so un-American that they would not have 
been tolerated 50 years ago. In my opinion, the investigation 
authorized by this Resolution provided an unparalleled opportunity 
to render this service, and I regarded it as my duty as a citizen to 
use my knowledge of history for this purpose. 

For support, I drew heavily upon the results of research which 
had shown me that — 

Behind events in history lie changes in the prac- 
tices by which men endeavor to live in harmony with one 
another and with their environment. 

Behind the changes lie ideas which created the 
change. 

Behind the ideas lie the persons who formulated the 
ideas. 

Behind these persons lie ''others" who see in the 
application of these ideas a means of demonstrating man's 
independence of God. 

And behind these ''others'^ lies the power inherent in 
productive wealth. 

The regularity with which this sequence occurs, the similarity 
of the influences set in motion as a result, and the equality of 
circumstances to which these influences give rise — are discoveries 
of importance to be made by the historian of the future. They 
should be of inestimable Tvorth to him because at last he will be 
able to explain historic phenomena in terms of impersonal cause 
and eifect, and will provide him Avith a basis for judgment of ideas 
and practices free from the conflicting opinions which have so far 
prevented men from achieving either unity or peace. 

Viewed against such a background, the record written by the 
Trustees of our tax-exempt Foundations in the last 50 years is 
evidence that the loss of our freedom stems from our acceptance 
of money as wealth, our consequent reliance upon finance as the 
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"art" by which we would forestall the advent of the tyranny which 

.approaches, and from the voluntary subordination of ourselves and 

our activitr^^-to-money-and-it s^accumu lation without being able to 

regulate its value or know how to contr5l"i:hose-who-do* 

John Locke, an English philosopher of the seventeenth cen- 
tury, in his classic "Essay Concerning The True Original Extent 
and End of Civil Government'% establishes the natural right of 
men to own property and then goes on to say that even this natural 
right would have been insufficient to enable them to advance, 
through the use of reason, in the good life as God intended they 
should, had it not been for their invention of money as "a lasting 
thing that men might keep Avithout spoiling/' He held that men 
could rightfully amass wealth in excess of the amount they could 
use for themselves — provided they did not infringe upon the right 
of others to do the same — and he believed that it was money which 
made this possible. He predicated this upon his expectation that 
men would have the good sense to assign a constant value to their 
money and to insist upon vesting themselves with the power re- 
quired to wvaintain that value. 

I often wonder what Dr. Locke would say were he to see our 
vacillating values in currency today — operating to the benefit of 
the few and to the detriment of the many who place their trust in 
its stability as a lasting thing that will not spoil. I wonder, too, 
how the good Doctor would react to the spectacle of men once free 
tolerating fiscal inconstancy and vesting others with the power to 
perpetuate this insanity. 

I frequently speculate on what he would think of our current 
practice of going into debt to increase our supply of moneys con- 
vinced that by so doing we are becoming wealthy. I am sure he 
would denounce these activities as contrary to reason and an indi- 
cation that we are guilty of preaching Capitalism while denying it 
in practice, thereby affording the few men who know what they 
are doing with the opportunity to exploit us to their own advan- 
tage. I am convinced that he would know — as we should know — 
that Capitalism is being practiced by someone. If it were not, 
civilization would collapse. 

The problem confronting us is to discover who the someone 
is, to determine the extent to which he should be controlled (not 
eliminated), and how to effect this control with impunity and in 
furtherance of our sovereignty as individuals. 

I do not doubt that this famous philosopher would readily see 
that, though we have properly defined Capitalism as "wealth en- 
gaged in the production of more wealth," we are busily engaged 
in the suicidal practice of making money out of money — and in 
adjusting ourselves to the consequences. 

I think he would quickly discern that we have relinquished the 
rights with which we had been endowed by our Creator — once 
guaranteed to us by our Constitution — for a mess of pottage com- 
posed of Social Security, Welfare Benefits, Subsidies and the like. 
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I suspect he would tell us that, while Capitalism is being prac- 
ticed, ours is a synthetic version of this indispensable art and that, 
therefore, we should not expect to enjoy its real benefits* 

Finally, I imagine he would explain that Communism, Social- 
ism, Internationalism and World Federalism are diversions de- 
signed by the powers of finance at the behest of those few Capi- 
talists who exploit us to hide their identity and insure benefits to 
themselves. As long as we permit them to remain unidentified 
and to operate, they will develop an education to justify the results 
of their actions and will finance this development. No educator 
will be able to resist the consequent pressures which our stupidities 
have released. 

It is important, therefore, that we understand that the art by 
which we are attempting to live is not Capitalism, but Conf orm-ism 
— ^that Communism is little more than a modern art designed to 
frighten us into conformity — ^that Socialism is only a philosophical 
excuse for both — and that our drift toward One-World-ism is the 
logical consequence of pressures exerted by these exploiters to 
secure and exercise political power on a world-wide scale. 

The seriousness of our toleration of these fallacies which deny 
the sanctity of private property becomes evident when we recall 
that our Founding Fathers, who were the advocates of liberty, 
knew that this sanctity was essential if the people were to protect 
themselves from tyranny, for property was the tool for the produc- 
tion of wealth. They presumed that, in return for the benefits of 
liberty, people would willingly assume the responsibility which 
accompanies ownership, would insist upon administering their own 
wealth, and that they would equip themselves educationally to 
do so. 

History reveals that civilizations rise when its members 
demonstrate an ability to develop capital and fall when they fail in 
this respect, and that their liberties expand in proportion to the 
willingness of the individual to assume responsibility for the pro- 
ductivity of the capital which he owns, and they contract when he 
refuses to accept that responsibility. Advancing materialism and 
our inability to understand or unwillingness to accept these his- 
torical facts must end in bondage for us all. To prevent this dis- 
aster, the "seeming" benefits must be stopped. This is the formi- 
dable task confronting us today. 

Because education has neglected to inform us regarding these 
matters or to equip us to acquire this knowledge from experience, 
we hesitate to undertake such a prodigious step. We continue to 
rely upon the temporary benefits which materialism and irrespon- 
sibility seem to produce and try to convince ourselves that progress 
is being made. It is this effort Avhich places such demands upon 
education and forces false reasoning and perverted thinking upon 
the educator to meet these demands. It should now be obvious why 
those to whom we have irresponsibly passed title to our capital 
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should be engaged in fostering this type of education and prevent- 
ing exposure of the fallacies upon which it is based. 

iiecause, uirw'ittin-glyT— we— have^jsompel^ the world's few 
Capitalists to act in our stead and iniiocently'praTsed~-them.--fo2 
their benevolence, it now sees strange to thena that we should 
question the validity or the reasonableness of their accomplish- 
ments. It is unthinkable that they would doubt the value of their 
own deeds since they regard their services as indispensable to the 
whole world. And since they have been able to operate with im- 
punity, it is equally unthinkable to them that they should forego the 
profits which these deeds have produced for them — even though 
they know that the means employed by them to secure these profits 
must end in chaos and collapse. 

An alternative to present practices cannot be proposed with 
any degree of logic until our property rights are returned by those 
who now exercise them, supposedly in our behalf. We are there- 
fore challenged by the problem of how this is to be done and how 
civilization can be kept from destroying itself. The answers lie in 
a determined and purposefully organized effort to overcome our 
ignorance of the natural causes of human events. Because of our 
dedication to self-evident truths and our failure to live in accord- 
ance with that dedication, it is our obligation to organize such 
an effort. 

Even though we have had the experience which fits us to 
undertake this task, and have at our command the resources to 
meet its cost, procedures will be difficult because they must be 
based upon a concept which is not familiar to many of us today — 
the concept that men are governed by Natural Law, or, as our fore- 
fathers expressed it, "by the laws of Nature and of Nature's God." 

Since the loss of our property rights is due to our misunder- 
standing of the proper function of money, our consequent accept- 
ance of it as a substitute for wealth, and our inability to control 
its worth, the first step will be to determine its "natural" role — 
a step more easily identified than taken. 

There are few among us whose comprehension of the subject 
of money is sufficient to enable us to pass judgment upon the 
manner in which money is made available to us, or upon the meth- 
ods employed by our banking system to regulate its value. We 
have been content to exchange our direct ownership of the prop- 
erties which, produce our wealth for the "mere evidences" of owner- 
ship, the value of which "evidences" we are unable to control. 

Our major task becomes one of overcoming this incompetence, 
of learning how the fluctuations in the prices of securities affect 
the value of our money, and how our efforts to turn these fluctua- 
tions into monetary gains violate Natural Law. Of learning, too, 
what means Nature has placed at our disposal to secure the advan- 
tages which we are wrongfully seeking through these unnatural 
practices. 
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To acquire this knowledge, -we will need the help of the most 
able and dedicated men we can find — ^men who can grasp the prac- 
tical significance of such abstractions as "self-evident truths," 
"unalienable rights," "natural la^^s," "principles," and of the rela- 
tionships between the functional and dynamic forces which these 
abstractions represent. We must rely upon them to translate our 
experiences into the mathematical certainties w^hich will enable us 
to discredit those who deny the doctrine of Natural IjScw. 

These men must have the capacity to be objective and unemo- 
tional when confronted with the intensity of this denial and be able 
to accept the working hjrpothesis that Capitalism as we practice it, 
or finance, and Communism are, respectively, subjective and objec- 
tive manifestations of one thing — unbridled power — and that their 
seeming conflict is Nature's way of awakening us to our own 
shortcomings. 

If these men can be found, they will be able to disclose that 
this evidence of uncontrolled force is God's vt^ay of enabling us to 
respond to His admonition: ■ fy^K/ 

"If you continue in my word, you shall be disciples 
indeed. "^ 

And you shall knoAV the truth, and the truth shall 
make you free." 

(John 8 :31-32) 

Pending our willingness to respond to this Divine teaching, there 
is no course open except for us to establish institutions of a finan- 
cial character capable of competing successfully with Capitalists 
who see in Communism the means of extending their present 
powers, and having the capacity to do so in the interest of the 
values in which we believe. 

This will not be easy, and it will be opposed by the Trustees 
of tax-exempt Foundations who will look upon such action as detri- 
mental to the wealth which they represent. But the decision to 
put an end to the un-American character of their benevolence is 
ours, not theirs. May God grant us the intelligence and courage 
to make it — and quickly. 

Thank you. 

* * * 
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Additional copies, postage prepaid — 
1 ta 10 — S5(^ each 
10 or more — ^5<^ each 

Write — Norman Dodd 

JfSO East 63rd Street 
New York 21, New York 
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Assistant Attorney General 
Internal Seciirity ©ivision 




einltauf 




April 16, 1958 



Sirootor^ WBl „ , 

■ . . - . - 

fAX m^tm Fow0Afi02is - ■, "- 

<INTERML^ SECURITY) 

^, ^ ^ Kcferoiace is mde to tlis u-ORorandan "f rfics 
the Ititerual Securxty J)ivlsioii dated. Harck 12, 195S. 

Dhero is enclosed a msiaQrandan prepared by 
th^ 3SfeP7 Yorli (iff ice dated April 7, 1958, setting forth 
the results of tJie intervieir vith ^prran Bodd coRcerjiino 
captioii0d natter. There is ^so- enclosed one Photostat 
each of "$he Dodd Report to tfco Heoce Corsnittee on 
Poandations» a«d ^Ihe Bodd Seport to tha Itterican People." 

^^/ '^ Additional inforiJiation roceiired concerning 
this matter iri.ll be furnished you upon receipt in the 
Bureau. 

EttClosxtt'es (3) 

a.O0-a8535S - 

■ . ' . ■ - ". ' :b7D 



1 - 100-109481 

NOTE ON YELLOTf: • • 

. The af ore-rmentioned was furnished hy NYlet 
4/7/58 (serial 53) in captioned natter. 
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Office '^Ni.enmmi^dum • united siyks government 



TO 






SUBJECT: 



DIRECTOR, FBI (100-385355) 



SAG, ¥F0 {100-3i;705) 



C^ 



TAX-iiCffiMPT POTOIDATIONS 
INPORMTlM GONCEmTING 
(INTERNAL SECURITY) 



DATE: U/30/58 



ReNYlet to Bureau, \\/l/Sb. 

Enclosed for the Biireau are eight copies of a 
lettex'head memorar^dum setting forth information received 
from lUss^KA.THRS^SASSS', M^%ovXipj^ Federal^ Trade Commission, 
during ^an interview by SA'JOHH Jl BAGLEY on l|/2ii./58. ' Also 
enclosed are two printed reports of the Special Committee 
to Investigate Tax-'Exempt Foundations and Comparable Organi- 
zations, H6use of Representatives, 83rd Congress, one of 
which is designated as Staff Report Number \\. Miss CASEY 
also suggested as source material for any' investigation ^, > 
tbe book IlESllQAaWonA-^and thei^^ by RENE^-fORMSER , ^ 

who xms general Counsel of the comrdittee. Enclosed for 
New York is one copy of the above letterhead memorandum* 

Kiss CASEY stated that she believes the FBI 
should investigate the situation with regard to tax-exempt 
fotindations* She does not know if any federal laws are 
being violated. She does not know whether any actual 
subversive influences are at work. But she said she did 
discover that the various foundations x-vrork in concert to 
^et in motion a trend if not to change our constitution 
at least to change radically the conditions in which x-jre 
live under the constitution. 

She suggested as a source AARON SARGENT, Hobart 
Building, San Francisco, California, author of ''Who is 
Trying to Undermine Our Constitution?"' In the event he 
is interviewed, Mss GASSY 's name may be used as having 
suggested contact with him. She added that the House 
Committee filed with the Clerk of the House a large quantity 
of material, much of it uncatalogued and unevaluated, that 
would be a fruitful source for investigators. 

^- Bureau (Ends. 10) ^C-S^ /OO^^^^^^Sk 

.,0 1 - New York (100-11330?) (Encl.pjWlM) /.^.^^^ *-— . i 
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The Bureau^s attention is directed to ¥P0 letter, 
dated it/l6/52, entitled "USE OF BENEVOLENT TRUST FUNDS, 
EHILAilTHROPIES AND ELEEMOSYNARY INSTITUTIONS TO IMPLEMENT 
THE PROGRAMS OP SUBVERSIVE GROUPS; INTERNAL SECURITY - G," 
Information thaBin can clarify some of the comments of 
Miss CASEY, particularly with reference to interlocking 
activities. 

No further action this Division. 
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In Reply, Please Refer to 
File No. 
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UNITED STATES DEPARTMENT OFTOSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Ifa-shington 25^ D, G. 
April 30, 1958 



T&X-JSIMBT FQUNDATIOniS 



On April 2[|., 1958, Hiss Kathryn Casey, former 
legal analyst^ Special Committee to Investigate Tax-2l2cempt 
Foundations, House of Representatives, advised that she had 
spent fifteen months in the investigation of tajc-exgmpt 
found8.tions and it was her conclusion that we in the United 
States 8jce x^rhere vje are today, he it good, bad or indifferent, 
largely through the influence of these funds and foundations. 
1-iiss Casey said that the foundations do not follow an 
established trend set after determining public opinion but 
rather set the trend themselves. For example, she pointed 
out the G8J?negie Bndovjment for International Peace (CSIP) 
which was dedicated to achieving world peace and in doing 
that utilized every method it deemed appropriate and 
effective. One method chosen was international law and it 
iromediately set about to establish a coordinated national 
system of instruction throughout the country in that subject. 
A group of professors of international law and international 
relations met in conference in order to discuss a.nd agree 
upon the best methods to reach and educate the youth primarily 
of the United States in the principles of international law 
and the basis of foreign relations. 

In addition to international lax^, another method 
selected by the G2IP as a means of achieving international 
amity, was what throughout the years was referred to in such 
terms as "education of public opinion, ^^ "development of the 
international mind," "enlightenment of public opinion," and 
"stimulation of public education." In addition, large sums 
of money were spent by the CliilP to sell the League of nations 
to the iunerican people. Miss Casey pointed out that the 
Carnegie Endowment Fund formerly had a division of propaganda 
which changed to an intercourse and education section. 
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TAX-EXEMPT POUNDATIOFS 

Miss Casey said that she was unable to state 
whether the activities or goals of the funds are subversive. 
She pointed out, however, that they alwa.ys accent the negative, 
demonstrating what is wrong with this country rather than 
what is good about it. She said for example, that the Pand 
for the Republic of the Pord Foundation has never spent any 
money to present to the people a report on anything good; 
for example, a report of HCUA or an FBI report. 

She mentioned the Building America textbooks as 
fund sponsored, which were used in California schools until 
a campaign to get rid of them was undertaken • These te^xt- 
books placed photographs of slums and low income groups in 
America in juxtaposition to Russian photographs of better 
class areas and groups, leaving the student to draw his 
own inference. 

In another example. Miss Casey mentioned that the 
Carnegie Corporation of New York spent #250,000 for a study 
of the Negro problem in the United States. Selected as 
director of the study was Gunnar Myrdahl, who is Swedish 
and a socialist. The resulting publication was "The American 
DileiiMa," which expounds theories regarding the American 
people and their government, which the House Committee found 
most unfortunate and revealing of G-unnar Myrdahl »s bias. 
According to Miss Casey, this book was used by the Saprem^e 
Court in deciding the case involving the desegregation of 
school facilities in the south. It was also used as source 
material for the Carrie Chapm_an Catt Memorial Pand, Inc., 
a research and educational fund created in 19ii.7 hy the 
League of Women Voters of the United States in its freedom 
agenda program, supported by a grant from the Pund for 
the Republic. Miss Casey said that this also illustrates 
the concerted action of the various funds and their inter- 
locking features. 

She further pointed out the influence of the 
Rhodes Scholarships in view of the many Rhodes scholars 
who are involved in the administration of the different 
funds and foundations. She said that all seem internationally 
minded which could be due to the education provided by the 
Rhodes Scholarships, which were set up by Cecil Rhodes 
with the pious hope that it would result in a return of the 
colonies to the mother country. 
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T&X-SXBI'IPT POUNDATIOSrS 



Additionally, she said that the annual reports 
of the various foundations showed grants raade year after 
year to the same organizations. As a nex'j outfit is 
included, she said, it did not oppose the general idea 
in any way. The foundations do not present both sides 
of any issue, according to Miss Casey. She added that 
monies available go to individuals whose research is along 
lines approved by the parent fund. In addition, she said 
that the social scientists included in the operation of 
these foundations or recipients of grants from them all 
have 8. similar theory of government and only those persons 
would be recommended for sponsorship whose theories fitted 
those that have been approved. 

Miss Casey stated that she is unable to name 
individual people who control the overall operation of 
tax-exempt foundations along the lines she has indicated. 
She did state that one of the early funds, the Carnegie 
Fund of New York, was greatly influenced by Dr. Nicholas 
tlarray Butler, who helped form the fund and was president 
of it. She stated that he was a past president of 
Columbia University and influenced the Carnegie Fund towards 
internationalism. She also said that the University of 
Chicago was originally founded by money from, the Rockefeller 
Foundation and x-jas supported by the Rockefellers. She said 
that Robert M. Hutchins, past president of the University 
of Chicago, and Paul G. Hoffman, a friend of Hutchins and 
a trustee of the University of Chicago, exerted the initial 
influence on the trend followed by the Ford Foundation. 

Miss Casey concluded by stating that the various 
funds work in concert to set in motion a trend if not to 
change our constitution at least to change radically the 
conditions in which we live under the constitution. 

This memorandum is loaned to you by the Federal 
Bureau of Investigation and neither it nor its contents 
are to be distributed outside the agency to which loaned. 
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Assistant Attorney General 
Internal Security Division 

Director, FBI 

O 

TAX EXEMPT FOBlDATIOirS 
ISF0ML4TI0B COECERJffOG 

■ (IMERMIi SECURITY) 

Reference is isade to the raemorandusa fron 
the Internal Security Division dated ISarch 12, 1958, 
and ray reply thereto dated April 16, 1958. 

There is enclosed a memorandusn prepared by 
the Washington Field Office dated April 30, 1958, setting 
forth information furnished by Hiss Eathryn Casey 
concerning captioned matter. 

This concludes the cfetta requested by referenced 
Departmental ineBioranduja* " 





Enclosure 

100-385355 

FOTE ON yELLOIf: 

In January, 19S8, New York confidential source was 
contacted by Norman Dodd, a former research director for the 
special committee of the House of Representatives to investigate 
tax exempt foundations, commonly known as the Reece Committee 
which investigated tax exempt foundations in 1953 and 1954 . 
Dodd advised the source he could ivrite a paper based on the 
testimony and records of the hearings which would expose the 
facl^that the directors of the Ford, Carnegie and Rockefeller 
Foundations feel their projects should be directed toi^ard 
fost^ing a liberal type of communism. This t^s furnished 
^,]J«-put^Attorney General Falsh by Bulet 1-21-58. The Depart- 
likaekt o» 3-12-58 requested we discreetly determine the validity 
*^jrpod^s allegations. The New York Office was instructed «' 
^s-Vfy-S^to interview the original source and to interview v 
B^dd if ^is would not compromise the source. The New York * 
ii^estigations were furnished the Department on 4-1.4^-58, and 
Kdw York alsQ^,^e quested Tfashington Field Office to„4-nterview 
Kathr^ii Sasey^efiari^ing this matter, 
sets forth that int^^i^^w.. No other 
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The attached IfJindV^andum' 
investigation remains. 



Trotter 

Tele 

HoUol 

Gandy 




k 










I 



Kleinkauf 



^ 



--^-^--r "-.^ . ^*^ 



^S- 



SAC, Hew York (100-11330/ / 
ftlMrectoFg FBI (100-385353 )«*r^1 
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TAJS-E'CEIPT FOBKDATierS 

^' (Hirsgf?^L sccmrrv) 



R^urlet Hay 26^ 1958, 



Jane 6^ 195S 



/Y" 



y 



: 98570 



Ifee Bureau forjiislied the Department with 
the results of the- iiiterviev7s of Hoi^naa Dodd di^ uathrya 
Casey» Inasiiuch as the Bureau is coni3uctiiig no myesti- 
satloa concerning captioned laatter^ no further action 
IS deened necessary in absence of a specixic request fron 
the Department* Therefore^ the Bureau is aakiag no 
inquiry of the Departisent In this laatter at this, tiae 
in accordance T/ith the request contained m your relet. 
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jf-' STANDARD FORM NO. 64 /.i Wt * t^Bi I 

^- Oj^C^ M.efrmandum • united s^otes government 

TO ; DIRECiEOR, FBI (100-38535^?) date: ^V^oJS'SS 

raOM : SAC, KEW YORK (100-113307) 

.TT^p.r>r. M-AX-T^XFJ.TPg^ FOTJKDATIOHS _ 

INFORMATION GONCERITING " QQ^QH 

(EITSRWAL SECURITY) - ^-''^^^OU 







^^^ - Re VJPO letter and letterhear laemorandxxm, dated 
II-/3O/58. 

Review of information contained in referenced 
communication fails to indicate any positive information 
concerning the alleged subversive nature of tax-exempt 
foundations • In addition, the information contained in N^Y. 
letter and letterhead memorandum fails to contain any definite 
.information in this regard. 

The NYO feels *hat interviex^fs of REl^E WORMSER, 
former General Gounsel©^^ of the Reece Committee ^ and AiiRON 
3AFGii;NT would be superfluous in this matter, since Miss 
CASEY it^Jas alleged to be the person >7ho had first hand knovj- 
ledge of the subversive nature of tax-exempt foundations, 
r.ained through her revievj of the original minutes of the 
Trustees of the Carnegie Foundation^ 

^he information supplied by both NORMAN DODD and 
Miss CASEY is general in natv»re < and appears to indicate their 
personal opinions. 

Bureau is requested to determine from the Depart- 
ment of Justice, if it is desirous of further investigation 
in this matter in the light of the information contained in 
the above communications. 
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